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Letter to Shareholders

Management Discussion and Analysis

For the year ended 31 March 2021, the Group’s sales turnover
decreased by 7% to HK$909.5 million (2020: HK$982.8 million)
and the consolidated net profit was HK$46.4 million (2020: loss
HK$18.2 million). Basic earnings per share of the Group for the
year ended 31 March 2021 was HK13.8 cents (2020: loss HK5.4
cents). The Board of Directors has resolved to recommend at the
forthcoming Annual General Meeting the payment of a final dividend
of HK8 cents (2020: HK7 cents) and a special dividend of HK15
cents (2020: nil) per share for the year ended 31 March 2021.
Together with the interim dividend of HK2 cents per share paid in
January this year, the total dividend for the year ended 31 March
2021 will be HK25 cents per share (2020: HK9 cents).

Business Review

The Group is engaged in design, manufacturing and trading of a
wide range of household electrical appliances.

For the year ended 31 March 2021, the overall global situation
and business environment continued to be difficult and volatile.
COVID-19 spread to the whole world affecting all walks of life.
Lockdowns, stay home, work from home and social distancing
became the “new normal”. The easing of such measures from
time to time and subsequent resurgence of COVID-19 seemed
to be going hand in hand. The Group put employee health and
safety being paramount during these difficult times. Strict safety
precautions and measures were implemented at our workplace in
Hong Kong and mainland China.

During the first quarter of the year under review, the operation
of our factories was severely affected by the COVID-19 outbreak.
Lockdowns and travel restrictions at some cities in mainland China
caused disruption in material supply and delays in employees
returning to work. On the demand side, the lockdowns at European
and US markets due to the COVID-19 pandemic had resulted in
order cancellations and deferrals in shipment of products.

Joogtnd

Jogodgood

gobobooooboooobOoooooobooon
goooooog7regonosod 0 don
gbopoOoeds28ol 00O ODOOOOA4640
gboboobooooboboyszobboomon
gobooooobbobobooboooooon
goobooowLssgooooboodos4n
gmoooooooooooooboon
gboobooboboooooobobogooo
goooogosgooooooovyoomo
goooboiomoobboobbmoon
goooooboobbooooobo2oboon
gooooooobooooobooboboon
gogo2s000o0o0oboo0ooet gt

ooogd

gooobooboooooooboobooboon

gooooooobooboooooooon
goboobooooboobobocovib-19
gboboboooobooobobobooooobo
ggooooooboboooobboooom
gooboooboobogbcovib-190 00O
gooooboooboooboboooon
gbobbooooooooobobooooan
goobbooboooooooooooboao
gooo

gooooooooobobogoobon
gcecovb-19O oDooopooooooooo
gooobooobobobobobooooon
gooooooboobibonocovib-19
gooboboooboboobooooboooonn
goooboboooboon



Letter to Shareholders

Business Review (continuea)

While the lockdowns in mainland China eased, our factory operation
gradually resumed to levels before the pandemic. As the world
adapted to the “new-normal” with stay home, work from home and
limited opening hours of restaurants and eating outlets due to social
distancing policies, home cooking increased leading to increase in
usage of electrical kitchen appliances.

During the year under review, sales turnover decreased by 7% to
HK$909.5 million. Sales turnover to Europe decreased by 7% to
HK$428.7 million representing 47% of the Group’s sales turnover.
Sales turnover to America increased by 8% to HK$336.2 million
representing 37% of the Group’s sales turnover. Sales turnover to
Asia decreased by 35% to HK$111.1 million representing 12% of the
Group’s sales turnover. Sales turnover to other markets decreased
by 19% to HK$33.5 million representing 4% of the Group’s sales
turnover.

Gross profit for the year ended 31 March 2021 improved to
HK$153.1 million. The improvement in gross profit margin was
mainly due to change in customer mix and product mix, relatively
stable raw material costs and tight cost control measures.

The Group continued to apply stringent control on all costs and
expenses. Selling and distribution expenses increased by 2% to
HK$18.8 million. As a percentage to sales turnover, selling and
distribution expenses increased from 1.9% to 2.1% compared to
last year. Administrative expenses decreased by 7% to HK$96.4
million. As a percentage to sales turnover, administrative expenses
maintained at 10.6% for both years.

During the year, the Group received COVID-19 subsidies
of approximately HK$4.5 million through the Employment
Support Scheme of the Government of the Hong Kong Special
Administration Region. The entire amount has been paid out as
salaries to our employees in Hong Kong.
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Letter to Shareholders

Business Review (continuea)

The site at Hui Nam Hi-Tech Industrial Park including the
three factory blocks was reclassified as investment properties
at 1 April 2019. At 31 March 2021, this investment property
was revaluated at RMB198,100,000 (HK$233,758,000) (2020:
RMB200,500,000 (HK$218,545,000)) resulting in a decrease in fair
value of HK$2,832,000 and a translation gain of HK$18,045,000.
One factory block has been leased out since April 2019 to an
independent third party. The remaining two factory blocks were
leased out at December 2020 for a term of five years to another
independent third party.

The investment property located in Wanchai, Hong Kong was
revaluated at HK$275 million at 31 March 2021 (2020: HK$275
million).

Net profit for the year was HK$46.4 million (2020: loss HK$18.2
million). Net profit margin improved from -1.8% to 5.1% compared
to last year. If the change in fair value of investment properties for
both years was segregated, the net profit for operations for the year
ended 31 March 2021 would be HK$49.2 million as compared to
HK$34.1 million for the previous year.

Prospects

Going forward, it is extremely difficult to predict the business
outlook. While a number of vaccines have been rolled out to combat
the COVID-19, the new variants pose new threats and danger to the
whole world. Apart from the pandemic, we are facing material cost
increase and a global shortage in supply of electronic components.
In recent months, the shortage in electricity supply, tight supply
for containers and congestions at container ports in mainland
China has affected the production and shipping of goods to our
customers. We have already revamped our electric generators in
our factories to ensure our production would not be disturbed. We
are also working with our customers to change the boarding of
goods from mainland China to Hong Kong. All these unfavorable
factors would inevitably add on to our costs. As such we expect
the profit margin would have a downturn in the current financial
year.
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Letter to Shareholders

Prospects (continuead)

During this difficult and challenging period, we will stay vigilant and
versatile in our manufacturing capacity and resources planning in
response to fluctuations in market demand. We would strive to
stay slim with stringent cost and expense control, and productivity
efficiency improvements. Meanwhile, persistence in quality products
and engineering and R&D capabilities would continue to be our
focus. We will seek growth opportunities through new customers
and new product categories as well as the mainland China
market and online sales channels. We will also look for business
opportunities to create higher value to our shareholders.

With our prudent and pragmatic business approach, financial
strength and commitment to excel, we will strive on and tread
cautiously to ride through the current and coming difficulties and
challenges.

Liquidity and Financial Resources

As at 31 March 2021, the Group had total assets of HK$1,583.9
million (2020: HK$1,474.8 million) which was financed by current
liabilities of HK$320.3 million (2020: HK$245.6 million), long-term
liabilities and taxation of HK$58.6 million (2020: HK$62.8 million)
and shareholders’ equity of HK$1,205.0 million (2020: HK$1,166.4
million).

The Group continued to maintain a strong balance sheet and a
healthy liquidity position. As at 31 March 2021, the Group held
HK$616.3 million (2020: HK$656.8 million) in cash and bank
deposits. They were mainly placed in Renminbi and US dollar
short term deposits, except for temporary balances held in other
currencies as required pending specific payments. For the year
ended 31 March 2021, the Group generated net cash outflow
from operating activities of HK$16.7 million (2020: inflow HK$117.9
million). As at the same date, total borrowings were HK$26.0
million (2020: HK$31.2 million) and the gearing ratio (ratio of total
borrowings to shareholders’ equity) was 2.2% (2020: 2.7%).
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Letter to Shareholders

Liquidity and Financial Resources (continued)

We continue to apply stringent control over the working capital
cycle. The inventory balance as at 31 March 2021 increased from
HK$56.3 million to HK$93.9 million. Inventory turnover increased
from 29 days to 36 days compared to last year. The reason
for the increase in inventory level was two-fold. The inventory
level at 31 March 2020 was low due to the COVID-19 lockdown
and the inventory level at 31 March 2021 was increased from
purchasing ahead due to shortage of material especially electronic
components. The trade receivables balance as at 31 March
2021 increased from HK$133.7 million to HK$240.6 million. Trade
receivables turnover increased from 50 days to 97 days compared
to last year. The trade payables balance as at 31 March 2021
increased from HK$92.0 million to HK$147.7 million. Trade payables
turnover increased from 40 days to 71 days compared to last year.

Funding for day-to-day operational working capital and capital
expenditures are to be serviced by internal cash flow and
available banking facilities. For the year ended 31 March 2021,
the group invested HK$6.4 million (2020: HK$11.7 million) in
plant and machinery, moulds and tools, equipment, computer
systems and other tangible assets for expansion and upgrade
to our manufacturing facilities. The Group’s capital expenditures
were funded by internal resources and bank loans. With a healthy
financial position and available banking facilities, the Group is
able to provide sufficient financial resources for our current
commitments, working capital requirements, further expansions
of the Group’s business operations and future investment
opportunities, as and when required.

The majority of the Group’s assets and liabilities and business
transactions were denominated in Hong Kong dollars, US dollars,
Renminbis. Currently the Group does not implement hedging
activity to hedge against foreign currency exposure. However, we
will closely monitor foreign currency exposure and consider hedging
significant foreign currency exposure should the need arise.
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Letter to Shareholders

Contingent Liabilities

As at 31 March 2021, the Group did not have any significant
contingent liabilities.

Employee and Remuneration Policies

As at 31 March 2021, the Group employed approximately 2,280
employees (2020: 2,500). The majority of our employees work
in the PRC. The Group remunerated our employees based on
their performances, experiences and prevailing market rates while
performance bonuses are granted on a discretionary basis. Share
options may also be granted to employees based on individual
performance and attainment of certain set targets.

Appreciation

On behalf of the Board, | would like to take this opportunity to
express our sincere appreciation to our employees, shareholders
and business associates for their continual contribution and support
throughout the year.

Cheung Lai Chun, Maggie
Chairman

Hong Kong
29 June 2021
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Directors and Senior Management

Executive Directors

Cheung Lai Chun, Maggie, aged 63, was appointed as Chairman
of the Group on 17 March 2017 and joined the Group in 1984. She
obtained a degree in Bachelor of Science from Kingston University
London, England. She is responsible for formulating the Group’s
overall strategic planning and development.

Ms. Cheung Lai Chun, Maggie is the sister of Mr. Cheung Shu Wan,
the Managing Director, Ms. Cheung Lai See, Sophie, an Executive
Director, Dr. Cheung Shu Sang, Wiliam, an Executive Director and
Mr. Cheung Shu Chun, Simon, the Director of Cost Innovation.

Ms. Cheung is a Director of all subsidiaries of the Company. She is
also a Director of Unison Associates Limited and Allan Investment
Company Limited, controlling shareholders of the Company. As
at 31 March 2021, according to the register maintained by the
Company pursuant to section 352 of the Securities and Futures
Ordinance (“SFO”), Ms. Cheung had personal interest in 600,000
shares and The Cheung Lun Family Trust (the beneficiaries of which
include Ms. Cheung and other family members other than spouse)
directly and indirectly had interest in 156,349,960 shares. Details
of her interests are set out in the “Directors’ and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” of this report.

Cheung Shu Wan, aged 60, is the Managing Director of the Group
and joined the Group in 1983. He obtained a degree in Bachelor of
Science from the University of London, England. He is responsible
for the sales & marketing functions and the overall manufacturing
operations of the Group. He also assists the Chairman in corporate
strategic planning and development.

Mr. Cheung Shu Wan is the brother of Ms. Cheung Lai Chun,
Maggie, the Chairman, Ms. Cheung Lai See, Sophie, an Executive
Director, Dr. Cheung Shu Sang, Wiliam, an Executive Director and
Mr. Cheung Shu Chun, Simon, the Director of Cost Innovation.
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Directors and Senior Management

Executive Directors (continued)

Mr. Cheung is a Director of all subsidiaries of the Company. He is
also a Director of Unison Associates Limited and Allan Investment
Company Limited, controlling shareholders of the Company. As
at 31 March 2021, according to the register maintained by the
Company pursuant to section 352 of the SFO, Mr. Cheung had
personal interest in 49,695,335 shares and The Cheung Lun Family
Trust (the beneficiaries of which include Mr. Cheung and other
family members other than spouse) directly and indirectly had
interest in 156,349,960 shares. Details of his interests are set out in
the “Directors’ and Chief Executives’ Interests and Short Positions
in Shares, Underlying Shares and Debentures” of this report.

Cheung Lai See, Sophie, aged 58, is an Executive Director of the
Group and joined the Group in 1995. She obtained a degree in
Bachelor of Science from the University of London, England and a
master degree in Business Management from the City University,
England. She is responsible for the financial and administration
functions of the Group.

Ms. Cheung Lai See, Sophie is the sister of Ms. Cheung Lai
Chun, Maggie, the Chairman, Mr. Cheung Shu Wan, the Managing
Director, Dr. Cheung Shu Sang, William, an Executive Director and
Mr. Cheung Shu Chun, Simon, the Director of Cost Innovation.

Ms. Cheung is a Director of all subsidiaries of the Company. She is
also a Director of Unison Associates Limited and Allan Investment
Company Limited, controlling shareholders of the Company.
As at 31 March 2021, according to the register maintained by
the Company pursuant to section 352 of the SFO, Ms. Cheung
had personal interest in 1,258,000 shares and The Cheung Lun
Family Trust (the beneficiaries of which include Ms. Cheung and
other family members other than spouse) directly and indirectly
had interest in 156,349,960 shares of the Company. Details of
her interests are set out in the “Directors’ and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” of this report.

goooggooggn

U0 0 UOooo

goooooooboobobbobo
0000000 0OOdOOUnison Associates
LimtedD OODOODOODOOODDOOOODO
goooboooboboboobobooo
0320 0000000000 Ooo0onan
0 0O O The Cheung Lun Family Trust1 0O 0O O
gooboooooboobomooobooo
0000000 0O0o0DO49,695,3350 000
156,3499600 D O OO DOODODOOOOODO
gobboboouoobuouobuoobobobo
oooboobooooo

goooooboobbboooooooon
goooooogoobooogooboon
gboboooboboobobobobob
gooboooobooboobooooobooon

goobooooboobobooobooo
goobooboooboboboooogon
goooboobooooboob

gooooooobooooobbobo
0000000 D0OOdOOUnison Associates
LimtedD OODOODOODOOODDOOOODO
goooboooboboboobobooo
0320 00 0000000000000
0 0O O The Cheung Lun Family Trust1 0 0O O
oot ooooam
000000 O0oDDoooa2ss.0000 00O
156,3499600 D O OO DOODODOOOOODO
gobboboouoobuouobuoobobobo
oooboobooooo



Directors and Senior Management

Executive Directors (continued)

Cheung Shu Sang, William, aged 56, is an Executive Director and
joined the Group in 1994. He holds a BSc degree in Computing
Science and a MSc degree in Management Science, both at
Imperial College London. He also holds a PhD degree in Automation
from the University of Bristol, and is a member of The Hong Kong
Institution of Engineers. He is in charge of engineering, research
and development functions, and also management of intellectual
property/patent application.

Dr. Cheung Shu Sang, William is the brother of Ms. Cheung Lai
Chun, Maggie, the Chairman, Mr. Cheung Shu Wan, the Managing
Director, Ms. Cheung Lai See, Sophie, an Executive Director and
Mr. Cheung Shu Chun, Simon, the Director of Cost Innovation.

Dr. Cheung is a Director of Allan Trading (HK) Company Limited
and Total Profits Limited, all being subsidiaries of the Company.
He is also a director of Allan Investment Co. Ltd., a controlling
shareholder of the Company (as defined in the Listing Rules). As
at 31 March 2021, according to the register maintained by the
Company pursuant to section 352 of the SFO, Dr. Cheung has
personal interest in 900,000 shares and The Cheung Lun Family
Trust (the beneficiaries of which include Dr. Cheung and other family
members other than spouse) directly and indirectly has interest
in 156,349,960 shares. Details of his interests are set out in the
“Directors’ and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures” of this report.

Independent Non-Executive Directors

Choy Wai
Independent Non-Executive Director on 29 August 2019. She

Sheun, Susan, aged 57, was appointed as an
obtained her bachelor’s degree of accounting and financial analysis
from University of Newcastle Upon Tyne (UK) in 1985 and a
postgraduate diploma from University of New England (Australia)
in 1988. She is qualified as a member of Hong Kong Institute of
CPAs.

Lai Ah Ming, Leon, aged 64, was appointed as an Independent
Non-Executive Director in December 1995. He is a solicitor
majoring in commercial and property works.
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Directors and Senior Management

Independent Non-Executive Directors
(Continued)

Lo Chung Mau, aged 60, was appointed as an Independent Non-
Executive Director in November 1997. Professor Lo is a surgeon
and is currently Hospital Chief Executive of the University of Hong
Kong-Shenzhen Hospital, and the Chin Lan Hong Professor and
Chair of Hepatobiliary and Pancreatic Surgery of the University of
Hong Kong.

Senior Management

Cheung Shu Chun, Simon, aged 61, is the Director of Cost
Innovation and joined the Group in 1983. He obtained a degree in
Bachelor of Science from the University of Wales, England. He is
responsible for the purchasing and sourcing functions of the Group.

Mr. Cheung Shu Chun, Simon is the brother of Ms. Cheung Lai
Chun, Maggie, the Chairman, Mr. Cheung Shu Wan, the Managing
Director, Ms. Cheung Lai See, Sophie, an Executive Director and
Dr. Cheung Shu Sang, William, an Executive Director.

Mr. Cheung is a director of Allan Electric Mfg. Limited, Allan
International Limited, Allan Plastic Mfg. Limited, Allan Trading (HK)
Company Limited, Artreal Manufactory Limited, Ever Sources
Investment Limited, Ngai Shing (Far East) Plastic & Metalwares
Factory Ltd., Warran Electric Manufacturing Limited, all being
subsidiaries of the Company. He is also a director of Allan
Investment Co. Ltd., a controlling shareholder of the Company (as
defined in the Listing Rules). Mr. Cheung is one of the beneficiaries
of The Cheung Lun Family Trust (the beneficiaries of which include
Mr. Cheung and other family members other than spouse) which
indirectly has interest in 156,349,960 shares of the Company.

Chung Chi Yin, aged 58, is the Director of Engineering and joined
the Group in 1990. He obtained a degree in Bachelor of Science
in Product Design and Technology from The Open University of
Hong Kong. He is responsible for the product development of the
Group.
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Directors and Senior Management

Senior Management (continued)

Kwok Ka Lee, Carrie, aged 53, is the Director of Manufacturing
and joined the Group in 1990. She obtained a degree in Bachelor
of Business (Transport and Logistics Management) from Royal
Melbourne Institute of Technology. She is responsible for the
manufacturing management and control function of the Group.

Li Wai Ho, aged 57, is the Director of Sales and Marketing
and joined the Group in 2012. He obtained a master degree
in management from Hong Kong Polytechnic University and a
bachelor degree in engineering from Manchester University in
United Kingdom. He has over 17 years of experience in various
functions in multinational corporation. He is responsible for sales
and marketing function of the Group.

Li Wing Kong, aged 61, is the Director of Quality Assurance
and joined the Group in 2013. He obtained a Higher Diploma
of Electrical Engineering from Hong Kong Polytechnic. He is
responsible for the Quality Assurance function of the Group.

Tsang Wing Tong, Michelle, aged 54, is the Director of
Manufacturing and joined the Group in 1987. She is responsible for
the manufacturing management and control function of the Group.

Wong Lai Yung, aged 59, is the Company Secretary and Finance
and Account Manager of the Group and joined the Group in 2006.
She holds a master degree in Business Administration and a master
degree in Corporate Governance from The Open University of Hong
Kong. She also obtained her master degree in Economics from
Jinan University, PRC. Ms. Wong is currently a fellow member of
The Association of Chartered Certified Accountants, Hong Kong
Institute of Certified Public Accountants and the Certified Tax
Adviser of The Taxation Institute of Hong Kong. She is responsible
for the Company’s secretarial duties and financial and accounting
aspects of the Group.

Wong Mei Lin, aged 58, is the Director of Administration and
Personnel and joined the Group in 2000. She obtained a Higher
Certificate in Company Secretaryship and Administration from Hong
Kong Polytechnic University. She is responsible for the human
resources and administration management of the Group.
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Directors’ Report

The directors present their annual report and the audited
consolidated financial statements for the year ended 31 March
2021.

Principal Activities

The Company acts as an investment holding company and provides
corporate management services. The activities of its principal
subsidiaries are set out in Note 34 to the consolidated financial
statements.

Business Review

A review of the Group’s business during the year, including an
analysis using financial key performance indicators, the principal
risks and uncertainties faced by the Group, important events
affecting the Group and an indication of likely future development
of the Group’s business can be found in “Financial Highlights” set
out on page 4, “Letter to Shareholders” set out on Pages 5 to
10 and “Financial Risk Management objectives and policies” (Note
27b) set out on pages 134 to 148 of this annual report.

Relationship with Stakeholders

The success of the Group depends on the support from key
stakeholders which comprise customers, suppliers, employees and
shareholders.

Customers

The Group’s major customers are companies selling household
electrical appliances under well-known brand names. The Group
maintains long-term and good relationship with its customers. The
Group strives to provide excellent service and quality products to
our customers.

Suppliers

Supply chain is a critical aspect of our operations. The Group
maintains long-term and good relationship with its suppliers. The
Group selects its suppliers based on assessment criteria including,
among others, cost, quality, experience, capability, capacity,
sustainability and ethical behavior. The Group requires all suppliers
to comply with relevant manufacturing and safety standards. The
Group has communicated to all the suppliers of the Group’s strict
compliance to anti-bribery which is also required to be observed
by all suppliers.
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Directors’ Report

Relationship with Stakeholders (continued)

Employees

Employees are one of the most valuable assets of the Group.
The Group provides competitive remuneration package together
with safe and harmonious workplace. In-house and external
trainings and seminars are provided to employee for their business
and personal development. Recreational activities are organized
periodically and employees are encouraged to participate in
volunteer work. The Group has been nominated and awarded
Caring Company since 2007.

Shareholders

The Group endeavors to maximize the return to its shareholders.
The Group strives to achieve profit growth and stable dividend
payouts taking into account the business development needs and
financial health of the Group.

Environmental Policies

The Group recognizes the importance of achieving environmental
sustainability. The Group is committed to comply with the relevant
environmental standards and policies related to its business
operations in the PRC and Hong Kong. The manufacturing sites in
the PRC and our head office in Hong Kong are certified with the
ISO 14001:2004 standard for environmental management system.
The Group incorporates the Reduce, Reuse and Recycle principle
and implements environmental-friendly measures in operations and
workplaces to achieve efficient use of resources, waste reduction
and energy saving.

In accordance with Rule 13.91 and the Environmental, Social
and Governance Reporting Guide contained in Appendix 27
of the Listing Rules, the Company’s Environmental, Social and
Governance Report will be available on our website within three
months from the publication of this annual report.

Compliance with laws and regulations

For the year ended 31 March 2021, there was no material breach of
or non-compliance with the applicable laws and regulations by the
Group that has a significant impact on the business and operations
of the Group.

EREREREEN

Jo0ododddUooo

oo
gbooboooboooboooooboo
gobobooooboooobobooboooooobo
gooooboooboboobobooobgoon
gooboboobbooobooboooon
gooboooooooooooobooobo
00 boboooboboooobobbooo
gooo

oo
goooooboooboooooboobo
goooobobboooooboboo
goboboooooobog

0O O

O
]

0O

gboooooobbooooooboo
goobobobooboobooboo
gbobooooboobooooooooo
0o0oo0o0ooooOoDoiso 14001:20040
goboboobobooobooobooooo
gooobobooooboooooooo
gooooboooboooboobooo
gooo

OO0Ooooooad
Oo0oooooad

goooobbokeeiooo2z27rzoooooon
goboooboboobobobobooogo
gooboooobooboobobboobbo
gooooo

gogoooogd

goobooooobooobooobboobo
gobooooobuoobooobooboo
gooooooobooboooobooooo

17



18

Directors’ Report

Directors’ Interests in Competing
Business

During the year, none of the Directors was interested in any
business which competed or was likely to compete, either directly
or indirectly, with the business of the Group.

Results and Dividends

The results of the Group for the year ended 31 March 2021 and
the Group’s financial position at that date are set out in the Group’s
consolidated financial statements on pages 49 to 51.

An interim dividend of HK2 cents per ordinary share amounting to
HK$6,709,000 in aggregate was paid to the ordinary shareholders
during the year. The directors now recommend the payment of
a final dividend of HK8 cents per ordinary share and a special
dividend of HK15 cents per ordinary share in respect of the current
year to the ordinary shareholders on the register of members on
27 August 2021, amounting to HK$77,150,000 in aggregate.

Major Customers and Suppliers

The percentage of purchases and sales attributable to the Group’s
largest suppliers and customers are as follows:
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At no time during the year did a director, an associate of a director
or a shareholder of the Company (which to the knowledge of the
directors owns more than 5% of the Company’s share capital) has
an interest in any of the Group’s five largest suppliers or customers.
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Directors’ Report

Five Year Financial Summary

A summary of the results and the assets and liabilities of the Group
for the last five financial years is set out on page 160 of the annual
report.

Share Capital

Details of movements during the year in the share capital of the
Company are set out in Note 25 to the consolidated financial
statements.

Purchase, Redemption or Sale of Listed
Securities of the Company

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed

securities.

Distributable Reserves of the Company

In addition to the retained profits, under the Companies Act 1981
of Bermuda (as amended), the contributed surplus account of
the Company is available for distribution. However, the Company
cannot declare or pay a dividend, or make a distribution out of
contributed surplus if:

(@ itis, or would after the payment be, unable to pay its liabilities
as they become due; or

(b)  the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital and
share premium account.

In the opinion of the directors, the Company’s reserves available
for distribution to shareholders as at 31 March 2021 comprised the
retained profit of HK$340,608,000 (2020: HK$329,107,000).
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Directors’ Report

Investment Properties

As at 31 March 2021, principal properties held for investment
purposes in Hong Kong are as follows:

Address:

—  9th Floor, Capital Centre, No. 151 Gloucester Road,
Hong Kong

—  Car Parking Space No. 303 on 3rd Floor, Capital
Centre, No. 151 Gloucester Road, Hong Kong

—  Car Parking Space No. 304 on 3rd Floor, Capital
Centre, No. 151 Gloucester Road, Hong Kong

Lot No.:

—  The Remaining Portion of Section A of the Inland Lot
No. 2755

—  The Remaining Portion of Inland Lot No. 2755
Existing Use: Office rental
Lease Term: Long term

As at 31 March 2021, principal properties held for investment
purposed in the PRC are as follows:

Address:

No. 6, Jin Da Road, Hui Nan Hi-Tech Industrial Park, HuiAo
Highway, Huizhou, Guangdong, The PRC

Existing Use: Factory rental
Lease Term: Long term

Details of the movement in investment properties of the Group
during the year are set out in Note 13 to the consolidated
financial statements.
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Directors’ Report

Property, Plant and Equipment

During the year, the Group spent approximately HK$6.4 million
on the acquisition of property, plant and equipment principally to
expand and upgrade its manufacturing facilities. Details of these
and other movements during the year in the property, plant and
equipment of the Group are set out in Note 14 to the consolidated
financial statements.

Directors and Directors’ Service
Contracts

The directors of the Company during the year and up to the date
of this report were:

Executive Directors

Ms. Cheung Lai Chun, Maggie (Chairman)
Mr. Cheung Shu Wan (Managing Director)
Ms. Cheung Lai See, Sophie

Dr. Cheung Shu Sang, William

Independent Non-Executive Directors
Ms. Choy Wai Sheun, Susan

Mr. Lai Ah Ming, Leon

Professor Lo Chung Mau

According to bye-law 87 of the Company’s Bye-laws, Dr. Cheung
Shu Sang, William and Professor Lo Chung Mau shall retire at the
Annual General Meeting and, being eligible, will offer themselves
for re-election.

The term of office of each director (except for the Chairman of the
Board and/or the Managing Director) is the period up to his/her
retirement by rotation in accordance with the Company’s Bye-laws.

None of the directors of the Company proposed for re-election at
the forthcoming Annual General Meeting has any service contract
with the Company or any of its subsidiaries not determinable
by the employing company within one year without payment of
compensation (other than statutory compensation).
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Directors’ Report

Directors’ and Chief Executives’
Interests and Short Positions in Shares,
Underlying Shares and Debentures

At 31 March 2021, the interests and short positions of the
directors and the chief executives and their associates in the
shares, underlying shares and debentures of the Company and its
associated corporations, as recorded in the register maintained by
the Company pursuant to Section 352 of the Securities and Futures
Ordinance (“SFO”), or as otherwise notified to the Company and
the Stock Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers, were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of ordinary shares held
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Name Capacity interest interest Total of the Company
oooooooo
oo oo oooao oooao oo oooooo
Mr. Cheung Shu Wan Beneficial Owner 49,695,335
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Beneficiary of trust 156,349,960 206,045,295 61.43%
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Ms. Cheung Lai Chun, Maggie Beneficial Owner 600,000
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Directors’ Report

Directors’ and Chief Executives’
Interests and Short Positions in Shares,
Underlying Shares and Debentures
(Continued)

Ordinary shares of HK$0.10 each of the Company (Continued)
Note:

The references to 156,349,960 shares relate to the same block of shares
in the Company, of which 134,821,960 shares are held by Allan Investment
Co. Limited (“AICL"), 14,958,000 shares are held by Commence Investment
Limited (“CIL") and 6,570,000 shares are held by Unison Associates Limited
(“UAL"). AICL and CIL are owned as to 89% and 100% respectively by
UAL. Credit Suisse Trust Limited as trustee of The Cheung Lun Family
Trust (“Trust”) holds 100% of the shareholding of UAL and the discretionary
beneficiaries of the Trust are, among others, Mr. Cheung Shu Wan, Ms.
Cheung Lai Chun, Maggie, Ms. Cheung Lai See, Sophie and Dr. Cheung
Shu Sang, William.

Save as disclosed above, none of the directors or chief executives,
nor their associates, of the Company had, as at 31 March 2021,
any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), or which were recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO, or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code.
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Directors’ Report

Share Option Scheme

Particulars of the Company’s share option scheme are set out in
Note 28 to the consolidated financial statements.

No options have been granted since the adoption of the scheme.

Arrangement to Purchase Shares or
Debentures

Other than the share option scheme set out in Note 28 to the
consolidated financial statements, at no time during the year was
the Company or any of its subsidiaries, a party to any arrangements
to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

Update on directors’ information
pursuant to Rule 13.51B(1) of the Listing
Rules

There is no change in the Directors’ information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Appointment of Independent
Non-Executive Directors

The Company has received, from each of the independent non-
executive directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Rules Governing the Listing of
Securities on the Stock Exchange. The Company considers all of
the independent non-executive directors are independent.
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Directors’ Report

Directors’ Interests in Transactions,
Arrangement and Contracts of
Significance

Allan International Holdings Limited (“AIHL’), entered into a tenancy
agreement with Ardent Investment Limited (“Ardent”), a subsidiary
of a substantial shareholder of the Company, pursuant to which
Ardent granted to AIHL a tenancy in respect of certain premises
on Unit B, 23rd Floor, Chaiwan Industrial Centre, 20 Lee Chung
Street, Chai Wan, Hong Kong at a monthly rent of HK$123,800.
The tenancy agreement was for a term of one year commenced
from 1 September 2020. The total amount of rent paid for the year
by the Group in respect of this agreement was HK$1,485,600.

AIHL, entered into a tenancy agreement with Ardent, pursuant to
which Ardent granted to AIHL a tenancy in respect of car park No.
35, Chaiwan Industrial Centre, 20 Lee Chung Street, Chai Wan,
Hong Kong at a monthly rent of HK$3,800. The tenancy agreement
was a term of one year commenced from 1 November 2020. The
total amount of rent paid for the year by the Group in respect of
this agreement was HK$43,500.

AIHL, entered into a tenancy agreement with Ardent, pursuant to
which Ardent granted to AIHL a tenancy in respect of car park No.
33, Chaiwan Industrial Centre, 20 Lee Chung Street, Chai Wan,
Hong Kong at a monthly rent of HK$3,800. The tenancy agreement
was a term of one year commenced from 1 November 2020. The
total amount of rent paid for the year by the Group in respect of
this agreement was HK$43,500.

Conan Electric Manufacturing Limited (“Conan”), a wholly owned
subsidiary of the Company, entered into a tenancy agreement
with Fair Pacific Limited, a wholly-owned subsidiary of AICL, a
substantial shareholder of the Company, pursuant to which Fair
Pacific Limited granted to Conan a tenancy in respect of certain
land in Lilin, Zhongkai Hi-Tech Industrial Development Zone,
Huizhou City, Guangdong, the PRC at a monthly rent of HK$82,000.
The tenancy agreement was for a term of one year commenced
from 1 April 2020. The total amount of rent paid for the year by
the Group in respect of this agreement was HK$984,000.
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Directors’ Report

Directors’ Interests in Transactions,
Arrangement and Contracts of
Significance (continued)

Allan Plastics Mfg., Limited (“APML"), a wholly-owned subsidiary
of the Company, entered into a tenancy agreement with Income
Village Limited, a wholly-owned subsidiary of AICL, pursuant
to which Income Village Limited granted to APML a tenancy in
respect of certain premises in Lilin, Zhongkai Hi-Tech Industrial
Development Zone, Huizhou City, Guangdong, the PRC at a
monthly rent of HK$17,000. The tenancy agreement was for a term
of one year commenced from 1 April 2020. The total amount of
rent paid for the year by the Group in respect of this agreement
was HK$204,000.

Karan Electric Manufacturing Limited (“Karan”), a wholly owned
subsidiary of the Company, entered into a tenancy agreement
with AICL, pursuant to which AICL granted to Karan a tenancy
in respect of certain premises in Lilin, Zhongkai Hi-Tech Industrial
Development Zone, Huizhou City, Guangdong, the PRC at a
monthly rent of HK$75,000. The tenancy agreement was for a term
of one year commenced from 1 April 2020. The total amount of
rent paid for the year by the Group in respect of this agreement
was HK$900,000.

The above transactions were approved by the independent non-
executive directors and were conducted on normal commercial
terms in the ordinary course of business of the Group and in
accordance with the terms of the agreement governing such
transactions that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

Other than disclosed above, no transactions, arrangement and
contracts of significance, to which the Company, its holding
company, fellow subsidiaries or subsidiaries was a party and in
which a director or a connected entity of a director of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.
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Directors’ Report

Emolument Policy

Salary package for employees are structured by reference to
market conditions, staff’s experience and individual performance.
Other benefits offered by the Group included medical insurance,
mandatory provident fund scheme, training subsidies, share option
scheme and discretionary bonus.

The emoluments of the directors and senior management are
recommended by the remuneration committee of the Company
and decided by the Board, with reference to the market rates,
commitment, contribution and their duties, and responsibilities with
the Group. Details of directors’ remuneration are set out in details
in Note 8 to the financial statements.

The Company has adopted a share option scheme as an incentive
to the directors and eligible employees. Details of the scheme are
set out in Note 28 to the financial statements.

Substantial Shareholders

As at 31 March 2021, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that other than the interests disclosed above in respect of
certain directors and chief executive, the following shareholders had
notified the Company of relevant interests and long/short positions
in the issued share capital of the Company.
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Substantial Shareholders (continuea)

Long positions of substantial shareholders in the shares of the
Company

EREREREEN

U0UdUooo

goooobboobbooo

Number of  Approximate %

Name of shareholder Capacity ordinary shares  of shareholding
oooad
oooo oo ooooag ooooao
Credit Suisse Trust Limited Trustee 156,349,960 46.61%
ooad
UAL Held by controlled corporation 149,779,960 44.65%
oooooooadgd
Beneficial Owner 6,570,000 1.96%
ooogooo
AICL Beneficial Owner 134,821,960 40.19%
oooo ooogooo
Webb, David Michael Beneficial Owner 12,721,000 3.79%
ooogooo
Held by controlled corporation 24,197,000 7.21%
oooooooadg (Note)
ooono
Preferable Situation Assets Limited Beneficial Owner 24,197,000 7.21%
ooooo (Note)
oooo
Note: 0ooo

The reference to 24,197,000 shares above are held by Preferable Situation
Assets Limited, a company 100% controlled by Mr. Webb, David Michael.

Save as disclosed above, as at 31 March 2021, the Company has
not been notified by any persons (other than directors or chief
executives of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of
the SFO.

00000 0241970000 O O O Webb, David
Michaell 0O O 0O O O O Preferable Situation Assets
LimitedO O O
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Directors’ Report

Donations

During the year, the Group made charitable and other donations
amounting to approximately HK$99,000.

Corporate Governance

The Company is committed to maintaining a high standard of
corporate governance practices. Information on the corporate
governance practices of the Company is set out in the “Corporate
Governance Report” on pages 31 to 41.

Pre-Emptive Rights
There are no provisions for pre-emptive rights under the Company’s
bye-laws/articles of association, or the laws of Bermuda, which

would oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout
the year ended 31 March 2021.

Auditor

A resolution will be submitted to the annual general meeting to
re-appoint Messrs. Deloitte Touche Tohmatsu as auditor of the
Company.

On behalf of the Board

Cheung Lai Chun, Maggie
Chairman

Hong Kong
29 June 2021
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Corporate Governance Report

The Company recognizes that good corporate governance is vital
to the success of the Group and the sustained development of the
Group. The Company aims at complying with, where appropriate,
all code provisions as set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The Company’s corporate governance practices are based on the
principles and the code provisions as set out in the CG Code. The
Company has, throughout the year ended 31 March 2021, applied
and complied with most of the code provisions save for certain
deviations from the code provisions in respect of code provisions
A4l A4.2, A51, and A.6.7, details of which are explained below.

Directors’ Securities Transactions

Code for
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. The Company has
made specific enquiry to all directors regarding any non-compliance

The Company has adopted the Model Securities

with the Model Code during the year under review and they have all
confirmed that they had fully complied with the required standard
set out in the Model Code.

Board of Directors

The Board comprises of four Executive Directors, being Ms.
Cheung Lai Chun, Maggie (Chairman), Mr. Cheung Shu Wan
(Managing Director), Ms. Cheung Lai See, Sophie and Dr. Cheung
Shu Sang, William; and three Independent Non-Executive Directors,
being Ms. Choy Wai Sheun, Susan, Mr. Lai Ah Ming, Leon and
Professor Lo Chung Mau. Biographical details, which include
relationships among members of the Board, are provided in the
“Directors and Senior Management” section of this Annual Report.
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Corporate Governance Report

Board of Directors (continued)

There is a clear division of responsibilities between the Board and
the management. The Board is responsible for providing high-level
guidance and effective oversight of the management while day-to-
day management of the Group is delegated to the management
team of each respective subsidiary. Generally speaking, the Board
is responsible for:

Formulating the Group’s long term strategy and monitoring
he implementation thereof

. Approval of interim and year end dividend

. Reviewing and approving the annual and interim reports
. Ensuring good corporate governance and compliance

. Monitoring the performance of the management

. Reviewing and approving any material acquisition and assets
disposal

The Board authorises the management to carry out the strategies
that have been approved.

The Board meets regularly at least four times a year and additional
meetings or telephone conferences are convened as and when the
Board considers necessary. During the year, four board meetings
were held. Details of the Directors’ attendance record in the year
are as follows:

Attendance/
Executive Directors No. of meeting
Ms. Cheung Lai Chun, Maggie 4/4
Mr. Cheung Shu Wan 4/4
Ms. Cheung Lai See, Sophie 4/4
Dr. Cheung Shu Sang, William 4/4

Attendance/
Independent Non-Executive Directors No. of meeting
Ms. Choy Wai Sheun, Susan 4/4
Mr. Lai Ah Ming, Leon 4/4
Professor Lo Chung Mau 4/4
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Corporate Governance Report

Board of Directors (continued)

The Company has complied with the Rules 3.10(1), 3.10(2) and
3.10A of the Listing Rules relating to the appointment of at
least three Independent Non-Executive Directors and one of the
Independent Non-Executive Directors has appropriate professional
qualifications or accounting or related financial management
expertise. Each of the Independent Non-Executive Directors has
made an annual confirmation of independence pursuant to Rule
3.13 of the Listing Rules. The Company is of the view that all
Independent Non-Executive Directors meet the independence
guidelines set out in Rule 3.13 of the Listing Rules.

Permitted Indemnity Provision

The Company has arranged for directors and officers liability
insurance to indemnity its directors against liabilities arising out
of corporate activities. The insurance coverage is reviewed on an
annual basis.

Chairman and Chief Executive

The Board considered that the duties of the Managing Director, Mr.
Cheung Shu Wan (“MD”) were no different from that required of a
chief executive stipulated under the code provision A.2.1 of the CG
Code. The management would regard that the term MD will have
the same meaning as the chief executive of the Company.

Ms. Cheung Lai Chun, Maggie, the Chairman of the Board, is
an Executive Director who is responsible for the leadership and
effective running of the Board, and ensuring that all significant
and key issues are discussed and where required, resolved by the
Board timely and constructively.

The MD of the Board is delegated with the authority and
responsibility to run the Group’s business and day-to-day
operation, and implement the Group’s strategy with respect to the
achievement of its business objectives with the assistance of the
executive directors and senior management.
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Corporate Governance Report

Appointment and Re-election of
Directors

Code provision A.4.1 stipulates that Non-Executive Directors should
be appointed for a specific term, subject to re-election.

Currently, none of the three Independent Non-Executive Directors
of the Company is appointed for a specific term. This constitutes a
deviation from the CG Code. In accordance with the provisions of
the Bye-laws of the Company, any director appointed by the Board
during the year shall retire and submit themselves for re-election at
the first general meeting immediately following his/her appointment.
Further, at each annual general meeting, one-third of the directors
for the time being, or if their number is not three or multiple of
three, then the number nearest to but not exceeding one-third,
shall retire from office. The directors to retire by rotation shall be
those who have been longest in office since their last re-election
or appointment. As such, the Company considers that sufficient
measures have been taken to ensure that the Company’s corporate
governance practices are similar to those in the CG Code.

Code provision A.4.2 stipulates that all directors appointed to fill a
casual vacancy should be subject to election by shareholders at
the first general meeting after their appointment, and every director,
including those appointed for a specific term, should be subject to
retirement by rotation at least once every three years.

According to the Bye-laws of the Company, the chairman and/or the
managing director is not subject to retirement by rotation or taken
into account in determining the number of directors to retire. This
constitutes a deviation from the CG Code. As continuation is a key
factor to the successful implementation of any long term business
plans, the Board believes that, the present arrangement is most
beneficial to the Company and the shareholders as a whole.
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Corporate Governance Report

Directors’ Training

All Directors participate in continuous professional development to
develop and refresh their knowledge and skills. This is to ensure
that their contribution to the Board remains informed and relevant.
All directors participate in appropriate continuous professional
development activities by ways of attending training or reading
material relevant to the Company’s business or to the directors’
duties and responsibilities. During the year ended 31 March 2021,
the Company has provided an update on the latest development
and changes of the Listing Rules, applicable laws, rules and
regulations relating to directors’ duties and responsibilities to
each of Ms. Cheung Lai Chun, Maggie, Mr. Cheung Shu Wan,
Ms. Cheung Lai See, Sophie, Dr. Cheung Shu Sang, William, Ms.
Choy Wai Sheun, Susan, Mr. Lai Ah Ming, Leon and Professor Lo
Chung Mau to keep themselves update on the roles, functions and
duties of a listed company director. The Company has received the
records of training from all directors.

Audit Committee

The Audit Committee was established in 1999 and comprises
three Board members, all of whom are independent non-executive
directors. The Audit Committee has adopted the same terms
of reference, which describe the authority and duties of the
Committee, as quoted under code provision C.3.3 of the CG Code.

The Audit Committee will meet at least twice each year. During the
year, the Audit Committee met twice considering the annual results
of the Group for the financial year ended 31 March 2021 and the
interim results of the Group for the 6 months ended 30 September
2020, assessing any changes in accounting policies and practices,
major judgmental areas and compliance with applicable legal and
accounting requirements and standards, discussing with the auditor
of the Company on the risk management and internal control
systems.

Details of Committee members and their attendance records are
listed as below:

Attendance/
Committee member No. of meeting
Ms. Choy Wai Sheun, Susan (Chairman) 2/2
Mr. Lai Ah Ming, Leon 2/2
Professor Lo Chung Mau 2/2
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Corporate Governance Report

Remuneration Committee

The Remuneration Committee was established in 2012 with written
terms of reference as stated in Code B.1.2 of the CG Code. The
Remuneration Committee consists of three members, majority of
which are Independent Non-Executive Directors. Mr. Lai Ah Ming,
Leon, being an Independent Non-Executive Director, acts as the
chairman. an Independent Non-Executive Director, Ms. Choy Wai
Sheun, Susan, an Independent Non-Executive Director and Ms.
Cheung Lai See, Sophie, an Executive Director, are the Committee
Members.

The Remuneration Committee is responsible for ensuring formal
and transparent procedures for developing remuneration policies
and overseeing the remuneration packages of all directors
and senior management. The Remuneration Committee makes
recommendation to the Board for the determination of the
remuneration packages of all executive directors and senior
management, including benefits in kind, pension rights and
compensation payments, including any compensation payable
for loss or termination of their office or appointment, and make
recommendations to the Board for the directors’ fee of non-
executive directors. It takes into account factors such as salaries
paid by comparable companies with similar size and trade,
education background and qualification of each director and senior
management, time commitment and responsibilities of directors and
senior management.

During the year, the Remuneration Committee has held one
meeting, in which it reviewed, discussed and approved the
remuneration policies, system, package and the discretionary
bonus of the directors and senior management of the Company.
Attendance of each individual member was as follows:

Attendance/
Committee member No. of meeting
Mr. Lai Ah Ming, Leon (Chairman) 1/1
Ms. Cheung Lai See, Sophie 1/1
Ms. Choy Wai Sheun, Susan 1/1

Details on the emolument payable to the directors and the
Company’s share option scheme are disclosed in Notes 8 and 28
to the consolidated financial statements respectively.
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Corporate Governance Report

Nomination of Directors

Code provision A.5.1 stipulates that the Company should establish
a nomination committee. Currently, the Company does not have
a nomination committee. The Board will identify individuals
suitably qualified to become board members when necessary.
The Board will give due consideration to the suitability of a
candidate for directorship after taking into account of his/her
experience, qualification and other relevant factors. All candidates
must also meet the standards as set forth in Rules 3.08 and
3.09 of the Listing Rules. A candidate who is to be appointed
as an independent non-executive director should also meet the

independence criteria set out in Rule 3.13 of the Listing Rules.

Corporate Governance Functions

The Board is responsible to develop and review the Company’s
policies and practices on corporate governance; review and monitor
the training and continuous professional development of directors
and senior management; review and monitor the Company’s
policies and practices on compliance with legal and regulatory
requirements; review and monitor the code of conduct applicable
to employees and directors; and review the Company’s compliance
with the CG Code and disclosure in the Corporate Governance
Report.

During the year, the Board reviewed the Group’s compliance with
the code of corporate governance disclosure requirements in
the Corporate Governance Report and approved the 2020/2021
Corporate Governance Report of the Company.

Company Secretary

Ms. Wong Lai Yung joined the Company since 2006 and was
appointed as the Company Secretary in 2012. Ms. Wong is
responsible to update and provide advice to the Board in relation
to directors’ obligations under the Listing Rules, applicable laws
and regulations, and corporate governance matters. Ms. Wong
has provided her training records to the Company indicating her
compliance with the training requirement under Rule 3.29 of the
Listing Rules. Ms. Wong’s biographical details are provided in the
“Directors and Senior Management” section of this Annual Report.
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Corporate Governance Report

Constitutional Documents

During the year, there is no significant change in the Company’s
constitutional documents.

Directors’ Responsibilities for the
Financial Statement

The Board acknowledges that it is their responsibility for (i)
overseeing the preparation of the financial statements of the Group
with a view to ensuring such financial statements give a true and
fair view of the state of affairs of the Group and (ii) selecting suitable
accounting policies and applying the selected accounting policies
consistently with the support of reasonable and prudent judgement
and estimates.

A statement by the independent auditor about their reporting
responsibilities is set out on pages 42 to 48 of this Annual Report.

Auditor’s Remuneration

During the year under review, the remuneration payable to the
Company’s independent auditor, Deloitte Touche Tohmatsu, is set
out as follows:

Services rendered Fees payable

HK$’000

Audit services 2,323
Non-audit services

Review of interim results 318

Taxation services 330

Audit of occupational retirement scheme 24
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Risk Management and Internal Controls

The Board acknowledges that it is its duty to monitor the risk
management and internal control systems of the Group on an
ongoing basis and review their effectiveness. Such systems are
designed to manage rather than eliminate the risk of failure to
achieve business objectives, and can only provide reasonable and
not absolute assurance against material misstatement or loss.

The Board, through the Audit Committee, conducted an annual
review of both design and implementation effectiveness of the risk
management and internal control systems of the Group, covering
all material controls, including financial, operational and compliance
controls, with a view to ensuring that resources, staff qualifications
and experience, training programmes and budget of the Group’s
accounting, internal audit and financial reporting functions are
adequate. In this respect, the Audit Committee communicates any
material issues to the Board.

In light of the size, nature and complexity of the business of the
Group, the Directors are of the view that it would be more cost
effective to appoint external independent professionals to perform
internal audit function for the Group in order to meet its needs.
The Group does not have an internal audit department and will
continue to review the need for an internal audit function.

During the year, the Group appointed KLC Transactions Limited
(“KLC”) as an external independent professional to:

. assist in identifying and assessing the risks of the Group
through a series of interviews; and

. independently perform internal control reviews and assess
effectiveness of the Group’s risk management and internal
control systems.
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Corporate Governance Report

Risk Management and Internal Controls
(Continued)

The results of the independent review and assessment were
reported to the Audit Committee and the Board. Moreover,
improvements in internal control and risk management measures
as recommended by KLC to enhance the risk management and
internal control systems of the Group and mitigate risks of the
Group were adopted by the Board. Based on the findings and
recommendations of KLC as well as the comments of the Audit
Committee, the Board considered the internal control and risk
management systems effective and adequate.

The Group has established internal control procedures for the
handling and dissemination of inside information in order to comply
with Chapter 13 of the Listing Rules as well as Part XIVA of the
SFO. The internal control mechanism includes information flow
and reporting processes, confidentiality arrangements, disclosure
procedures, and staff training arrangements, etc.

The Company will continue to engage external independent
professionals to review the Group’s system of internal controls and
risk management and further enhance the Group’s internal control
and risk management systems as appropriate.

Dividend Policy

The board adopts a Dividend Policy which aims to allow
shareholders of the company to participate in the company’s profits
whilst retaining adequate reserves for the group’s future growth.
The board shall consider the following factors before declaring or
recommending dividends:

. the company’s actual and expected financial performance;

. retained earnings and distributable reserves of the company
and each of the members of the group;

. the group’s working capital requirements, capital expenditure
requirements and future expansion plans;

. the group’s liquidity position;
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Dividend P0|i0y (Continued)

. general economic conditions, business cycle of the group’s
business and other internal or external factors that may have
an impact on the business or financial performance and
position of the company; and

- other factors that the board deems relevant.

The payment of dividend is also subject to compliance with
applicable laws and regulations including the laws of Bermuda
and the company’s Bye-laws. The board will continually review the
Dividend Policy from time to time and there can be no assurance
that dividends will be paid in any particular amount for any given
period.

Shareholders’ Rights

On the requisition of shareholders of the Company holding not less
than one-tenth of the paid-up capital of the Company, the Board
may convene a special general meeting to address specific issues
of the Company within 21 days from the date of deposit of written
notice to the registered office of the Company. The requisition must
state the purposes of the meeting, and must be signed by the
requisitionist(s).

Shareholders holding not less than one-twentieth of the total voting
rights of all the shareholders or not less than 100 shareholders may
propose any resolution at the annual general meeting and circulate
to other shareholders written statement with respect to the matter
to be dealt with at the annual general meeting.

Shareholders may send their enquiries requiring the Board’s
attention to the Company Secretary at the Company’s principal
office address at Flat B, 23/F., Chaiwan Industrial Centre, 20 Lee
Chung Street, Chai Wan, Hong Kong.
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Corporate Governance Report

Communication with Shareholders

The Company regards its Annual General Meeting as an
opportunity for direct communication between the Board and its
shareholders. All Directors and external auditor make an effort
to attend the Annual General Meeting to address shareholders’
queries. The Company also responds to requests for information
and queries from the shareholders and investors and welcomes
the views of shareholders on matter affecting the Group and
encourages them to attend shareholders’ meeting to communicate
any concerns they might have with the Board.

Code provision A.6.7 stipulates that, independent non-executive
directors and other non-executive directors shall attend general
meetings and develop a balanced understanding of the views of
shareholders.

An independent non-executive director did not attend the Annual
General Meeting of the Company held on 26 August 2020 due to
other business engagements.
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Independent Auditor’s Report

Deloitte

TO THE SHAREHOLDERS OF ALLAN INTERNATIONAL
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Opinion

We have audited the consolidated financial statements of Allan
International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as “the Group”) set out on pages 49 to 159,
which comprise the consolidated statement of financial position
as at 31 March 2021, and the consolidated statement of profit
or loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
March 2021, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSASs”) issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group
in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Independent Auditor’s Report

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters.

Key audit matter

oooooo

Valuation of investment properties

ooooooo

We identified the valuation of investment properties as a
key audit matter due to the significant assumptions and
judgements involved in determining their fair value.
oooU0oO0oOooOoOoOOoOOoOOOOoOoUOOooooooo
Oo00ooUoooooooooopoooooo

The Group’s investment properties amounted to
HK$508,758,000 as at 31 March 2021 and a
from changes in fair value of investment properties
of HK$2,832,000 was recognised in the consolidated
statement of profit or loss and other comprehensive

loss

income for the year then ended.

00000oooooooooooOooooonaoso8srs
s oooboOoobDOoDoOOoODnDOnOe28302
do0ooooooooooOooooooooooOon

Jogogognd

ogood

gooDobOOoobO0ooboboobooOOoan
goooooooobobobooooobobon
gooobOobDobOOoobOooooobooan
gboobObooboobOoboobooDbOon
gooobooboo

How our audit addressed the key audit matter
godoooodboobooooboooao

Our procedures in relation to the valuation of investment

properties included:

OO0O0O00D0o0oOO0D0DoOOoOooooo

. Evaluating the competence, capabilities and
objectivity of the Surveyors;

. O0D0DO0o0D0oOoODOOooODOooOoOoooOO

0ood

. Obtaining an understanding from the Surveyors
about the valuation technique, the performance of
the market, significant assumptions adopted and key
inputs used in the valuations;

. O000o0oDoo0ooooooooooooooon
Oo000DoO0DoDoOOoOoOoooooooooad

. Checking the accuracy and integrity of tenancy
information provided by management to the
Surveyors with the underlying source documents;

. 00000 oooooDooooooooooO
Oo0oDooooooooan
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Key Audit Matters (continued)

Key audit matter

oooooad

As disclosed in Note 13 to the consolidated financial
statements, all of the Group’s investment properties were
stated at fair value based on a valuation performed by
a firm of independent qualified professional surveyors
(“Surveyors”). The fair value of the Group’s investment
properties in Hong Kong was determined by adopting the
direct comparison method. The valuation is sensitive to the
market unit rate of comparable properties and adjustment
factors for size, view and floor level of property and timing
of the comparable transactions. The fair value of the
Group’s investment properties in the People’s Republic
of China was determined by adopting the term and
reversion analysis of investment approach. The valuation
is sensitive to market rents with key inputs including rental
in reversionary period and yield.
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How our audit addressed the key audit matter
O00000DoDooooooooooan

Assessing the reasonableness of the key inputs
used by the Surveyors in the valuation of investment
properties at year end,
reversionary period, yield, market rents, market unit
rate of individual unit and adjustment factors for

including the rental in

size, view and floor level of property and timing of
comparable transactions against current market data
and entity specific information on a sample basis;
and
O00o000o0ooOOoOooooOooooooao
O0000DD0D0000oDoooooDoDOooooon
OO00000DD0D0O0OD0O0OD0ODD0OOOODOOOOOO
Ooo00ooOoOoO0oO0oDoOOoOoOoOOoOO0Oooooooo
O000000oDoDoooOoooooo

With the assistance of our internal valuation
specialist, assessing the appropriateness of the term
and reversion analysis of investment approach and
the reasonableness of the relevant valuation inputs
used by the Surveyors in the valuation of investment
properties at year end.
O000o0o0oooooooooooooooon
O0000oo0oooooooooooooooo
OooooDoDooOooooooooan



Independent Auditor’s Report

Other Information

The directors of the Company are responsible for the other

information. The other information comprises the information
included in the annual report, but does not include the consolidated

financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Directors and Those
Charged with Governance for the
Consolidated Financial Statements

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a
body, in accordance with Section 90 of the Bermuda Companies
Act, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

. Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal
control.

. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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Independent Auditor’s Report

Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements
(Continued)

. Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.

b3 Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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Independent Auditor’s Report

Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements
(Continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Sunnie Sy.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 June 2021
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Consolidated Statement of Profit or
Loss and Other Comprehensive Income

For the year ended 31 March 2021

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses

Selling and distribution expenses

Administrative expenses

Loss on fair value changes of investment
properties

(Impairment loss) reversal of impairment loss
under expected credit loss model, net

Finance costs on secured bank loan

Profit (loss) before tax
Income tax expense

Profit (loss) for the year attributable to owners
of the Company

Other comprehensive income (expense):

ltems that will not be reclassified to profit
or loss:

Gain on revaluation of manufactory plants and
right-of-use assets transferred to investment
properties

Deferred taxation on gain on revaluation of
manufactory plants and right-of-use assets
transferred to investment properties

ltems that may be reclassified
subsequently to profit or loss:

Exchange differences arising on translation
of foreign operations

Net fair value gain on debt instruments at fair
value through other comprehensive income

Reclassification of investment revaluation
reserve upon disposal of debt instruments
at fair value through other comprehensive
income

Other comprehensive income for the year

Total comprehensive income for the year
attributable to owners of the Company

Earnings (loss) per share
Basic
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2021 2020
0Doooo 00000
HK$°000 HK$'000
ooo ooo
909,466 982,835
(756,403) (839,033)
153,063 143,802
24,057 26177
(4,036) (7,472)
(18,779) (18,384)
(96,361) (103,975)
(2,832) (52,284)
(201) 373
(370) (1,025)
54,541 (12,787)
(8,139) (5,377)
46,402 (18,164)
— 114,410
— (28,603)
— 85,807
21,863 (18,427)
532 40
27 5
22,422 (18,382)
22,422 67,425
68,824 49,261

HK13.8 cents [

HK(5.4) centsO O
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Consolidated Statement of Financial Positon O O 0O 0O 0O O O

At 31 March 2021 O0O0o0ooDoDooooo
2021 2020
ooooog ooooo
Notes HK$°000 HK$°000
oo ooo ooo
Non-current assets ooonono
Investment properties goood 13 508,758 493,545
Property, plant and equipment ooooooono 14 38,669 44,037
Right-of-use assets Oo0o0Ooano 15 4,131 4,314
Club debentures Ooo0oano 16 10,343 11,018
Deposits paid for acquisition of property, goooooooano
plant and equipment ooooo 3,209 1,878
565,110 554,792
Current assets gooo
Inventories oo 17 93,858 56,307
Trade receivables Ooooooao 18 240,597 133,718
Other receivables Oooooaono 18 17,832 16,788
Mould deposits paid oooooo 4,331 7,317
Financial assets at fair value through profit oooooooao
or loss (“FVTPL?) oooooood 19 21,046 23,278
Debt instruments at fair value through other O OO 0O OO OO
comprehensive income (“FVTOCI”) goooooad
o0 20 24,646 25,664
Tax recoverable oooaog 181 93
Short-term deposits oooa 21 95,561 237,423
Bank balances and cash ooooooo 21 520,762 419,392
1,018,814 919,980
Current liabilities oooo
Trade payables oooooad 22 147,700 91,994
Other payables and accruals ooooooao
oooo 101,887 92,086
Mould deposits received oooooa 27,450 20,443
Tax liabilities oooo 38,136 35,947
Secured bank loan ooooooo 23 5,124 5,124
320,297 245,594
Net current assets oooooo 698,517 674,386

Total assets less current liabilities oooooooa 1,263,627 1,229,178




Consolidated Statement of Financial Position
At 31 March 2021

Non-current liabilities ooooo
Deferred tax liabilities oooooa
Secured bank loan goooDoOoOoo

Net assets Ooo00oao

Capital and reserves ooooo
Share capital oo
Reserves o

The consolidated financial statements on pages 49 to 159 were
approved and authorised for issue by the board of directors on 29
June 2021 and are signed on its behalf by:

CHEUNG LAI CHUN, MAGGIE
oono
DIRECTOR
oo

oottt

goooooooboboao

2021 2020

ogogoog ooogno

Notes HK$000 HK$°000
oo ooo ooo
24 37,720 36,782
23 20,913 26,037
58,633 62,819

1,204,994 1,166,359

25 33,543 33,543
1,171,451 1,132,816

1,204,994 1,166,359

gog4o0robonoouoooooooo
gboobOoooboooooooooan
ooopbooooooooo

CHEUNG LAl SEE, SOPHIE
oono
DIRECTOR
oo
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Consolidated Statement of Changes in
For the year ended 31 March 2021

At 1 April 2019
Loss for the year

Exchange difference arising on translation
of foreign operations

Net fair value gain on debt instruments at
fair value through other comprehensive
income

Reclassification of investment revaluation
reserve upon disposal of debt
instruments at fair value through
other comprehensive income

Gain on revaluation of manufactory plants
and right-of-use assets transferred to
investment properties (Note 13)

Deferred taxation on gain on revaluation
of manufactory plants and
right-of-use assets transferred to
investment properties (Note 13)

Other comprehensive income (expense)
for the year

Total comprehensive income (expense)
for the year

Dividends recognised as distribution
(Note 11)

At 31 March 2020
Profit for the year

Exchange difference arising on translation
of foreign operations

Net fair value gain on debt instruments at
fair value through other comprehensive
income

Reclassification of investment revaluation
reserve upon disposal of debt
instruments at fair value through other
comprehensive income

Other comprehensive income for the year
Total comprehensive income for the year

Dividends recognised as distribution
(Note 11)

At 31 March 2021
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Capital ~ Property Investment

Share Share redemption revaluation revaluation Translation  Retained

capital  premium reserve reserve reserve reserve profits Total
oooo OOObC 0OoOoo

00 000D oo oo 00 0000 0DO0o00 oo
HK$'000  HK$000  HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$'000
ooo ooo ooo ooo ooo ooo ooo ooo
33543 109,884 793 = 6 23295 966,356 1,133,870
— — — — — — (18,164) (18,164)
= = = = = (18,427) = (18,427)
= = = = 40 = = 40
= = = = 5 = = 5
— — = 114,410 = = = 114,410
— — — (28,603) — — — (28,603)
= = = 85,807 45 (18,427) = 67,425
= = = 85,807 45 (18,427 (18,164) 49,261
— — — — — — (16,772) (16,772)
33543 109,884 793 85,807 44 4,868 931,420 1,166,359
= = = = = = 46,402 46,402
= = = = = 21,863 = 21,863
= = = = 532 = = 532
= = = = 27 = = 27
— — — — 559 21,863 — 22,422
— — — — 559 21,863 46,402 68,824
= = = = = = (30,189) (30,189)
33543 109,384 793 85,807 603 26,731 947,633 1,204,994




Consolidated Statement of Cash Flows

For the year ended 31 March 2021

OPERATING ACTIVITIES

Profit (loss) before tax

Adjustments for:
Finance costs on secured bank loan
Interest income

Depreciation of property, plant and equipment

Depreciation of right-of-use assets

Impairment loss (reversal of impairment loss)
on trade receivables under expected credit

loss model, net

Loss on fair value changes of investment
properties

(Gain) loss on disposal of club debentures

Gain on disposal of property, plant and
equipment and land use rights located in

the People’s Republic of China (the “PRC”)

Cumulative loss reclassified of investment
revaluation reserve upon disposal of debt
instruments at FVTOCI

Net (gain) loss on fair value changes of
financial assets at FVTPL

Write-off of property, plant and equipment

Operating cash flows before movements in
working capital

(Increase) decrease in inventories

(Increase) decrease in trade receivables

Increase in other receivables

Decrease in mould deposits paid

Increase (decrease) in trade payables

Increase (decrease) in other payables and
accruals

Increase (decrease) in mould deposits received

Cash (used in) generated from operations
Hong Kong Profits Tax (paid) refund
PRC Enterprise Income Tax paid

NET CASH (USED IN) FROM OPERATING
ACTIVITIES
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2021 2020
ooooon 00000
HK$°000 HK$°000
0ooo ooo
54,541 (12,787)
370 1,025
(4,200) (6,591)
13,812 15,884
183 183
201 (373)
2,832 52,284
(675) 978
(30) (379)
27 5
(3,653) 1124
129 929
63,537 52,282
(31,022) 15,296
(107,078) 117,178
(342) (412)
2,986 3,862
49,164 (42,244)
4,157 (12,808)
7,007 (10,705)
(11,591) 122,449
(1,066) 349
(4,034) (4,876)
(16,691) 117,922
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Consolidated Statement of Cash Flows

For the year ended 31 March 2021

INVESTING ACTIVITIES
Interest received
Proceeds from disposal of

— financial assets at FVTPL

— debt instruments at FVTOCI

Net proceeds on disposal of property, plant
and equipment and land use rights located
in the PRC

Net proceeds on disposal of club debentures

Purchases of property, plant and equipment

Purchases of investment properties

Purchases of financial assets at FVTPL

Deposits paid for acquisition of property,
plant and equipment

Withdrawal of short-term deposits

Placement of short-term deposits

NET CASH FROM (USED IN) INVESTING
ACTIVITIES

FINANCING ACTIVITIES
Dividends paid

Interest paid

Repayment of secured bank loan

CASH USED IN FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE YEAR

Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS
AT END OF THE YEAR, represented by
bank balances and cash
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2021 2020
ooooo 00000
HK$’000 HK$'000
ooo ooo
4,695 7,206
5,390 11,734
1,550 5,484
63 597
1,350 1,180
(4,544) (10,552)
— (1,425)
— (1,595)
(3,358) (1,952)
173,787 373,812
(26,152) (454,632)
152,781 (70,143)
(30,189) (16,772)
(370) (1,025)
(5,124) (5.124)
(35,683) (22,921)
100,407 24,858
419,392 397,949
963 (3,415)
520,762 419,392




Notes to the Consolidated Financial Statements O O O O 0O O 0O O O

For the year ended 31 March 2021 go0ooo0obOoOoooooooao

1. General Information 1. O0OooOoad
Allan International Holdings Limited (the “Company”) is 000000000 OmooobOomdo
incorporated in Bermuda as an exempted company with OoO0oOooooooooooDoOod
limited liability and its shares are listed on The Stock O0000oooooooooooog
Exchange of Hong Kong Limited (the “Stock Exchange”). Its MOO0oOnoooobooboOooooano
immediate holding company is Allan Investment Company O00000O00DOOo0oO0oO0oDboodg
Limited, a private company incorporated in Hong Kong; and O0D00O0DDODO Credit Suisse Trust
its ultimate holding company is Credit Suisse Trust Limited, Limitedd O The Cheung Lun Family
who is a trustee of The Cheung Lun Family Trust, the TrustOO O OODOODOOOOOOOO
discretionary beneficiaries of which are, among other family O0o000mooooooDooooo
members, the directors of the Company, Mr. Cheung Shu oo0o0o0Oo0O0ooOoooOOooooooao
Wan, Ms. Cheung Lai Chun, Maggie, Ms. Cheung Lai See, O0ooobDoooOooooooaao
Sophie and Dr. Cheung Shu Sang, Wiliam. The addresses 0000000 Ooooooooood
of the registered office and principal place of business of the oad

Company are disclosed in the corporate information section
of the annual report.

The Company acts as an investment holding company and ooo0oDOooOoooOooooooao
provides corporate management services to its subsidiaries. O000o0oooooooooooog
The principal activities of the Company and its subsidiaries MOo00DOO0ooooDooDOoOooon
(the “Group”) are manufacturing and trading of household oooad

electrical appliances.

The consolidated financial statements are presented in Hong OO0000Oo0obDOooOoOoooood
Kong dollars (“HK$”), which is also the functional currency of ooooooao
the Company.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

56

Application of Amendments to Hong
Kong Financial Reporting Standards
(“HKFRSs”)

Amendments to HKFRSs that are mandatorily effective

for the current year

In the current year, the Group has applied the Amendments
to References to the Conceptual Framework in HKFRS
Standards and the following amendments to HKFRSs issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) for the first time, which are mandatorily effective
for the annual period beginning on or after 1 April 2020 for
the preparation of the consolidated financial statements:

Amendments to HKAS 1 Definition of Material

and HKAS 8
Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

Except as described below, the application of the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the amendments to HKFRSs in the
current year had no material impact on the Group’s financial
positions and performance for the current and prior years
and/or on the disclosures set out in these consolidated
financial statements.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

Application of Amendments to Hong
Kong Financial Reporting Standards
(“HKFRSS") (Continued)

Amendments to HKFRSs that are mandatorily effective
for the current year (Continued)

Impacts on application of Amendments to HKAS 1 and
HKAS 8 Definition of Material

The Group has applied the Amendments to HKAS 1 and
HKAS 8 for the first time in the current year. The amendments
provide a new definition of material that states “information
is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the
primary users of general purpose financial statements make
on the basis of those financial statements, which provide
financial information about a specific reporting entity”. The
amendments also clarify that materiality depends on the
nature or magnitude of information, either individually or in
combination with other information, in the context of the
financial statements taken as a whole.

The application of the amendments in the current year had
no impact on the consolidated financial statements.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

2. Application of Amendments to Hong 2. D OO OOO0OO0O0OOO
Kong Financial Reporting Standards OD0Odooooooon
(“HKFRSS”) (continued) O (Ho o

ghbobooboobbooboobooo

58

New and amendments to HKFRSs in issue but not yet

effective goooooag
HKFRS 17 Insurance Contracts and the related oooooooo gooono
Amendments® 0170 gooaos
Amendments to HKFRS 3 Reference to the Conceptual Framework* oooooooan goooooot
030000
Amendments to HKFRS 9, Interest Rate Benchmark Reform — gooo0ooooo9 ODooODOODO —
HKAS 39, HKFRS 7, Phase 2? ooooDooon oooo?2
HKFRS 4 and HKFRS 16 0390000000
oooor70000
0oo00oooD4n
gopooooooo
ge0o0oo
Amendments to HKFRS 10 Sale or Contribution of Assets between oooooooo gooooooooon
and HKAS 28 an Investor and its Associate or Joint go0o00000 goooooag
Venture® oo00280000 goooooaos
Amendment to HKFRS 16 Covid-19-Related Rent Concessionst oooooooao goooooooon
ge0oono ooooooaot
Amendment to HKFRS 16 Covid-19-Related Rent Concessions 00oDoO0oooo 0o0o0ooooooo
beyond 30 June 2021° ge0o0o0oo ooooooooo
0oooooooo
ooé
Amendments to HKAS 1 Classification of Liabilities as Current or ooooooo1o gooooooo
Non-current and related amendments goo goooDooO
to Hong Kong Interpretation 5 (2020)° ooos0000
020200 7
Amendments to HKAS 1 and  Disclosure of Accounting Policies® 000000010 DbOoooooe
HKFRS Practice Statement 2 goooo20
ooo
Amendments to HKAS 8 Definition of Accounting Estimates® oooooooen goooooos®
ooo

Amendments to HKAS 12

Deferred Tax related to Assets and

ooooooo12g

gooooboooon

Liabilities arising from a Single ooo gooooooo
Transaction® ooos
Amendments to HKAS 16 Property, Plant and Equipment — 0ooOooooen gooocoooo —
Proceeds before Intended Use* aoo Oo0oooooo
oo4

Amendments to HKAS 37

Onerous Contracts — Cost of Fulfilling
a Contract*

ooooooosro
ogoo

ooooo —0o0oo
ocooo¢

Amendments to HKFRSs Annual Improvements to HKFRSs oooooooo 020180 [0 20200 O
2018-2020* ooo Oo0oooooo
ocoooo¢



Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

Application of Amendments to Hong
Kong Financial Reporting Standards
(“HKFRSS”) (continued)

New and amendments to HKFRSs in issue but not yet
effective (Continued)

L Effective for annual periods beginning on or after 1 June 2020

2 Effective for annual periods beginning on or after 1 January
2021

2 Effective for annual periods beginning on or after 1 April 2021

& Effective for annual periods beginning on or after 1 January
2022

< Effective for annual periods beginning on or after 1 January
2023

C Effective for annual periods beginning on or after a date to

be determined

Except for the amendments to HKFRSs mentioned below,
the directors of the Company anticipate that the application
of all other new and amendments to HKFRSs will have no
material impact on the consolidated financial statements in
the foreseeable future.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

Jobooootdot

ooooOD0ODbOO0OO0000o0o0oooaon

60

Application of Amendments to Hong
Kong Financial Reporting Standards
(“HKFRSS") (Continued)

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 /nterest Rate Benchmark Reform —
Phase 2

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16 /nterest Rate Benchmark Reform — Phase 2
relate to the modification of financial assets, financial liabilities
and lease liabilities, specific hedge accounting requirements
and disclosure requirements applying HKFRS 7 Financial
Instruments: Disclosures to accompany the amendments
regarding modifications and hedge accounting.

. Modification of financial assets, financial liabilities
and lease liabilities. A practical expedient is
introduced for modifications required by the reform
(modifications required as a direct consequence of
the interest rate benchmark reform and made on an
economically equivalent basis). These modifications are
accounted for by updating the effective interest rate. All
other modifications are accounted for using the current
HKFRSs requirements. A similar practical expedient is
proposed for lessee accounting applying HKFRS 16;
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

2. Application of Amendments to Hong
Kong Financial Reporting Standards
(“HKFRSS") (Continued)

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 /nterest Rate Benchmark Reform —
Phase 2 (Continued)

. Hedge accounting requirements. Under the
amendments, hedge accounting is not discontinued
solely because of the interest rate benchmark reform.
Hedging relationships (and related documentation)
are required to be amended to reflect modifications
to the hedged item, hedging instrument and hedged
risk. Amended hedging relationships should meet all
qualifying criteria to apply hedge accounting, including
effectiveness requirements; and

. Disclosures. The amendments require disclosures
in order to allow users to understand the nature and
extent of risks arising from the interest rate benchmark
reform to which the Group is exposed to and how
the entity manages those risks as well as the entity’s
progress in transitioning from interbank offered rates
to alternative benchmark rates, and how the entity is
managing this transition.

As at 31 March 2021, the Group has several Hong Kong
Interbank Offered Rate (“HIBOR”) bank loans which will or
may be subject to interest rate benchmark reform. The Group
expects no significant gains or losses should the interest rate
benchmark for these loans change resulting from the reform
on application of the amendments.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies

3.1

Basis of preparation of consolidated financial
statements

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by
the HKICPA. For the purpose of preparation of the
consolidated financial statements, information is
considered material if such information is reasonably
expected to influence decisions made by primary
users. In addition, the consolidated financial statements
include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”) and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for
investment properties and certain financial instruments
that are measured at fair values at the end of each
reporting period, as explained in the accounting policies
set out below.

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and
services.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.1

Basis of preparation of consolidated financial
statements (Continued)

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a
liability, the Group takes into account the characteristics
of the asset or liability if market participants would take
those characteristics into account when pricing the
asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such
a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based
Payment, leasing transactions that are accounted for
in accordance with HKFRS 16, and measurements that
have some similarities to fair value but are not fair value,
such as net realisable value in HKAS 2 /nventories or
value in use in HKAS 36 /mpairment of Assets.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant
that would use the asset in its highest and best use.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.1

3.2

Basis of preparation of consolidated financial
statements (Continued)

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs to
the fair value measurements are observable and the
significance of the inputs to the fair value measurement

in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly;
and

. Level 3 inputs are unobservable inputs for the
asset or liability.

Significant accounting policies
Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control

is achieved when the Company:

D has power over the investee;

. is exposed, or has rights, to variable returns from
its involvement with the investee; and

. has the ability to use its power to affect its
returns.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2

Significant accounting policies (Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to control
the subsidiary.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good or service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially
the same.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2

Significant accounting policies (Continued)
Revenue from contracts with customers (Continued)
Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria is
met:

. the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

D the Group’s performance creates or enhances an
asset that the customer controls as the Group
performs; or

. the Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good
or service.

Revenue from sales of household electrical appliance
are recognised at a point in time, when control of the
good is transferred to the customer, i.e. when goods
are delivered to the customer’s designated location. The
normal credit term is 30 to 180 days upon delivery.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2

Significant accounting policies (Continued)

Leases

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

For contracts entered into or modified on or after
the date of initial application or arising from business
combinations, the Group assesses whether a contract
is or contains a lease based on the definition under
HKFRS 16 at inception, modification date or acquisition
date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

The Group as a lessee

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of office premises that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option. It also
applies the recognition exemption for lease of low-
value assets. Lease payments on short-term leases and
leases of low-value assets are recognised as expense
on a straight-line basis or another systematic basis over
the lease term.

Right-of-use assets
The cost of right-of-use assets includes:

. any lease payments made at or before the
commencement date; and

. any initial direct costs incurred by the Group.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2

Significant accounting policies (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Right-of-use assets (Continued)

Except for those that are classified as investment
properties and measured under fair value model,
right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and
the lease term.

The Group presents right-of-use assets that do not
meet the definition of investment properties as a
separate line item on the consolidated statement of
financial position. Right-of-use assets that meet the
definition of investment property are presented within
“investment properties”.

The Group as lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified
as finance or operating leases. Whenever the terms of
the lease transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the
lessee, the contract is classified as a finance lease. All
other leases are classified as operating leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the
carrying amount of the leased asset, and such costs
are recognised as an expense on a straight-line basis
over the lease term except for investment properties
measured under fair value model.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)
Leases (Continued)
The Group as lessor (Continued)
Classification and measurement of leases (Continued)
Allocation of consideration to components of a contract

When a contract includes both leases and non-
lease components, the Group applies HKFRS 15
Revenue from Contracts with Customers (“HKFRS 15”)
to allocate consideration in a contract to lease and
non-lease components. Non-lease components are
separated from lease component on the basis of their
relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted for
under HKFRS 9 Financial Instruments (“HKFRS 9”) and
initially measured at fair value. Adjustments to fair value
at initial recognition are considered as additional lease
payments from lessees.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2

Significant accounting policies (Continued)

Foreign currencies (Continued)

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Group (i.e. HK$) using
exchange rates prevailing at the end of each reporting
period. Income and expenses items are translated
at the average exchange rates for the period, unless
exchange rate fluctuate significantly during that period,
in which case the exchange rates at the date of
transactions are used. Exchange differences arising, if
any, are recognised in other comprehensive income and
accumulated in equity under the heading of translation
reserve.

On the disposal of a foreign operation (i.e. a disposal
of the Group’s entire interest in a foreign operation,
a disposal involving loss of control over a subsidiary
that includes a foreign operation), all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company
are reclassified to profit or loss.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2

Significant accounting policies (Continued)
Borrowing costs

All borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants
will be received.

Government grants related to income that are
receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate
financial support to the Group with no future related
costs are recognised in profit or loss in the period in
which they become receivable. Government grants are
presented under “other income”.

Jobooootdot

gooooooboObODbOoO0o0oooao

3. Juuouooooooadg
oooood

32 00000 OOoOo
ooomn
oobooooooboooobao
oooooon

ooono
oboDoooboobooooao
ogooooboooocobooooboao
obooOoOoOoo0ooobObOoD0OO0

ooobOoOooObOO0oooooDbao
ooobooooboooboobao
gboooboooooooao
ooooobooooooooao
oooobob0OOoobODbOOoDo o
ooo

71



72

Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)
Employee benefit
Retirement benefit costs
Payments to state-managed retirement benefit
schemes, the Occupational Retirement Schemes
Ordinance (“ORSO Scheme”) and a Mandatory
Provident Fund Scheme established under the
Mandatory Provident Fund Schemes Ordinance
(“MPF Scheme”) in December 2000, all being defined
contribution schemes, are recognised as an expense
when employees have rendered service entitling them
to the contributions.

Termination benefits

A liability for a termination benefit is recognised at the
earlier of when the Group can no longer withdraw the
offer of the termination benefit and when it recognises
any related restricting cost.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as an
expense unless another HKFRS requires or permits the
inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries and annual
leave) after deducting any amount already paid.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2

Significant accounting policies (Continued)
Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit (loss) before
tax because of income or expense that are taxable
or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it
is probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2

Significant accounting policies (Continued)
Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with
such investments are only recognised to the extent that
it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based
on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2

Significant accounting policies (Continued)
Taxation (Continued)

For the purposes of measuring deferred tax for
investment properties that are measured using the fair
value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale,
unless the presumption is rebutted. The presumption is
rebutted when the investment property is depreciable
and is held within a business model whose objective is
to consume substantially all of the economic benefits
embodied in the investment property over time, rather
than through sale.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied to the same taxable entity by the
same taxation authority.

Current and deferred tax are recognised in profit
or loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income or
directly in equity respectively.

Property, plant and equipment

Property, plant and equipment are tangible assets that
are held for use in the production or supply of goods
or services, or for administrative purposes are stated
in the consolidated statement of financial position at
cost, less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)
Property, plant and equipment (Continued)
Ownership interests in leasehold land and building
When the Group makes payments for ownership
interests of properties which includes both leasehold
land and building elements, the entire consideration is
allocated between the leasehold land and the building
elements in proportion to the relative fair values at initial
recognition.

To the extent the allocation of the relevant payments
can be made reliably, interest in leasehold land is
presented as “right-of-use assets” in the consolidated
statement of financial position except for those that are
classified and accounted for as investment properties
under the fair value model. When the consideration
cannot be allocated reliably between non-lease building
element and undivided interest in the underlying
leasehold land, the entire properties are classified as
property, plant and equipment.

Transfer from owner-occupied property to investment
property carried at fair value

If a property becomes an investment property because
its use has changed as evidenced by end of owner-
occupation, any difference between the carrying
amount and the fair value of that item (including
the relevant leasehold land classified as right-of-
use assets) at the date of transfer is recognised in
other comprehensive income and accumulated in
property revaluation reserve. On the subsequent sale
or retirement of the property, the relevant revaluation
reserve will be transferred directly to retained profits.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2 Significant accounting policies (Continued)
Property, plant and equipment (Continued)
Transfer from owner-occupied property to investment
property carried at fair value (Continued)
Depreciation is recognised so as to write off the cost
of assets other than properties under construction less
their residual values over their estimated useful lives,
using the straight-line method. The estimated useful
lives, residual values and depreciation method are
reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.

Investment properties
Investment properties are properties held to earn
rentals and/or for capital appreciation.

Investment properties also include leased properties
which are being recognised as right-of-use assets.

Investment properties are initially measured at
cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are measured at their fair values, adjusted to exclude
any prepaid or accrued operating lease income.

Gains and losses arising from changes in the fair value
of investment properties are included in profit or loss
for the period in which they arise.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)

Investment properties (Continued)

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use or no future economic benefits are
expected from its disposals. Any gain or loss arising
on derecognition of the property (calculated as the
difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss
in the period in which the property is derecognised.

Intangible assets

Intangible assets with indefinite useful lives that
are acquired separately are carried at cost less
accumulated impairment losses.

An intangible asset is derecognised on disposal,
or when no future economic benefits are expected
from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit
or loss when the asset is derecognised.

Impairment on property, plant and equipment,
right-of-use assets and intangible assets other than
goodwill

At the end of each reporting period, the Group
reviews the carrying amounts of its property, plant
and equipment and right-of-use assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss
(if any). Intangible assets with indefinite useful lives are
tested for impairment at least annually, and whenever
there is an indication that they may be impaired.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2 Significant accounting policies (Continued)

Impairment on property, plant and equipment,
right-of-use assets and intangible assets other than
goodwill (Continued)
The recoverable amount of property, plant and
equipment, right-of-use assets, and intangible assets
are estimated individually. When it is not possible
to estimate the recoverable amount individually, the
Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

In testing a cash-generating unit for impairment,
corporate assets are allocated to the relevant cash-
generating unit when a reasonable and consistent basis
of allocation can be established, or otherwise they
are allocated to the smallest group of cash generating
units for which a reasonable and consistent allocation
basis can be established. The recoverable amount is
determined for the cash-generating unit or group of
cash-generating units to which the corporate asset
belongs, and is compared with the carrying amount
of the relevant cash-generating unit or group of cash-
generating units.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value
of money and the risks specific to the asset (or cash-
generating unit) for which the estimates of future cash
flows have not been adjusted.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)

Impairment on property, plant and equipment,
right-of-use assets and intangible assets other than
goodwill (Continued)
If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets
which cannot be allocated on a reasonable and
consistent basis to a cash-generating unit, the Group
compares the carrying amount of a group of cash-
generating units, including the carrying amounts of
the corporate assets or portion of corporate assets
allocated to that group of cash-generating units, with
the recoverable amount of the group of cash-generating
units. In allocating the impairment loss, the impairment
loss is allocated first to reduce the carrying amount of
any goodwill (if applicable) and then to the other assets
on a pro-rata basis based on the carrying amount of
each asset in the unit or the group of cash-generating
units. The carrying amount of an asset is not reduced
below the highest of its fair value less costs of disposal
(if measurable), its value in use (if determinable) and
zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit or the group of
cash-generating units. An impairment loss is recognised
immediately in profit or loss.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2 Significant accounting policies (Continued)

Impairment on property, plant and equipment,
right-of-use assets and intangible assets other than
goodwill (Continued)
Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit
or a group of cash-generating units) is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or
a cash-generating unit or the group of cash-generating
units) in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are calculated
using the first-in, first-out method. Net realisable value
represents the estimated selling price for inventories
less all estimated costs of completion and costs
necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. All regular way purchases
or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
market place.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2

Significant accounting policies (Continued)
Financial instruments (Continued)

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with HKFRS 15. Transaction
costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at FVTPL)
are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities
at FVTPL are recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating interest income and interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts and payments (including all fees and
points paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset or financial liability, or, where appropriate,
a shorter period, to the net carrying amount on initial
recognition.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2

Significant accounting policies (Continued)
Financial instruments (Continued)

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

o the financial asset is held within a business model
whose objective is to collect contractual cash
flows; and

. the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at FVTOCI:

o the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

. the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that initial recognition of a financial asset
the Group may irrevocably elect to present subsequent
changes in fair value of an equity investment in other
comprehensive income if that equity investment is
neither held for trading nor contingent consideration
recognised by an acquirer in a business combination
to which HKFRS 3 Business Combinations applies.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Classification and subsequent measurement of financial
assets (Continued)
A financial asset is held for trading if:

. it has been acquired principally for the purpose
of selling in the near term; or

. on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

. it is a derivative that is not designated and
effective as a hedging instrument.

In addition, the Group may irrevocably designate a
financial asset that are required to be measured at
the amortised cost or FVTOCI as measured at FVTPL
if doing so eliminates or significantly reduces an
accounting mismatch.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Classification and subsequent measurement of financial
assets (Continued)
(i) Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and debt
instruments subsequently measured at FVTOCI.
Interest income is calculated by applying the
effective interest rate to the gross -carrying
amount of a financial asset, except for financial
assets that have subsequently become credit-
impaired (see below). For financial assets that
have subsequently become credit-impaired,
interest income is recognised by applying the
effective interest rate to the amortised cost of
the financial asset from the next reporting period.
If the credit risk on the credit-impaired financial
instrument improves so that the financial asset
is no longer credit-impaired, interest income is
recognised by applying the effective interest rate
to the gross carrying amount of the financial
asset from the beginning of the reporting period
following the determination that the asset is no
longer credit-impaired.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Classification and subsequent measurement of financial
assets (Continued)
(ii) Debt instruments classified as at FVTOCI

Subsequent changes in the carrying amounts
for debt instruments classified as at FVTOCI as
a result of interest income calculated using the
effective interest method, and foreign exchange
gains and losses are recognised in profit or
loss. All other changes in the carrying amount of
these debt instruments are recognised in other
comprehensive income and accumulated under
the heading of investment revaluation reserve.
Impairment allowances are recognised in profit
or loss with corresponding adjustment to other
comprehensive income without reducing the
carrying amounts of these debt instruments.
When these debt instruments are derecognised,
the cumulative gains or losses previously
recognised in other comprehensive income are
reclassified to profit or loss.

(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in profit
or loss. The net gain or loss recognised in profit
or loss includes any dividend or interest earned
on the financial asset and is included in the “other
gains and losses” line item.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets
The Group performs impairment assessment under
expected credit loss (“ECL") model on financial assets
(including trade receivables, other receivables, debt
instruments at FVTOCI, short-term deposits, and bank
balances) which are subject to impairment assessment
under HKFRS 9. The amount of ECL is updated at each
reporting date to reflect changes in credit risk since
initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-months ECL
(“12m ECL’) represents the portion of lifetime ECL
that is expected to result from default events that are
possible within 12 months after the reporting date.
Assessment are done based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade
receivables.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial
recognition, in which case the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)
(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

D an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit rating;

. significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

. existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)
(i) Significant increase in credit risk (Continued)
. an actual or expected significant

deterioration in the operating results of the
debtor;

. an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since initial
recognition when contractual payments are more
than 30 days past due, unless the Group has
reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the reporting date. A debt instrument is determined
to have low credit risk if i) it has a low risk of default,
ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and i) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The Group
considers a debt instrument to have low credit risk
when it has an internal or external credit rating
of “investment grade” as per globally understood
definitions.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)
(i) Significant increase in credit risk (Continued)

The Group regularly monitors the effectiveness
of the criteria used to identify whether there
has been a significant increase in credit risk
and revises them as appropriate to ensure that
the criteria are capable of identifying significant
increase in credit risk before the amount becomes
past due.

(i) Definition of default
For internal credit risk management, the Group

considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is
unlikely to pay its creditors, including the Group,
in full (without taking into account any collaterals
held by the Group).

The Group considers that default has occurred
when a financial asset is more than 90 days
past due unless the Group has reasonable and
supportable information to demonstrate that a
more lagging default criterion is more appropriate.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

Credit-impaired financial assets

A financial asset is credit-impaired when one or

more events that have a detrimental impact on

the estimated future cash flows of that financial

asset have occurred. Evidence that a financial

asset is credit-impaired includes observable data

about the following events:

significant financial difficulty of the issuer or
the borrower;

a breach of contract, such as a default or
past due event;

the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’s financial difficulty, having
granted to the borrower a concession(s) that
the lender(s) would not otherwise consider;

it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

the disappearance of an active market for
that financial asset because of financial
difficulties.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)
(iv)  Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation
or has entered into bankruptcy proceedings,
or in the case of trade receivables, when the
amounts are over one years past due, whichever
occurs sooner. Financial assets written off may
still be subject to enforcement activities under
the Group’s recovery procedures, taking into
account legal advice where appropriate. A
write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit or
loss.

(v)  Measurement and recognition of ECL
The measurement of ECL is a function of the
probability of default, loss given default (i.e. the

magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data and forward-looking
information. Estimation of ECL reflects an
unbiased and probability-weighted amount that
is determined with the respective risks of default
occurring as the weights.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)
(v)  Measurement and recognition of ECL (Continued)

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due
to the Group in accordance with the contract
and all the cash flows that the Group expects
to receive, discounted at the effective interest
rate determined at initial recognition. For a lease
receivable, the cash flows used for determining
the ECL is consistent with the cash flows used
in measuring the lease receivable in accordance
with HKFRS 16.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

. Past-due status;

. Nature, size and industry of debtors; and

. External credit ratings where available.

The grouping is regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit risk
characteristics.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)
(v)  Measurement and recognition of ECL (Continued)

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

Except for investments in debt instruments that
are measured at FVTOCI, the Group recognises
an impairment gain or loss in profit or loss
for all financial instruments by adjusting their
carrying amount, with the exception of trade
receivables where the corresponding adjustment
is recognised through a loss allowance account.
For investments in debt instruments that are
measured at FVTOCI, the loss allowance is
recognised in other comprehensive income and
accumulated in the investment revaluation reserve
without reducing the carrying amounts of these
debt instruments. Such amounts represents the
changes in the investment revaluation reserves in
relation to accumulated loss allowance.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continuead)

3.2

Significant accounting policies (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity. If the Group neither transfers
nor retains substantially all the risks and rewards of
ownership and continues to control the transferred
asset, the Group recognises its retained interest in the
asset and an associated liability for amounts it may have
to pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

On derecognition of an investment in a debt instrument
classified as at FVTOCI, the cumulative gain or loss
previously accumulated in the investment revaluation
reserve is reclassified to profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with
the substance of the contractual arrangements and
the definitions of a financial liability and an equity
instrument.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

3. Basis of Preparation of Consolidated
Financial Statements and Significant
Accounting Policies (continued)

3.2

Significant accounting policies (Continued)
Financial instruments (Continued)

Financial liabilities and equity (Continued)

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by the Company are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities including secured bank loan,
trade payables and other payables are subsequently
measured at amortised cost, using the effective interest

method.

Derecognition of financial liabilities

The Group derecognise financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

Critical Accounting Judgements
and Key Sources of Estimation
Uncertainty

In the application of the Group’s accounting policies, which
are described in Note 3, the directors of the Company are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

Critical judgement in applying accounting policies

The following is the critical judgement, apart from those
involving estimations (see below), that the directors of the
Company have made in the process of applying the Group’s
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial
statements.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

98

Critical Accounting Judgements
and Key Sources of Estimation
Uncertainty (continuead)

Critical judgement in applying accounting policies
(Continued)

Deferred taxation on investment properties

For the purposes of measuring deferred tax arising from
investment properties that are measured using the fair value
model, the directors of the Company have reviewed the
Group’s investment property portfolios in Hong Kong and the
PRC, and concluded that the Group’s investment properties
in Hong Kong are not held under a business model whose
objective is to consume substantially all of the economic
benefits embodied in the investment properties over time.
Therefore, in measuring the Group’s deferred taxation on
investment properties in Hong Kong, the directors of the
Company have determined that the presumption that the
carrying amounts of investment properties measured using
the fair value model are recovered entirely through sale is not
rebutted. The Group has not recognised any deferred taxes
on changes in fair value of investment properties in Hong
Kong as the Group is not subject to any income taxes on the
fair value changes of the investment properties on disposal.

The directors of the Company concluded that the Group’s
investment properties in the PRC are held under a business
model whose objective is to earn rental which consume
substantially all of the economic benefits embodies in the
investment properties over time. Therefore, in measuring the
Group’s deferred taxation on investment properties in the
PRC, the directors of the Company have determined that
the presumption that the carrying amounts of investment
properties measured using the fair value model are recovered
entirely through sale is rebutted. The Group has recognised
deferred taxes on changes in fair value of investment
properties in the PRC as the Group is subject to income
tax rate of 25% on the fair value changes of the investment
properties.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

Critical Accounting Judgements
and Key Sources of Estimation
Uncertainty (continuead)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Provision of ECL for trade receivables
Trade receivables with significant balances and credit-
impaired are assessed for ECL individually.

In addition, the Group uses practical expedient in estimating
ECL on trade receivables which are not assessed individually
using a provision matrix. The provision rates are based on
aging of debtors as groupings of various debtors taking
into consideration the Group’s historical default rates
and forward-looking information that is reasonable and
supportable available without undue costs or effort. At every
reporting date, the historical observed default rates are
reassessed and changes in the forward-looking information
are considered.

The provision of ECL is sensitive to changes in estimates.
Due to greater financial uncertainty triggered by the Covid-19
pandemic, the Group has increased the expected loss rates
in the current year as there is higher risk that a prolonged
pandemic could led to increased credit default rates. The
information about the ECL and the Group’s trade receivables
are disclosed in Note 27(b).
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

Critical Accounting Judgements
and Key Sources of Estimation
Uncertainty (continuead)

Valuation of investment properties

At the end of the reporting period, the Group’s investment
properties are stated at fair value of HK$508,758,000 (2020:
HK$493,545,000) based on the valuation performed by a firm
of independent qualified professional surveyors.

In determining the fair value of investment properties located
in Hong Kong, surveyors have used the direct comparison
method which involves estimation of market unit rate of
comparable properties and adjustment factors for size, view
and floor level of properties and timing of the comparable
transactions. Fair value of investment properties located in the
PRC was determined based on term and reversion analysis
of investment method by capitalising rental income on a
fully leased basis having regard to the current passing rental
income from existing tenancy and the potential reversionary
rental income at market level, with key inputs including rental
in reversionary period and yield.

In relying on the valuation reports, the directors of the
Company have exercised their judgement and are satisfied
that the method of valuations are reflective of the current
market conditions. Note 13 provides detailed information
about the valuation techniques, inputs and key assumptions
used in the determination of the fair value of investment
properties.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021
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5. Revenue and Segment Information 5. Jooooooad

The principal activities of the Group are manufacturing and
trading of household electrical appliance. Revenue of the
Group is sales of household electrical appliance.

As at 31 March 2021 and 2020, all received purchase orders
are expected to be completed within 1 year.

Information reported to the Company’s executive directors
(the chief operating decision maker) for the purposes of
resource allocation and assessment of segment performance
focuses on geographical regions.

The Group is currently organised into four operating divisions
— Europe sales, Asia sales, America sales and other regions
sales. The information reported to the Group’s chief operating
decision maker for the purposes of resource allocation and
assessment of performance is based on these operating
divisions.

Segment Revenues and Results
The following is an analysis of the Group’s revenues and
results for each of the reportable and operating segments.
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Notes to the Consolidated Financial Statements O O 0O O 0O 0O O O O

For the year ended 31 March 2021 goooooooobobooooooad

5. Revenue and Segment Information 5. 0000000 Oooo

(Continued)
Segment Revenues and Results (Continued) ooooooooooo
Year ended 31 March 2021 oooooooooooooonn
Other
Europe Asia  America regions  Consolidated
00 0o o0 0000 0o
HK$'000  HK$000  HK$000  HK$'000 HK$000
ooo ooo ooo ooo oono
(Note a)
oooabd
Segment revenue (Note a) 0o000monan 428,655 111,132 336,167 33,512 909,466
Segment profit oooo 31,159 8,078 24,436 2,436 66,109
Other gains and losses (except net goooooo
foreign exchange loss) goooooooooo 4,201
Depreciation (except moulds and omoooooooo
right-of-use assets) ooo (12,192)
Loss on fair value changes of ooooooooon
investment properties oooooo (2,832)
Finance costs on secured bank loan 00000000000 (370)
Impairment loss on financial assets goooooooooo
under expected credit loss model, ooooooooono
net (201)
Unallocated income and expenses, net 0000000000
(Note b) ooobo (174)

Profit before tax gooono 54,541
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2021

5. Revenue and Segment Information

(Continued)

Segment Revenues and Results (Continued)

Year ended 31 March 2020

Segme

Segme

Other gains and losses
(except net foreign exchange loss)
Depreciation (except moulds and

nt revenue (Note a)
nt profit o000

goooooo

right-of-use assets) ooo

Loss on fair value changes of
investment properties

Finance costs on secured bank loan

Reversal of impairment loss on financial
assets under expected credit loss

mod

Unallocated income and expenses, net
(Note b)

Loss before tax

Notes:

a)

oooooo

el, net

ooobo

ooooo

oooowobay
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5. UOUouoUUaoo

oooobooouoo
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ggoobooooboooo

ooooDbOOoO000O0o

oobooobOoooo

Other
Europe Asia America regions Consolidated
oo 00 00 0000 oo
HK$000  HK$000  HK$000  HK$000 HK$ 000
ooo ooo ooo ooo ooo
(Note a)
oonoan
461,584 169,828 309,867 41,556 982,835
26,919 9,904 18,072 2,424 57,319
(2,674)
(14,353
(52,284)
(1,025)
373
(143)
(12,787

The allocation of segment revenue is determined based on

destinations of shipment of products.

Unallocated income and expenses mainly represented certain

other income, central administration costs and directors’

salaries.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

5. Revenue and Segment Information

(Continued)

Segment Revenues and Results (Continued)

The accounting policies of the reportable and operating
segments are the same as the Group’s accounting policies
described in Note 3. Segment profit represents the profit
earned by each segment without allocation of certain other
income, central administration cost and directors’ salaries,
other gains and losses (except net foreign exchange loss),
depreciation (except moulds and right-of-use assets), loss
on fair value changes of investment properties, finance
costs on secured bank loan and (impairment loss) reversal
of impairment loss of financial assets under expected
credit loss model, net. This is the measure reported to the
Group’s chief operating decision maker for the purposes of
resource allocation and performance assessment. Revenue
reported above represents revenue generated from external
customers. There were no inter-segment sales in both years.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

5. Revenue and Segment Information 5. 0000000 0ooo

(Continued)

oooooDbo

Segment Assets and Liabilities

The following is an analysis of the Group’s assets and
liabilities by reportable and operating segment:

oooooOoboooobbobooo
oooooooo

Segment Assets oooo
2021 2020
ooood ooooo
HK$°000 HK$°000
ooo ooo
Europe Oad 172,774 97,480
Asia OO0 46,975 36,732
America 0od 108,326 56,327
Other regions ooono 13,206 9,309
Segment assets Oo0oano 341,281 199,848
Unallocated assets ooooag
Financial assets as FVTPL ooooooooood
oooo 21,046 23,278
Debt instruments at FVTOCI ooooboooooooao
oooo 24,646 25,664
Short-term deposits oood 95,561 237,423
Bank balances and cash Oo0oooagano 520,762 419,392
Investment properties ogooo 508,758 493,545
Plant, equipment and machinery ddddoDoomooooo
(except moulds) 36,174 41,531
Club debentures opooo 10,343 11,018
Other receivables oooooo 17,832 16,788
Tax recoverable oooad 181 93
Other unallocated assets (Note) oo0ooooooo 7,340 6,192
Consolidated assets Oooo 1,583,924 1,474,772

Note: Other unallocated assets comprised right-of-use assets and

ooo

deposits paid for acquisition of property, plant and equipment.
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For the year ended 31 March 2021

ooooOD0ODbOO0OO0000o0o0oooaon

5. Revenue and Segment Information 5. 0000000 Oooo

(Continued)
Segment Assets and Liabilities (Continued) oooooooyoo
Segment Liabilities 0oooo
2021 2020
oooono ooooa
HK$°000 HK$'000
ooo 0ooo
Europe oo 10,523 8,107
Asia oad 2,523 2,626
America oag 13,523 9,200
Other regions oooo 881 510
Segment liabilities (Note) ooooyooo 27,450 20,443
Unallocated liabilities ooooo
Trade payables Ooo0ooono 147,700 91,994
Other payables and accruals oopopoooooooao 101,887 92,086
Secured bank loan goooooao 26,037 31,161
Tax liabilities ooogo 38,136 35,947
Deferred tax liabilities Ooo0oooo 37,720 36,782
Consolidated liabilities oogo 378,930 308,413
Note: Segment liabilities represented mould deposits received by OO0 ooooooooooooooon

each segment.
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For the year ended 31 March 2021 go0ooo0obOoOoooooooao

5. Revenue and Segment Information 5. 0000000 0ooo

(Continued)

Information About Major Customers Ooooooo

Revenue from customers of the corresponding years O00O00D0O0O0D0O0OO0010%000
contributing over 10% of the total revenue of the Group are O000oooog

as follows:

2021 2020
ooogd ooDo0oo
HK$’000 HK$°000
ooo ooo
Customer A (Europe, Asia, America and OoAODO0O0OOo0oOoOooOa
Other regions) Oo0oooo 309,579 313,993
Customer B (Europe, Asia, America and 0o oooooooad
Other regions) Oo0o0oono 216,770 208,800
Customer C (Europe, Asia, America and oodaoooooooao
Other regions) oooooo N/AD O 0O*? 141,171
Customer D (Europe, Asia, America and Oo0Dmoooooooao
Other regions) 000000 168,474 132,452
Customer E (Europe, Asia, America and 0o oooooooad
Other regions) ooooDoOo 112,068 N/AD O O*
! The corresponding revenue did not contribute over 10% of 1 000000000000 01%0
the total revenue of the Group. o0
Geographical Information ooono
The Group’s operations are located in Hong Kong and the O0DOooODOoDOooOOobOoObboOooo
PRC. O000000Onm
Information about the Group’s non-current assets is ooooooOoOOoooOoboobooao
presented based on the geographical location of the assets. ooooooad
2021 2020
ooood ooooo
HK$’000 HK$°000
ooo ooo
Hong Kong oo 290,366 293,199
The PRC oo 274,744 261,593
565,110 554,792
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

5. Revenue and Segment Information

(Continued)

Other Segment Information
Year ended 31 March 2021

Europe Asia
oo 00
HK$'000  HK$'000

ooo ooo

Amounts included in the measure of segment profit or loss
or segment assets:

Additions to non-current assets ooooooo 597 137
Depreciation of property, plant ooooooooa

and equipment and right-of-use ooooooo

assets 678 162

Jobooootdot

goooooobobODboOoO0oO0oooa

5. 0o uUuuoUUaoo

gooooo
ooooooooooooonnn

Other Total
America regions segment Unallocated Consolidated
0o oooo oooo ooo 00
HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
ooo ooo ooo ooo ooo

gbooooooboboooobobo

goooo
932 52 1,718 4,704 6,422
906 57 1,803 12,192 13,995

Amounts regularly provided to the chief operating decision
maker but not included in the measure of segment profit or
loss or segment assets:

Interest income on bank deposits 000000000 - -
Interest income on debt instruments 000000000 - -
Rental income gooo — -

gbooo0ooOobooOooobooboon
goobopooobooobooboooon

oog
- - - 3,490 3,490
- - - 710 710
- - - 10,096 10,096

Year ended 31 March 2020

Europe Asia
oo oo
HK$000 HK$'000

ooo ooo

Amounts included in the measure of segment profit or loss
or segment assets:

ooooooooooooonnn

Other Total
America regions segment  Unallocated Consolidated
oo oooo oooo goo oo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

ooo ooo ooo ooo ooo

gboooooboooboooooao
ogoooo

Additions to non-current assets ooooooo 683 208 910 35 1,836 11,315 13,151
Depreciation of property, plantand 000000000

equipment and right-of-use assets poooooo 705 236 724 49 1,714 14,353 16,067
Amounts regularly provided to the chief operating decision dooooDoooooooooooo
maker but not included in the measure of segment profit or gooo0ooOoOoOOoO0ooboooood
loss or segment assets: Oooo
Interest income on bank deposits goooooooo = = = = = 5,744 5,744
Interest income on debt instruments 000000000 = = = = = 847 847
Rental income 000o = = = = = 8,811 8,811




Notes to the Consolidated Financial Statements O O 0O O O O O O O

For the year ended 31 March 2021 go0ooo0obOoOoooooooao
6. Other Income 6. 0000
2021 2020
ooooag oo0ogono
HK$°000 HK$°000
ooo ooo
Rental income ooood 10,096 8,811
Interest income oooo 4,200 6,591
Building management fee income opooooogd 3,852 3,294
Scrap sales oooo 359 508
Government grants (Note) ooooooo 4,993 6,893
Others oo 557 80
24,057 26,177
Note: During the current year, the Group recognised government OO0 0000000000 Covid-190
grants of approximately HK$4,993,000 (2020: HK$6,893,000) O0000D00D04990300000
in respect of Covid-19-related subsidies, of which oooooesou3noomonon
approximately HK$4,499,000 (2020: nil) relates to Employment 00000449090 0 00O OO
Support Scheme provided by the Hong Kong government and oOoooooooooooooan
approximately HK$494,000 (2020: HK$6,893,000) relates to 0000000DO490400 00O
the Covid-19-related government assistance in the PRC. There oooooesn3n 0o onon
are no unfulfiled conditions or contingencies in relation to the Covid-19O0 O DO OOODOOOO
grants. gooO0oDoODOoDOOoDODDOoOOD
oo

109



110

Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

7. Other Gains and Losses

Net foreign exchange loss

Gain on disposal of property, plant and
equipment and land use rights located in

the PRC

Gain (loss) on disposal of a club debenture

Write-off of property, plant and equipment
Cumulative loss reclassified of investment
revaluation reserve upon disposal of debt

instruments at FVTOCI

Net gain (loss) on fair value changes of

financial assets at FVTPL

Others

Jobooootdot
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(. OOoooogoaog

gooobo
oobooooooooo
goooooboboooo
oo
oooooooboon
oood
obooboooobon
oooooooooooo
ooooooooon
goooobooooo
oo
ooooooooobooo
goooooooooo
ooomoooo D

oo

2021 2020
Ooooo Ooooo
HK$'000 HK$'000
ooo ooo
(8,237) (4,797)

30 379

675 (978)

(129) (929)

(27) (5)

3,653 (1,124)

(1) (17)

(4,036) (7,472)




Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

8. Directors’, Chief Executive’s and

Employees’ Emoluments

(@)

Directors’ and chief executive’s emoluments

Directors’ and chief executive’s remuneration for the
year, disclosed pursuant to the applicable Listing
Rules and the Hong Kong Companies Ordinance, is as

follows:

For the year ended 31 March 2021

EXECUTIVE DIRECTORS
Mr. Cheung Shu Wan (Note 2)

Ms. Cheung Lai Chun, Maggie
Ms. Cheung Lai See, Sophie
Dr. Cheung Shu Sang, William

INDEPENDENT NON-
EXECUTIVE DIRECTORS
Mr. Lai Ah Ming, Leon
Professor Lo Chung Mau
Ms. Choy Wai Sheun, Susan

Total

oooao
ooooo
oooazo
ooooo
goooo
oob0oOo

goooOooao

ooooo

ooooo
oooon

oo

Jobooootdot

gooooooboObODbOoO0o0oooao

8. U0 UOUOOUOOOOd
ERERE
(@ DOODDODOODOOODOO
O0oo0oo0ooOoOooooooao
goooooooonooooao
Oooooooog
ooooooooooonno
ooo
Retirement
Salaries benefit
and other scheme
Fee benefits Bonus contribution Total
ooao oooano
oo oooo 0o oooo oo
HK$'000 HK$'000 HK$’000 HK’000 HK$'000
ooo ooo ooo ooo ooo
(Note 1)
oooig
— 2,785 2,711 282 5,778
— 2,045 321 206 2,572
— 1,770 298 177 2,245
— 1,532 278 153 1,963
120 — — — 120
120 — — — 120
240 8,132 3,608 818 12,798

111



Jobooootdot

ooooOD0ODbOO0OO0000o0o0oooaon

Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

8. Directors’, Chief Executive’s and 8. DODODOODOOOOO
Employees’ Emoluments (continuead) 00 Oooo
(a) Directors’ and chief executive’s emoluments @ ODO00DO0ODODODODOODOUOO
(Continued)
For the year ended 31 March 2020 oooooooooonnon
ooo
Retirement
Salaries benefit
and other scheme
Fee benefits Bonus  contribution Total
ooo oooo
00 oooo oo oooO oo
HK$'000 HK$'000 HK$'000 HK'000 HK$'000
ooo ooo ooo ooo ooo
(Note 1)
oooim
EXECUTIVE DIRECTORS oood
Mr. Cheung Shu Wan (Note 20 D OO0O0O020 — 2,938 1,665 282 4,885
Ms. Cheung Lai Chun, Maggie 00000 = 2,056 321 206 2,583
Ms. Cheung Lai See, Sophie ooooa = 1,775 298 177 2,250
Dr. Cheung Shu Sang, Wiliam 00000 — 1,528 278 153 1,959
NON-EXECUTIVE DIRECTOR 00000
Mr. Cheung Lun (Note 3) 0o0o0moo3g 1,250 — — — 1,250
INDEPENDENT NON- oopooooo
EXECUTIVE DIRECTORS
Mr. Lai Ah Ming, Leon ooooo 120 = = = 120
Professor Lo Chung Mau ooooo — — — — —
Dr. Chan How Chun (Note 4) oooooo4g = = = = =
Ms. Choy Wai Sheun, Susan 00007o0s0
(Note 5) 120 = = = 120
Total 00 1,490 8,297 2,562 818 13,167




Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

8. Directors’, Chief Executive’s and
Employees’ Emoluments (continuead)

(@)

Directors’ and chief executive’s emoluments

(Continued)
Notes:

@ The bonus is determined with reference to the
performance of the individual and the Group.

2 Mr. Cheung Shu Wan is the managing director of the
Company and his emoluments disclosed above include
those for services rendered by him as the managing
director. The board considered that the duties of the
managing director were no different from that required
of a chief executive stipulated. The management of
the Company would regard that the term of managing
director of the Company will have the same meaning
as the chief executive of the Company.

(3) Mr. Cheung Lun passed away on 16 February 2020.

(4) Dr. Chan How Chun resigned as an independent non-
executive director on 6 August 2019.

(5) Ms. Choy Wai Sheun, Susan was appointed as an
independent non-executive director on 29 August
2019.

(6) The executive directors’ emoluments shown above were
for their services in connection with the management
of the affairs of the Company and the Group. The non-
executive director’'s emoluments shown above was
for his service as a director of the Company or its
subsidiaries. The independent non-executive directors’
emoluments shown above were for their services as
directors of the Company.

Professor Lo Chung Mau waived his fees of
HK$120,000 (2020: HK$120,000) for the year ended 31
March 2021 and 31 March 2020. Dr. Chan How Chun
waived her fees of nil for the year ended 31 March
2020.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

8. Directors’, Chief Executive’s and
Employees’ Emoluments (continuead)

(b)

Employees’ emoluments

The five highest paid employees of the Group for the
year ended 31 March 2021 included four directors
(2020: four directors), details of whose remuneration are
set out above.

For the years ended 31 March 2021 and 2020, the
remuneration of the one highest paid employee who are
neither a director nor chief executive of the Company
is as follows:

Salaries and other allowances

Discretionary bonus oooad

oooooon

Jobooootdot

ooooOD0ODbOO0OO0000o0o0oooaon

8.

(b)

Retirement benefit scheme contribution OO OO0 OO OO

For the years ended 31 March 2021 and 2020, the
number of the one highest paid employee who are not
the directors of the Company whose remuneration fell
within the following band is as follows:

HK$1,500,001 to HK$2,000,000

During the years ended 31 March 2021 and 2020, no
emoluments were paid by the Group to the directors
and five highest paid employees as an inducement to
join or upon joining the Group or as compensation for
loss of office.

1,500,0010 O O
2,000,0000 O

0 d
0 d

goooooogod

Uooo

gooo
ob00oooooooooooo
gbooooooooouooooo
A00 0000000400000
gooboooOoDbo

gbooooooobooobDbn
gooboooooboooooDo
goooboooboooooooo
ooo

2021 2020
ogbogooog ooogano
HK$’000 HK$°000
ooo ooo
1,392 1,392

236 116

139 139

1,767 1,647

gbooooooobooboon
goobooooobooooboon
goooooooooobooboo
gooo

2021 2020
oooood oooono
No. of No. of
employees employees
oooo oooog

1 1

gbooooooooboooobooo
gboobOooobooooobobo
gooobObOoOOoOOoOooDbOon
gooooboooooooon
gbobooooboon
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Jobooootdot

gooooooboObODbOoO0o0oooao

Income Tax Expense 9. oo
2021 2020
oooood ooooo
HK$°000 HK$°000
ooo ooo
Current tax: oooooo
Hong Kong OO 3,776 1,270
PRC Enterprise Income Tax Oooooooo 4,445 4,421
8,221 5,691
(Over)underprovision in prior years: oooooDmoooo
ooo
Hong Kong 00 (1,020) (1,354)
PRC Enterprise Income Tax oobooooao — 114
(1,020) (1,240)
Deferred tax (Note 24) 0000700240 938 926
8,139 5,377

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill") which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both years.

ooooooooobooboooooo
OOdz0170 0 00000700000
0mooOooOonooooooooao
oob0 oobooooobooobooo
gooooboobooobooboo
ob0ooOoODbOoOOooo0ooooooo
OOobOO0oo0zo000000008.250
ooooboogzeo0onoooOooO
oo0l1le50000000000000
oooooboobooobooobooooo
Olle5000000000

oooboobooboooOomooooo
ooooooooooboobooog
00000000000 25%0
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

9.

Income Tax Expense (continued)

The tax charge for the year can be reconciled to the profit
(loss) before tax per the consolidated statement of profit or

9. U0 UUUgoo

Jobooootdot

ooooOD0ODbOO0OO0000o0o0oooaon

goobooOoooOooboooooboonn
bbb oooooobbdo

loss and other comprehensive income (expense) as follows: om oo
2021 2020
ooooo oooono
HK$°000 HK$°000
ooo ooo
Profit (loss) before tax ooooDOmooo 54,541 (12,787)
Tax at the Hong Kong Profits Tax rate of 16.5% 0O 0 0O O 0O O O O 16.5% 8,999 (2,110)
Tax effect of expenses not deductible fortax OO0 OO 0OOOO0ODO
purpose oo 989 3,404
Tax effect of income not taxable for tax oCooooooooo
purpose oo (2,897) (1,343)
Effect of different tax rates of subsidiaries ooooooooon
operating in the PRC oo 1,540 5,017
Overprovision in respect of prior years ooooooon (1,020) (1,240)
Tax effect of tax losses not recognised ooooooooon 46 1,405
Utilisation of tax losses previously not 00oooooooo
recognised o0 (324) (284)
Withholding tax on distributable profit of Oooooooooooao
subsidiaries operating in the PRC gooooad 678 632
Others oo 128 (104)
Income tax expense for the year ooooooo 8,139 5,377
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For the year ended 31 March 2021 go0ooo0obOoOoooooooao
10. Profit (Loss) for the Year 10000000000
2021 2020
oooood ooooo
HK$’000 HK$°000
ooo ooo

Profit (loss) for the year has been arrived at OO0 OO0 OOOOO0O

after charging: Ooooo
Employee benefit expenses, including ooomooDbo
directors’ remunerations (Note 8) O00oosd
— Salaries and allowances —Q0Oo0o0oooo 211,640 223,863
— Retirement benefit scheme contributons — 00000000
(Note) oooo 7,112 16,096
Total employee benefit expenses ooooog 218,752 239,959
Depreciation of property, plant and equipment 0 000000 OO 0O 13,812 15,884
Depreciation of right-of-use assets oo0oooood 183 183
Total depreciation ooao 13,995 16,067
Gross rental income from investment Ooo0ooooooooao
properties (10,096) (8,811)
Less: direct operating expenses incurred for OOOOOOODOOOO
investment properties that generated oooooooo
rental income during the year ooooon 907 907
(9,189) (7,904)
Auditor’s remuneration Ooooaono 2,384 2,286
Cost of inventories recognised as an expense 00 0000 O0OO0O 756,403 839,033
Note: On 30 January 2020, the Ministry of Human Resources and OopOoo OoODoOOO0OO0OOODOOOOOOOO
Social Security of the PRC issued an announcement regarding 0Oo0oooooooooooon
the administration of state-managed retirement benefit 00000000covib-190 00
schemes during the period of prevention and containment of oOo0oooooDooooooon
the spread of Covid-19. Practices are taken by local Social oooooooooooooon
Security Bureau to reduce or waive employer contribution on 0Ooo0o0o0ooooDoooooan
these retirement benefit scheme contributions from February coooooooooooooo
to December 2020. Oooooo
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

Jobooootdot

ooooOD0ODbOO0OO0000o0o0oooaon

11. Dividends 11. O O
2021 2020
ooooog ooooo
HK$’000 HK$’000
0oomo ooo
Dividends for ordinary shareholders of the ooooooooooo
Company recognised as distribution during goooooDoooo
the year:
— 2021 interim dividend of HK2 cents — 00Ooooooono
(2020: 2020 interim dividend of HK2 00200
cents) per share oooooono
ooooooo
oo2000 6,709 6,709
— 2020 final dividend of HK7 cents —0oooooo
(2020: 2019 final dividend of HK3 cents) oooovoo
per share oooooono
ogoooooad
oOo300o0 23,480 10,063
30,189 16,772

Subsequent to the end of the reporting period, a final
dividend in respect of the year ended 31 March 2021 of HK8
cents (2020: final dividend in respect of the year ended 31
March 2020 of HK7 cents) per ordinary share, in aggregate
amount of HK$26,835,000 (2020: HK$23,480,000) and a
special dividend in respect of the year ended 31 March 2021
of HK15 cents (2020: nil special dividend in respect of the
year ended 31 March 2020) per ordinary share, in aggregate
amount of HK$50,315,000 (2020: nil), has been proposed
by the directors of the Company and is subject to approval
by the shareholders in the forthcoming general meeting.
The final and special dividends are expected to be paid on
20 September 2021 to shareholders whose names appear
on the Register of Members of the Company on 27 August
2021.

gooooooobOooObOOobOobOOoan
goobOoooooooobbooon
goooocosgooooooooo
goo00700M0M00002683050
odoooboz34s000mmon
gobosoomooobooboobon
gooobooooooooooooan
gmooooso03a10s500mooon
goomooooooooogooon
goobObOoOO0ooOoO0ooooooan
gooooooooboooboobo
goboooobooboooooboon
gooobooooOooooboDbDbon
ooooo
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For the year ended 31 March 2021 go0ooo0obOoOoooooooao
12. Earnings (Loss) Per Share 12. 00000000040
The calculation of the basic earnings (loss) per share O0o0Do0oooooooooobooOon
attributable to owners of the Company is based on the OMooooooooono

following data:

Earnings (loss) for the purpose of basic ooooooooooOo
earnings (loss) per share (profit (loss) for the OO OO0 0O OO OO
year attributable to owners of the Company) O00OOOOOOOO

0000000

2021 2020
ooooo DooO00
HK$'000 HK$'000
0ooo 0ooo
46,402 (18,164)

Number of shares

oooo
2021 2020
ooood ooooo
‘000 ‘000
oo oo
Number of ordinary shares for the purpose of U0 0 0O 00 00 O O [TJ
basic earnings (loss) per share ooobooooon 335,433 335,433
No diluted earnings (loss) per share has been presented for o00DoOO0OoOobooooboooooo
both years as there were no potential dilutive ordinary shares O000O0OO0oOO0o0ooOooOoooom

in issue.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

13. Investment Properties

The Group leases out various offices, car parks and
manufacturing plants under operating leases with rentals
payable monthly. The leases typically run for a fixed period
of 1 to 5 years (2020: 1 to 3 years) and the lease payments
are fixed over the lease term.

The Group is not exposed to foreign currency risk as a result
of the lease arrangements, as all leases are denominated in
the respective functional currencies of group entities. The
lease contracts do not contain residual value guarantee and/
or lessee’s option to purchase the property at the end of
lease term.

Manufactory plants with carrying values of HK$103,085,000
and the related right-of-use assets with carrying value of
HK$15,452,000 were transferred to investment properties on
1 April 2019 and measured using the fair value model. The
fair value of the property and the right-of-use assets on the
date of transfer was HK$232,947,000 in aggregate, resulting
in a revaluation gain of HK$114,410,000 and a deferred tax of
HK$28,603,000 recognised in other comprehensive income
and accumulated in property revaluation reserve. On 10 April
2019, the Group has leased a portion of the manufactory
plants to an independent third party. On 1 December 2020,
the Group has leased remaining portions of manufactory
plants to an independent third party.

Other than transfer from property, plant and equipment
and right-of-use assets method above, the Group acquired
factory facilities located in the PRC for a consideration of
HK$1,425,000 for the year end 31 March 2020. No additions
is recognised for the year ended 31 March 2021.

The Group’s property interests held under operating leases
to earn rentals are measured using fair value model and are
classified and accounted for as investment properties. These
investment properties are manufacturing plants, office units
and car park spacing.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

13. Investment Properties (continuead) 13. 0 0 0 Oooo

2021 2020
oooood ooooo
HK$°000 HK$°000
ooo ooo
FAIR VALUE ooO
Balance at beginning of year oooo 493,545 327,400
Transfer from property, plant and O0DO00ooogoooon
equipment and right-of-use assets opooooaod — 118,537
Gain from change in fair value upon oooooobooo
transfer to investment properties ooooooo — 114,410
Addition oo — 1,425
Net decrease in fair values recognisedin 00O 0OO0OOO0ODO
profit or loss oooooooano (2,832) (52,284)
Exchange adjustments ooono 18,045 (15,943)
Balance at end of year ooono 508,758 493,545
Unrealised loss on property revaluation oooooDooooad
included in profit or loss oooooo (2,832) (52,284)

The fair value of the Group’s investment properties as at
31 March 2021 and 31 March 2020 has been arrived at on
the basis of a valuation carried out on the respective dates
by RHL Appraisal Ltd., independent qualified professional
surveyor not connected to the Group.

In determining the fair value of the relevant properties,
the directors of the Company work closely with qualified
professional surveyor to establish the appropriate valuation
techniques and inputs to the model.

The valuation of the investment properties in Hong Kong,
which falls under level 3 of the fair value hierarchy, has been
arrived at by using direct comparison method by reference
to market evidence of transaction prices for similar properties
in the same locations and conditions. The valuation of the
investment properties in the PRC, which falls under level 3 of
the fair value hierarchy, has been arrived at by using term and
reversion analysis of investment method by capitalising rental
income on a fully leased basis and the potential reversionary
rental income at market level.

cooboboooooooooboo
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

13. Investment Properties (continued)

In estimating the fair value of the property, the highest and

best use of the property is their current use.

Office units in Hong Kong
2021: HK$270,000,000
2020: HK$270,000,000

oooooooo
ooooooz207000000
oobooobo20v000000

Car park spacing in Hong Kong
2021: HK$5,000,000
2020: HK$5,000,000

ooooooo
ooooooseon OO
oboOoooosooC 0O

Manufacturing plants in the PRC
2021: HK$233,758,000
2020: HK$218,545,000

oocoooOboon
000000203,3750800 0
oooD00oD201,85405000

There were no transfers into or out of level 3 during the year.

The Group’s investment properties in Hong Kong were
pledged to secure banking facilities granted to the Group at

Valuation technique(s)
gooo

Direct comparison

oood

Direct comparison

oood

Term and reversion
analysis of
investment approach

gcoooooooo

the end of both years in Note 23.
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13. 0 O O Uooo

goobooooboOooobooon

gooooboboo

Significant unobservable input(s)
goobooooobo

The weighted average market unit
rate, adjusted by the size, view and
floor level of property and timing
of comparable transactions, of
HK$22,881 per square foot (2020:
HK$22,881 per square foot)

0000000OooOooDooooO
oooooOooooooooog
oOoooOooooOoODOoO
00000000000 ?22,8810
0000000000 DO 22,8810
0o

The weighted average market unit
rate, adjusted by timing of the
comparable transaction and
accessibility of the car park
spacing, of HK$2,500,000 each
(2020: HK$2,500,000 each)

000000000000 0O0O0O
goooDooOoooOooooo
go2000@mooOo0oooo
2500 000

The weighted average monthly
market rent, adjusted by rental
in reversionary period and yield,
of RMB15.16 per square meter
(approximately HK$17.89 per
square meter) (2020: RMB15.06
per square meter (approximately
HK$16.42 per square meter))

000000O00OO0OO0CDOOO0O0
goooOoooooOoooooOo
oooOooOoooooooooo
OoO0ke000IDO000O
017890 0O0DDOOOOOO OO
015060 000000000 16.42
oom

Relationship of unobservable
inputs to fair value
oooooooooo
goboboo

A significant decrease in the
weighted average market unit
rate used would result in a
significant decrease in fair value,
and vice versa.

ooboooooobObODbOOO0oO
obooobOOooooboooo

A significant decrease in the
weighted average market unit
rate used would result in a
significant decrease in fair value,
and vice versa.

ooooooooobobobOOoOoo
oboooboooobobooon

A significant decrease in the
weighted average monthly
market rent used would result
in a significant decrease in fair
value, and vice versa.

goooobobooOooooooo
cboobooOooooDOoOon
oo

goboooooobooobo

gooobooooobOooobooon
gobooouobooobob230ogn

gooooooo
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

14. Property, Plant and Equipment 4. 00000000

Furniture,
Office Factory Plant and fixtures and Moulds Motor
buildings buildings  machinery  equipment and tools vehicles Total
oooO0 OOoooo
oooo oooo ooo ooo o0O0o0 oo oo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ooo ooo ooo ooo ooo ooo ooo
COST ooo
At 1 April 2019 gooooooooo 1,019 212,490 298,333 81,783 18,603 10,045 622,273
Exchange adjustments oooo = (2,939) (16,059) (3,335) (88) (615) (23,036)
Transfer to investment properties ooooooWwooiy
(Note 13) — (135,164) — — — — (135,164)
Additions oo — — 2,902 6,930 1,894 — 11,726
Disposals/write-off goooo — — (21,888) (8,750) (5) (1,795) (32,438)
At 31 March 2020 and gooooooooooo
1 April 2020 gooooooooo 1,019 74,387 263,288 76,628 20,404 7,635 443,361
Exchange adjustments gooo = 1,847 17,787 4,321 98 290 24,343
Additions oo = = 468 4,236 1718 = 6,422
Disposals/write-off ooooo == — (11,447) (1,347) (3,862) (1154) (17,810
At 31 March 2021 ooooO0ooOooooo 1,019 76,234 270,096 83,838 18,358 6,771 456,316
DEPRECIATION oo
At 1 April 2019 gooooooooo 1,019 89,966 284,131 68,717 16,285 7,621 467,739
Exchange adjustments oooo — (2,244) (15,200) (2,817) (80) (588) (20,929)
Transfer to investment properties ooooooooisn
(Note 13) = (32,079) = = = = (32,079)
Provided for the year gooon = 2,691 5,195 5,416 1,594 988 15,884
Eliminated on disposals/write-off pooooooo - — (21,080) (8,628) (5) (1,578) (31,291)
At 31 March 2020 and 0o0oo0OoO0COOooOoo
1 April 2020 gooooooooboo 1,019 58,334 253,046 62,688 17,794 6,443 399,324
Exchange adjustments oooo — 1134 17,082 3,582 92 269 22,159
Provided for the year gooono — 2,213 4118 5,253 1,666 562 13,812
Eliminated on disposals/write-off gooooooo = = (12,395) (1,347) (3,752) (1,154) (17,648)
At 31 March 2021 000DDO0DOOoooO 1,019 61,681 262,851 70,176 15,800 6,120 417,647
CARRYING VALUES ooo
At 31 March 2021 goooooOoOOoOCcOoO — 14,553 7,245 13,662 2,558 651 38,669
At 31 March 2020 gooooooooooon — 16,053 10,242 13,940 2,610 1192 44,037
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

14.

15.

Property, Plant and Equipment

(Continued)

The above items of property, plant and equipment, are
depreciated on a straight-line basis at the following rates per

Jobooootdot
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14. 0000000 Oaoo

obobOoobOoboooooooooao
obooboooODboDbo

annum:
Office buildings and factory buildings 000000000 4% or over the lease term, if shorter

4% 00000000000
Plant and machinery ooooooo 15%
Furniture, fixtures and equipment ooDoooooad 20-33",%
Moulds and tools opoooo 20-33',%
Motor vehicles oo 20%

Right-of-use Assets 15.00000
Leasehold lands
gooo
HK$°000
ooo
CARRYING VALUES ooo
At 1 April 2019 ocooooooooo 19,949
Transfer to investment properties (Note 13) 000000 Ouooisd (25,452)
Depreciation charge oooo (183)
At 31 March 2020 oooUooooooooo 4,314
Depreciation charge oooo (183)

At 31 March 2021 ooooooboooooo 4,131



Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

15. Right-of-use Assets (continued)

Expense relating to short-term leases
Expense relating to leases of low-value
assets, excluding short-term leases of

low-value assets ogooad

Total cash outflow for leases

For both years, the Group leases several industrial buildings
for its operations. Lease contracts are entered into for fixed
terms of 1 year to 912 years. Lease terms are negotiated on
an individual basis and contain a wide range of different terms
and conditions. In determining the lease term and assessing
the length of the non-cancellable period, the Group applies
the definition of a contract and determines the period for
which the contract is enforceable.

The Group owns several industrial buildings where its
manufacturing plants and warehouses are primarily located.
is the

interests, including the underlying leasehold lands. Lump

The Group registered owner of these property
sum payments were made upfront to acquire these property
interests.

The Group regularly entered into short-term leases for office
premises. As at 31 March 2021, the portfolio of short-term
leases is similar to the portfolio of short-term leases to which
the short-term lease expense disclosed above.

Restrictions or covenants on leases

As at 31 March 2021 and 2020, right-of-use assets
of approximately HK$4,131,000 and HK$4,314,000 are
recognised, respectively. The lease agreements do not
impose any covenants other than the security interests in the
leased assets that are held by the lessor. Leased assets may

not be used as security for borrowing purposes.

oobooboooboao
oooboooboboo
ooooooooooo

goooboooao
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15. 0 00 0 Ugoo

2021 2020
ogogoog ooogno
HK$000 HK$°000
ooo ooo
3,782 3,633

18 18

3,800 3,651

gooboboobooobooooboon
gooooooobooobooobron
9120 000000000 DO0OD0OO
gobooOooooobooobooon
goboooboobooboooon
gboooboooooooooooon
ooooooooo

gooobobOooooobooboboon
gobooooooooobobboon
oooobooomoboooooon
gooooooobooooboon
goo

goooooooooooobooo o
goooOobooooboobOoooan
goboobooboboooboooon
gooood

goooooao
gobbooboocoboboooboobooon
gooooObOooobO0oo4130100
ob431040 00000000000
gooobooobooobooooon
gooooooooooobOooon
gooog
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2021

16. Club Debentures

CARRYING VALUE

At 1 April 2019

Disposal

At 31 March 2020 and 1 April 2020

Disposal

At 31 March 2021

The club debentures with indefinite useful lives are tested for
impairment annually and whenever there is an indication that
they may be impaired. The directors of the Company are of

Jobooootdot

ooooOD0ODbOO0OO0000o0o0oooaon

16. 00 0O QU
ooaQ
oooooooooag
00

goooobbooooboo
goooooooo
oo

ooooooboboooooo

the opinion that no impairment indication was identified with ooo

reference to market value.

17. Inventories

Raw materials
Work in progress
Finished goods

126

oo
gono
oono

HK$'000
ooo

13,176
(2,158)

11,018
(675)

10,343

oobOooooooboooobooboao
oooboobooboobooooobooo
toboboooooooooobooao

17. O O

2021 2020

Doooo DooOO

HK$'000 HK$'000

ooo ooo

32,623 20,733

10,991 12,208

50,244 23,366

93,858 56,307




Notes to the Consolidated Financial Statements O O 0O O O O O O O

For the year ended 31 March 2021 gooooooobboooooa
18. Trade and Other Receivables 18. 00000000000
0O
2021 2020
ooooog ooooo
HK$°000 HK$’000
ooo ooo
Trade receivables — sales of goods oo0o0odo0o —oOooao 241,738 134,658
Less: Allowance for credit loss doooooono (1,141) (940)
240,597 133,718
Other receivables (Note) Oooo0oo0wooo 17,832 16,788
Total trade and other receivables ooooooboooooog
ooao 258,429 150,506

Note: As at 31 March 2021, the Group’s other receivables mainly
include value added tax recoverable of HK$10,794,000 (2020:
HK$7,802,000), which will be recovered within one year.

As at 1 April 2019, trade receivables from contracts with
customers amounted to HK$251,848,000.

The following is an aged analysis of trade receivables,
presented based on the invoice dates:

0-90 days 0-900
91-120 days 91-1200
121-180 days 121-1800

OoOog 0000000000000000
ooooo0oO0O0O0o0001,07904
Oo0ooooooovgon20000
oooooOoOooOOO0oOO0O0O0oOo0
ooo

goobooooobooObooobooan
ob00205184080 000

gooboobobooooobbooon
goooobooooo

2021 2020
ogboooog ooogano
HK$’000 HK$°000
ooo ooo
159,074 113,737
28,638 18,515
52,885 1,466
240,597 133,718
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For the year ended 31 March 2021

18.

19.

Trade and Other Receivables (continuead)

As at 31 March 2021, included in the Group’s trade
receivables balance are debtors with aggregated carrying
amount of HK$4,416,000 (2020: HK$27,229,000) which are
past due at the reporting date. Out of the past due balances,
HK$146,000 (2020: HK$9,000) has been past due 90 days or
more and is not considered as in default because there had
not been significant changes in credit quality of the relevant
debtors and the amounts are still considered recoverable. The
Group does not hold any collateral over these balances.

Details of impairment assessment of trade and other
receivables are set out in Note 27(b).

Financial Assets at Fair Value
Through Profit or Loss

Financial assets mandatorily measured at FVTPL:

Unit-linked funds Ooo0oo0ooaoano

Debt instruments oooag

Investment in unit-linked funds represent pool investments,
comprising equity and debts securities in various markets.

Jobooootdot
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1 8. 0000 ogouogn

19.

U Uooo

ooobobobOoooobooobao
oo00000Db00b00004410600
Ooooooozrz220000mMIo0O
ooooooooboo0oo0oooben
0 0020200090 0 0000 00900 0O
ooboooouoboooooboooo
ooooboboobOooboooooao
oooo0obOooOooooooboboon

gogooobooo

obooooboooooooboo

00 0 27(b)0

Doouooooood

ERERERE

oooODooOOOOoOO0oOO0Ooo0ooooao
oo

2021 2020
ogbogooog ooogano
HK$’000 HK$°000
ooo ooo
14,451 11,815
6,595 11,463
21,046 23,278

oooooobobooooooooao
goboboooooboobooobooo
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For the year ended 31 March 2021

20.

21.

Debt Instruments at Fair Value
Through Other Comprehensive
Income

Jobooootdot

gooooooboObODbOoO0o0oooao

20. O
[

Investment in listed debt instruments with 0 0O O 0O O 1.14%0 4.25%/]
fixed interest rate from 1.14% to 4.25% Oooo0oooaoao

(2020: 1.64% to 4.25%)
4.25%0]

Details of impairment assessment are set out in Note 27(b).

Short-Term Deposits/Bank Balances
and Cash

(@) Short-term deposits
Short-term deposits are deposits placed with banks or
financial institution for investment purpose. The short-
term deposits carry fixed interest rates with effective
interest rates ranging from 0.01% to 2.74% (2020:
0.10% to 2.66%) per annum.

(b) Bank balances and cash
Bank balances carry interest at market rates which
range from 0% to 0.8% (2020: 0% to 1.3%) per
annum.

ooD00D00164%0

ooooogood
Ooogd

2021 2020

00000 00000

HK$°000 HK$'000

000 0ono

24,646 25,664

000000000 Od27b)0

21. [
[

(@)

googoooouod

goono
goooooooobooooo
gbooboooooobobooooo
Oo0O00oo0oOOo.01d 2.74%
00000 00010%0 2.66%(11

gooooDboo
goooooboooooooon
000%00.8%10 000 00O0%
0 1.3%]
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

22.

23.

Jobooootdot
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Trade Payables 22.000000

The following is an aged analysis of trade payables presented
based on the invoice date.

0-90 days 0-900
91-120 days 91-1200
Over 120 days 0 O 1200

The credit period on purchase of goods is ranged from 30
to 90 days.

Secured Bank Loan

The carrying amounts of secured bank loan OO0 0O O0OO0O0O0OO0O0O

is repayable (Note): 00O om

Within one year Oo0o0

Within a period of more than one year but OO0 O0O0O0OO0OD0O
not exceeding two years ooooad

Within a period of more than two years but OO0 O OO OO0 0O
not exceeding five years opooo

Within a period of more than five years oooooog

Less: Amounts due within one year shown OO0 OOOOODOO
under current liabilities ooooooo

Amounts shown under non-current liabilites 00 000000000

Note: The amounts due are based on scheduled repayment dates
set out in the loan agreements.

ooooobooooboobooooo
ooooon

2021 2020

ogbogooog ooogano

HK$’000 HK$°000

ooo ooo

140,534 72,915

4,704 16,719

2,462 2,360

147,700 91,994

ooOoOoOoOooOsooooeocnooonoan

23.0000000

2021 2020
goooad ooooao
HK$’000 HK$’000
0ooo 0oon
5,124 5,124
5,124 5,124
15,372 15,372
417 5,541
26,037 31,161
(5,124) (5,124)
20,913 26,037

oOoo ooooooODobOooooooan
oooooao
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23.

24.

Secured Bank Loan (continued)

The bank loan is variable-rate borrowing which carry interest
at 1-month Hong Kong Interbank Offered Rate (“HIBOR”)
plus 0.8% per annum (2020: 1-month HIBOR plus 0.8% per
annum). As at 31 March 2021, the effective interest rate on
the Group’s borrowing is 0.93% per annum (2020: 1.19% per
annum).

As at 31 March 2021, bank loan of approximately
HK$26,037,000 (2020: approximately HK$31,161,000) is
secured by the Group’s investment properties with a fair value
HK$275,000,000 (2020: HK$275,000,000) (Note 13).

Deferred Taxation

For the purpose of presentation in the consolidated statement
of financial position, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the deferred
tax balances for financial reporting purposes:

Jobooootdot

gooooooboObODbOoO0o0oooao

23.

24.

O00000Oooo

goobOooooooooboboDboOn
goooooomoboOdo.8wlbm
gboooooobO0oomoooOo
o000 OOOOOnOOoOooDooOOon
gooooooooooeswooon
O000O0O000DO119%m

goboboobooboobooooboon
02603070 00000000OO31160
1000MO0000000000020
75000 0000000 DOO20 750000
0000000 013

Oogno

gooobooboooboooooobo
gooooooooboobooon
gbooooooooboooooboon

At 1 April 2019

Charge to profit or loss

Charge to other comprehensive
income

At 31 March 2020 and
1 April 2020

Charge to profit or loss

At 31 March 2021

ooboboooooono
oooooo
ooooooooo

ooboooooooooo
goooooooboao
oooooo

oooooooooooo

Withholding
tax on
distributable
profit of Fair value
subsidiaries changes on
Accelerated tax operating investment
depreciation in the PRC properties Total
ooooDoo
oooaog ooooag ooooo
og oooo oooDOo oo
HK$°000 HK$°000 HK$°000 HK$°000
ooo ooo ooo ooo
(4,257) (2,996) = (7,253)
(294) (632) = (926)
— — (28,603) (28,603)
(4,551) (3,628) (28,603) (36,782)
(260) (678) = (938)
(4,811) (4,306) (28,603) (37,720)
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

24. Deferred Taxation (continued)

At the end of the reporting period, the Group has unused
tax losses of HK$47,596,000 (2020: HK$59,034,000) available
for offset against future profits. No deferred tax assets has
been recognised in respect of these tax losses due to the
unpredictability of future project streams.

Included in unrecognised tax losses of HK$44,131,000 (2020:
HK$54,844,000) that will expire within five years. Other losses

may be carried forward indefinitely.

The unused tax losses will be expired as follows:

2020 ooogo
2023 ooooo
2024 oooood
2025 ogooog

Under the EIT Law in the PRC and implementation regulations
issued by the State Council, withholding tax at 5% rate is
imposed on dividends declared in respect of profits earned
by PRC subsidiaries from 1 January 2008 onwards. Deferred
taxation has been fully provided for in the consolidated
financial statements in respect of temporary differences
attributable to retained profits of the PRC subsidiaries.

Jobooootdot
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24. 1 0O U Uooo

oooooboboOobOoobooooao
0047590600 000000005,903
g400000 00000000000
ooooOoo0obOoOooooooooao
goooooooon

oo0obbOO0o00004,41301000
oobooooos4840400000D00O0O

oooboooooobOobooDbo

goooobbobobobooobd

2021 2020
oogoog ooogno
HK$000 HK$°000
ooo ooo

— 14,281

571 527
43,342 40,036
218 —

44,131 54,844

oooooooooOooooboooao
goooooooooooobooo
ooooOobODOOooOooObOOobOOoooan
ooooooosoooooooooo
goboboooooooooobooooo
ooboobOoboObOooobooao
oooood



Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

25.

26.

Share Capital

Ordinary shares of HK$0.10 each

Authorised: ooo
At beginning and end of the year oooooon
Issued and fully paid: 0000 0oo
At beginning and end of the year oooooon

Capital Risk Management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which
includes secured bank loan disclosed in Note 23, net of cash
and cash equivalents and equity attributable to owners of
the Company, comprising issued share capital, reserves and
retained profits.

The directors of the Company review the capital structure
on a quarterly basis. As part of this review, the directors
of the Company consider the cost of capital and the
risks associated with each class of capital. Based on
recommendations of the directors of the Company, the Group
will balance its overall capital structure through the payment
of dividends and new share issues as well as the issue of
new debt or the redemption of existing debt.

Jobooootdot
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25. 0 0

opoogoioConoonong

2021 & 2020 2021 & 2020
Ooo0O00o0oo Ooo0O0000O
oooOooao ooooOoo
Number of
Shares HK$’000
0ooonn ooo
600,000,000 60,000
335,432,520 33,543

26. 000000

gbooooobooooOoooboon
gobooooooboooooooon
gooboooobooOooooboobo
gboobooooooobooboboon

gooobboooooooooDbn
gbobOomobo2300@0O00
gooobO0ooooobboobooboo
gobobooobooooooooan
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2021

27. Financial Instruments

a.

Categories of financial instruments

Financial assets
Financial assets at amortised cost

Financial assets at FVTPL

Debt instruments at FVTOCI

Financial liabilities

Jobooootdot

ooooOD0ODbOO0OO0000o0o0oooaon

Financial liabilities at amortised cost

27. 0000
a. oooooao
2021 2020
ogbogooog ooogano
HK$’000 HK$°000
ooo ooo
oooo
oooooooao
goono 857,398 792,754
oooooooooooo
gono 21,046 23,278
ooooboooooo
goooooon 24,646 25,664
oooo
oooooooao
gooad 180,201 127,457

Financial risk management objectives and policies
The Group’s major financial instruments include debt
instruments at FVTOCI, financial assets at FVTPL,
trade receivables, other receivables, short-term
deposits, bank balances and cash, trade payables,
other payables and secured bank loan. Details of these
financial instruments are disclosed in respective notes.
The risks associated with these financial instruments
include market risk (currency risk, interest rate risk
and other price risk), credit risk and liquidity risk.
The policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risk

Currency risk

Several subsidiaries of the Company have foreign
currency sales and purchases and bank balance, which
exposes the Group to foreign currency risk.

oooooogooobao
oooooobooooooo
oooooooobooon
oooooobOoooooo
oooooopooooooon
ooooooooboooooao
oooobooooobooooan
ooooooobooooo
goooboooooooan
obooooobooooo
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ooooooooboooao
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gobooooao
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea) 27. 00O 0 Oooo

b. Financial risk management objectives and policies b. goooooooooooyoo
(Continued)
Market risk (Continued) ooooooo
Currency risk (Continued) ooooonon

gbooobooooooboann
gbooobOoOoOooOoOooan

The carrying amounts of the Group’s foreign currency
denominated monetary assets and monetary liabilities

at the end of the reporting period are as follow: Ooooo
Liabilities Assets
00 oo
2021 2020 2021 2020
googoo oooOo0O0 O0oooag ooooad
HK$’000 HK$’000 HK$’000 HK$’000
ooo 0ooo ooo 0ooo
United States dollar (“USD”) 0O O 1,847 7,929 593,845 558,917
Renminbi (“RMB”) oo0oao — — 21,783 19,523
HK$ oo 30,729 = 485,332 487,001
Sensitivity analysis Oooogoo

goooooboooooobo
goooobooooobooon
goooobooboooDbDbo

The Group is mainly exposed to exchange rate
fluctuations of USD, HK$ and RMB against the
functional currency of respective group entities, which

is either HK$ or RMB. As the HK$ is pegged to USD,
the management of the Company are of the opinion
that the Group’s exposure to USD relative to HK$ is

goooooooboooboooo
goooboooooooboon
goooOoooOOoooooo

minimal and accordingly, no foreign currency sensitivity goooon

analysis on USD is presented.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea) 27. 00 0 Oooo

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

Currency risk (Continued)

Sensitivity analysis (Continued)

The following table details the Group’s sensitivity to
a 3% (2020: 3%) increase and decrease in functional
currency of respective group entities against the
relevant foreign currencies. These percentages are
the rates used when reporting foreign currency risk
internally to key management personnel and represent
management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity
analysis includes only outstanding foreign currency
denominated monetary items and adjusts their
translation at the year end for a 3% (2020: 3%) change
in foreign currency rates. A positive number below
indicates a decrease in post-tax loss or an increase
in post-tax profit where the functional currencies of
respective group entities weaken 3% against the
foreign currencies. A 3% (2020: 3%) strengthening of
the functional currencies of respective group entities
against the relevant currencies, there would be an equal
and opposite impact on the profit.

b.

oooooOooDboooo

ooomoon

oooooon
oooooyoo
obooboboooboooooao
ooooooooooObObOOOo0
oobo3wdlioomoooooo
M 000000000000
ooboooboooboooao
gooooooooooooao
oooooooooooooao
ooooobbooooooboo
gooobobooboos3wloooo
003D O000o0oOooooon
oooobooboobooODaO
gooooooboooooooo
OO0O0O0DOoOOoOO0OO0O03%0O00
oboDooooobOoooooao
goooooo3woooooo
M OODO0DoOOoOooooOooOo
oooo

Impact of HK$ Impact of RMB

ogooo ooooo
2021 2020 2021 2020
ooooo ooooad ooooo ooooad
HK$°000 HK$000 HK$°000 HK$000
ooo 0ooo ooo 0ooo
Profit (loss) for the year oooDomoooo 10,229 10,958 546 489

ooooobOoooooooao
oooooooooooooao
oooo

The above is mainly attributable to the exposure to
short-term deposits, outstanding receivables and
payables at the year end.
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For the year ended 31 March 2021 gooooooobboooooa
27. Financial Instruments (continuea) 27. 00O 0 Oooo
b. Financial risk management objectives and policies b. goooooooooooyoo
(Continued)
Market risk (Continued) ooooooo
Interest rate risk ooono
The Group is exposed to fair value interest rate risk dooDooooooooooan
in relation to fixed-rate short-term deposits, debt 0000000 OoOOo0Oo0O0OOaon
instruments at FVTPL and debt instruments at FVTOCI. ooooDooooOoOoOoooan

goboboooooboooog

The Group is also exposed to cash flow interest rate risk goooooDOooooooon
in relation to variable-rate debt instruments at FVTPL, go00oo0oooooooooon
secured bank loan (see Note 23 for details of the loan) O0000opoooo23monog
and bank balances. goooobDooooooa
Sensitivity analysis ooooo

The sensitivity analyses below have been determined go0DoDoooooooooon
based on the exposure to interest rates for variable-rate oopoDoooooooooon
secured bank loan at the end of the reporting period. JoDoooooooooooog
The analysis is prepared assuming the secured bank oo0ooooooooDooooano
loan outstanding at the end of the reporting period were ddoooDooooooooono
outstanding for the whole year. A 10 basis point (2020: 0oooooDooooooooao
10 basis point) increase or decrease is used when goDoopolomooooaon
reporting interest rate risk internally to key management ooomooooooooon
personnel and represents management’s assessment gooboboobooooono
of the reasonably possible change in interest rates. goooDoooooooooan
Variable-rate debt instruments at FVTPL and bank go0ooooooooooood
balances are excluded from sensitivity analysis as the 0o0oooooooooooo
directors of the Company consider that the exposure ooooDoooooooooan
of cash flow interest rate risk arising from variable-rate gdoDoDooooooooono
is insignificant. The management also considers the 0ooooooooooooog
exposure of the fair value interest rate risk of fixed-rate gooooDoDooooDoooan
short-term deposits, debt instruments at FVTPL and oooooooDooooooao
FVTOCI is insignificant. ooo
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

Interest rate risk (Continued)

Sensitivity analysis (Continued)

If interest rates had been 10 basis point (2020: 10 basis
point) higher/lower and all other variables were held
constant, the Group’s post-tax profit for the year ended
31 March 2021 would increase/decrease by HK$22,000
(2020: post-tax loss decrease/increase by HK$26,000).
This is attributable to the Group’s exposure to interest
rates on its secured bank loans.

Other price risk

The Group is exposed to price risk through its
investments in unit-linked funds and other listed debt
instruments. The management considers these risks
are insignificant and therefore no sensitivity analysis
on such risks has been prepared. However, the
management will closely monitor such exposures and
consider hedging such exposures should the need
arise.

Credit risk and impairment assessment

Trade receivables

The Group’s maximum exposure to credit risk in the
event of the counterparties’ failure to perform their
obligations as at 31 March 2021 in relation to each
class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated
statement of financial position. The Group does not hold
any collateral or other credit enhancements to cover its
credit risk associated with its financial assets.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea) 27. 00O 0 Oooo

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)
Trade receivables (Continued)

The Group’s credit risk is primarily attributable to its
trade receivables and the Group has been largely
dependent on a small number of customers for a
substantial portion of its business. The top three
customers represent over 86% (2020: 70%) of the trade
receivables as at 31 March 2021. The failure of these
customers to make required payment could have a
substantial negative impact on the Group’s profits and
liquidity.

In order to minimise the credit risk, the management
of the Group has credit approvals and other monitoring
procedures to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group performs
impairment assessment under ECL model upon
application of HKFRS 9 on trade balances individually.
In this regard, the directors of the Company consider

that the Group’s credit risk is significantly reduced.

Other receivables

For other receivables, the directors of the
Company make periodic individual assessment on
the recoverability of other receivables based on
historical settlement records, past experience, and
also quantitative and qualitative information that is
reasonable and supportive forward-looking information.
The directors of the Company believe that there are no
significant increase in credit risk of these amounts since
initial recognition and the Group provided impairment
based on 12m ECL. For the year ended 31 March
2021 and 2020, the Group assessed the ECL for
other receivables were insignificant and thus no loss

allowance was recognised.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)
Bank balances and short-term deposits

The credit risk on bank balances and short term
deposits are limited because the counterparties are
reputable banks in Hong Kong or financial institutions
with high credit ratings assigned by international credit-
rating agencies. Based on the average loss rate, the
12m ECL on bank balances and short-term deposits
are considered to be insignificant and therefore no loss
allowance was recognised.

Debt instruments at FVTOC/

The Group only invests in debt securities with low credit
risk. The Group’s debt instruments at FVTOCI mainly
comprise listed bonds and notes that are graded in
the top investment grade as per globally understood
definitions and therefore are considered to be low
credit risk investment. The ECL on debt instruments at
FVTOCI is considered to be insignificant and therefore
no loss allowance was recognised.

Other than concentration of credit risk on trade
receivables set out above, bank balances and short-
term deposits which are deposited with several banks
or financial institutions with high credit ratings, the
Group does not have any other significant concentration
of credit risk.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea)

b. Financial risk management objectives and policies

(Continued)

Credit risk and impairment assessment (Continued)

The Group’s internal credit risk grading assessment

comprises the following categories:

Internal
credit rating
oooooa
Low risk

ooao

Normal risk

oooo

Watch list

oooo

Doubtful

oo

Loss

oo

Write-off

oo

Description
od

Reputable counterparty with low probability of
default, long and stable business relationship and
well established repayment pattern

gooooO0oOo0o0oOoooooooooooao
goooooooooooao

The counterparty sometimes repays after due dates
but settle in full
oooooooooooooooooooao

The counterparty has lower default risk and usually
settle after due date

o0ooo00oooooooooooooooo
oo

There have been significant increases in credit
risk since initial recognition through information
developed internally or external resources

goooOoO0o0obOODOO0OO0OO0O0ObDOOoOoOoOooo
oooo

There is evidence indicating the asset is credit-
impaired
ooooooooooooo

There is evidence indicating that the debtor is in
severe financial difficulty and the Group has no
realistic prospect of recovery

000000 oooooonooooo
gooooooOOoOooOoOoon

27. U U U Uooo
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b. goooobooboooooo

ooooooonmmon
gooobOooooooooao

goooooo

Trade receivables
0oooooo

Lifetime ECL —
not credit-impaired

oooooooo
—Qooooo

Lifetime ECL —
not credit-impaired
oopoooooo
—Q0oooo

Lifetime ECL —
not credit-impaired
oopopoopooo
—0oooo

Lifetime ECL —
not credit-impaired

oooooooao
—Oooooao

Lifetime ECL —
credit-impaired
gooooooo

— 0000

Amount is written off

oooo

Other financial
assets
gooooao

12-month ECL

2000000

00

12-month ECL

2000000
00

12-month ECL

2000000
oo

Lifetime ECL —
credit-impaired

ooooooon
—o0oo0

Lifetime ECL —
credit-impaired

gooooooo
— 0000

Amount is
written off

oooo

141



Jobooootdot

ooooOD0ODbOO0OO0000o0o0oooaon

Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea) 27. 00 0 Oooo

b. Financial risk management objectives and policies b. goooDooooooooyoo
(Continued)

Credit risk and impairment assessment (Continued) oooooooomooo
O00oO0ooOoooooooo

goooooobbbooooao

The tables below detail the credit risk exposures of
the Group’s financial assets, which are subject to ECL

142

assessment: odd
Gross Gross
External Internal 12-month or carrying carrying
Notes  credit rating credit rating lifetime ECL amount amount
gooo oooo 1200000
oo oo oo oooooao oooo goood
2021 2020
0oooo 0oooo
HK$'000 HK$'000
ooo ooo
Debt instruments at FVTOCI oooooooDoOoOoDoD
goocoo
Investment of listed debt instruments 0O O0O0000O 20 A N/A 12-month ECL 24,646 25,664
ooo 200000000
Financial assets at amortised cost 000000000000
Trade receivables ooooono 18 N/A Note Lifetime ECL (not 241,738 134,658
ooo oo credit-impaired)
gooooooo
ooooooo
Other receivables ooooon 18 N/A Low risk 12-month ECL 478 2,221
goo ooo 1200000000
Short-term deposits oooo 21 Aa N/A 12-month ECL 95,561 237,423
gooo »O00O0COC0OO
Bank balances oooo 21 Aa N/A 12-month ECL 519,379 418,314
ooo 00000000
857,156 792,616

Note: For not credit-impaired trade receivables, the Group

has applied the simplified approach in IFRS 9 to

measure the loss allowance at lifetime ECL. The Group

determines the ECL collectively with a grouping by

internal credit rating of respective receivables that are

not credit-impaired.

In addition, the Group performs impairment assessment

under ECL model on trade receivables with credit-

impaired individually and/or collectively, if any.

oo ooboOoooooOobDObOOoo0
ooDoooOoDOOoDO0oOo0o
goooooOoOoOoooooan
oooooOOoooOooooono
oooooooOoooDOoaon
oooDooooooooOoan

oo

oooooooooOOoooo
ooooDooOOooo0ooo0O0aon
ooo0ooooooOoOoooo
ooooooo



Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea)

b. Financial risk management objectives and policies
(Continued)
Credit risk and impairment assessment (Continued)

Note:

(Continued) oo
As part of the Group’s credit risk management, the
Group applies internal credit rating for its customers in
relation to its operation. The following table provides
information about the exposure to credit risk for trade
receivables which are assessed based on a collective
basis as at 31 March 2020 and 2021 within lifetime
ECL (not credit-impaired).
The following table provides information about the
exposure to credit risk for trade debtors.
2021
ooooo
Gross
Average carrying
Internal credit rating goooooDao loss rates amount
0O0ooo oooo
% HK$’000
ooo
Grade 1: Low risk oopooooo 0.13 210,960
Grade 2: Normal risk oooooooo 2.79 30,773
Grade 3: Watch list oooooooo — —
Grade 4: Doubtful oooooo 32.66 5
241,738

The estimated loss rates are estimated based on
expected default rates over the expected life of
the debtors with reference to published information
from credit agencies and are adjusted for forward-
looking information that is available without undue
cost or effort. The grouping is regularly reviewed by
management to ensure relevant information about
specific debtors is updated.

oog

gooooon

gouogn

goooooooboao
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b. goooobooboooooo

ooooooonmmon

ooo
ooooooOoOoCcoooaon
oobooo0ooooOOoooooo
ooo0ooooooooooo
ooooOoooOoobOOooo
ooomooOoOooOooo
oooooooooooooo
ooooocobOoooooao
ooooooocoooooo

oooooOoooOooooo
ooooooooo

2020

ooooao
Average Gross carrying
loss rates amount
ooooo oooao
% HK$'000
0ooo
011 95,369
210 39,143
6.23 128
21.02 18
134,658

ooooocOooooOooao
oooooOooobooood
ooooooOOoooooo
goooooOoooOooao
goooooOoobOoOooaod
oooooooooooo
gooooooooooao
ooo

OO0 o0ooOooOooao
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea)

b. Financial risk management objectives and policies
(Continued)
Credit risk and impairment assessment (Continued)
Note: (Continued)
During the years ended 31 March 2020 and 2021,
the Group provided HK$940,000 and HK$1,141,000
impairment allowance for newly originated trade
receivables that are assessed collectively, respectively.

The following table shows the movement in lifetime ECL
that has been recognised for trade receivables under
the simplified approach.

At 1 April 2019

Changes due to financial instruments recognised as at
1 April 2019:
— Impairment losses reversed

New financial assets originated

At 31 March 2020

Changes due to financial instruments recognised as at
1 April 2020:
— Impairment losses reversed

New financial assets originated

At 31 March 2021
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0940 0 00114010000
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od
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gooo
Lifetime ECL
(not credit-
impaired)
oooOo
goooao
goooooo
HK$000
ooo
ooooooooodga 1,313
ooobbOoboooooooo
gooooog
—Q0Oo0oooo (2,313)
ooooobooo 940
ooooooboooooo 940
ooooboooooooogoo
goooODog
— 000000 (940)
oopooobooo 1,141
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea)

b. Financial risk management objectives and policies
(Continued)
Credit risk and impairment assessment (Continued)

Jobooootdot
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27. U U U Uooo
b. 00O0OOOOOOOODOO

ooooooonmmon

Note: (Continued) oo o ooo
Changes in the loss allowance for trade receivables are oooooOoCcOoOooooao
mainly due to: oooooo

Increase (decrease) in lifetime ECL
(not credit-impaired)
goooboooobOOoooa

ooooooo
2021 2020
ooooo ooooo
HK$°000 HK$000
ooo ooo
New trade receivable with gross carrying O 00O 000 0O
amount of HK$241,738,000 (2020: opoooboooo
HK$134,658,000) 20417308000
ooooooo
10 3,465080 0 00O 1,141 940
Reversal from settlement in full of trade OO0 O O0O0OO0O00O0O
receivables with a gross carrying oooooooo
amount of HK$134,658,000 (2020: 10 3,4650 80 0 O
HK$251,848,000) ooooooo
2051840800 00O (940) (1,313)
Liquidity risk ooooonn

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects
of fluctuations in cash flows. The management monitors
the utilisation of bank borrowings.

The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required
to pay. The table includes both interest and principal
cash flows. To the extent that interest flows are floating
rate, the undiscounted amount is derived from interest
rate at the end of the reporting period.

goooooobobobOboon
gooobOooboboooan
goooooboooooooon
goboooboooobon
goooooooooOboooao
oooooooo

goooOoooboooobon
gooooobooooooobooo
gooooboooooboban
gooooobobooooonan
oooooboooboooooon
gboooooooooobobobo
gooooooooooooboan
goooooo
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27. Financial Instruments (continuea)

Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

Financial risk management objectives and policies

(Continued)

Liquidity risk (Continued)

Liquidity tables

2021

Financial liabilities at
amortised cost

Trade payables

Other payables

Secured bank loan —
variable rate

2020

Financial liabilities at
amortised cost

Trade payables

Other payables

Secured bank loan —
variable rate

ooooo
goooooo
ooooo
ooooaon
oocooo
ooooooD
0oa

ooooao
ooooooo
ooooo
oooooo
oocooo
ooooooD
ooao

Weighted
average
interest rate

oo
oooo
%

0.93

Weighted
average
interest rate

oag

oooao
%

191

Jobooootdot
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27. U0 O Uooo

b. oooooooooooyoo
oooooooon
oooon
Carrying
Total amount at
Less than 3 months to 1t02 2105 Over 5 undiscounted 31 March
3 months 1 year years years years cash flows 2021
ooooo
ooo oooooo poopooo
ooooo ooo ooooo pooooa pooo pooo 0ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ooo ooo ooo ooo ooo ooo ooo
144,564 3,136 - - - 147,700 147,700
6,464 — — — — 6,464 6,464
1,341 4,003 5,296 15,604 418 26,662 26,037
152,369 7139 5,296 15,604 418 180,826 180,201
Carrying
Total amount at
Less than 3 months to 1t02 2105 Over 5 undiscounted 31 March
3 months 1 year years years years cash flows 2020
goooo
ooo gooooo DoOoooo
ooooo ooo ooooo poooo oooo 0oOoO oooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ooog ooo ooo ooog ooo ooo ooog
83,726 8,268 - - — 91,994 91,994
4,302 — - - — 4,302 4,302
1,465 4,396 5577 16,143 5,603 33184 31,161
89,493 12,664 5,577 16,143 5,603 129,480 127,451

The amounts included above for variable interest rate

bank loan are subject to change if changes in variable
interest rates differ from those estimates of interest
rates determined at the end of the reporting period.
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gooooooooooooao
gooooooOooobOooan

oo



Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea)

C. Fair value measurements of financial instruments
This note provides information about how the Group
determines fair values of various financial assets.

()  Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis
Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular, the
valuation technique used), as well as the level of
the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3)
based on the degree to which the inputs to the
fair value measurements is observable.

Financial assets Fair value as at
oooao ooo
31 March 31 March
2021 2020

gooooo DOoOoOoOo
goobooo oOooooo
HK$'000 HK$'000
ooo ooo

Unit-linked funds

goooooao
— classified as financial assets 14,451 11,815
at FVTPL
—Q00ooooooooa
goboooao

Listed debt securities
gooocoo
— classified as debt instruments 24,646 25,664
measured at FVTOCI
— 0000000000000
oooooon
— classified as financial assets 6,595 11,463
at FVTPL
— 00000000000
goooooo
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Fair value
hierarchy
goooo

Level 2

ooa

Level 1
goo

goobooobooobon
gooooooooobbon
gbooooooboooo

() 000000000000
oooooooooooo
ooooo
0o0O0O00O0OO0oOoOoOo0
000000000000
000000000000
000000 O0O0DOO
0Oo0O0O00mooooo
000000000000
00ooO0oD0oO0OO0O0000
00001000300

Valuation techniques and key inputs
000o0000O0O00DO

Redemption value quoted by the relevant
investment funds with reference to the
underlying assets of the funds

00O00000COOOOO0OODOOODOOO

Quoted bid prices in an active market
oooooooooo
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

27. Financial Instruments (continuea)

C. Fair value measurements of financial instruments

(Continued)

(i) Fair value of the Group’s financial assets and
financial liabilities that are not measured at
fair value on a recurring basis
The fair value of financial assets and financial
liabilities, carried at amortised cost, are
determined in accordance with generally
accepted pricing models which is based on
discounted cash flows analysis using the relevant
prevailing market rates as input.

The directors of the Company consider that the
carrying amounts of the financial assets and
financial liabilities recognised at amortised cost in
the consolidated financial statements approximate
their fair values.

28. Share Option Scheme

Pursuant to the Company’s share option scheme (the
“Scheme”) adopted on 8 August 2012 for the primary
purpose of providing incentives to directors of the Company
and eligible employees, the directors and employees of
the Company may, at the discretion of the directors of the
Company, be granted options (the “Options”) to subscribe for
shares in the Company (the “Shares”) at a price determined
by its directors, but shall not be less than the highest of (i) the
closing price of the Shares as stated in the Stock Exchange’s
daily quotation sheet on the date of the offer of grant, which
must be a trading day; (i) the average closing price of the
Shares as stated in the Stock Exchange’s daily quotation
sheet for the five trading days immediately preceding the date
of the offer of grant; and (jiii) the nominal value of the Shares.

Jobooootdot
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27. U0 O Uooo
c. 0000O0OOOOOOMIOO

() OOO0O0O0O0O0O0O0000
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000000000000
000000000000
000000000000
000000000000
00000000000
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

28. Share Option Scheme (continued) 28.0 00 00ooo

Without prior approval from the Company’s shareholders, the
total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time,
and the number of shares in respect of which options may
be granted to any individual in any one year is not permitted
to exceed 1% of the shares of the Company in issue at any
point in time.

The Scheme will remain in force for a period of ten years from
the date of its adoption. Options granted must be taken up
not later than 28 days after the date of grant. A consideration
of HK$1 is payable on acceptance of the offer of grant of an
option. An option is exercisable on the date when the offer
for the grant of options is made but shall end in any event
not later than 10 years from the date of grant of the options.

No options have been granted under the Scheme since its
adoption.

gboboDoobOoooboooOobooon
goooboooboboobuoooon
O000O0O0oO0OO0oO0OO0oDOb01%00
gooooooooobobOoboon
goobobooboobooobooon
01%0

goob0oOoobOoo0ooooooon
gooobboOooooooboooon
gooOooO0o28000000cO01000
goobooobOooOooboooDoon
goooooobobooboooobo
goboooooooOobooooboon
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

29. Reconciliation of Liabilities Arising

From Financing Activities

Jobooootdot
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The table below details changes in the Group’s liabilities

arising from financing activities, including both cash and non-

cash changes. Liabilities arising from financing activities are

those for which cash flows were, or future cash flows will

be, classified in the Group’s consolidated statement of cash

flows as cash flows from financing activities.

At 1 April 2019

Financing cash flows

Dividend declared

Finance cost on secured
bank loan

At 31 March 2020 and
1 April 2020

Financing cash flows

Dividend declared

Finance cost on secured
bank loan

At 31 March 2021

gooobooboboo

goooo

goooo

gooobooao
ooon

goooono
oooooon
goooooboooo

goooo

opoooo

gooobooao
ooono

goooon
ooooon

2. 0000000000040

oooooooooboooooooao
oobooooooobooboooooo
gooooboooooooooooo
oobooboooooboooobooao
ooboooboooobooboooao

Interest Dividends
payable payable
included included
in other in other Secured
payable payable bank loan Total
oooad oo0oo
000000 oooooao ooad
oooogo 00000 ooogo 0o
HK$’000 HK$’000 HK$’000 HK$’000
0ooo 0ooo 0ooo 0ooo
= = 36,285 36,285
(2,025) (16,772) (5,124) (22,921)
= 16,772 = 16,772
1,025 = = 1,025
= = 31,161 31,161
(870) (30,189) (5,124) (35,683)
= 30,189 = 30,189
370 = = 370
— — 26,037 26,037




Notes to the Consolidated Financial Statements

For the year ended 31 March 2021

30. Related Party Disclosures

Expense relating to short-term or low-value leases paid or

payable by the Group to its related parties are as follows:

Immediate holding company
Allan Investment Company Limited

Fellow subsidiaries
Income Village Limited
Fair Pacific Limited
Ardent Investment Limited

gooObDoOn
oboooooon

gboboo
oooooo
ooooon
gooooooao

Certain directors of the Company have controls in Allan

Investment Company Limited, Income Village Limited, Fair

Pacific Limited and Ardent Investment Limited.

The compensation of key management personnel consists of

director’s remuneration as set out in Note 8.

The remuneration of directors of the Company is
recommended by the remuneration committee having
regard to the performance of individuals, market trends and

conditions with a view to retain and motivate executives.

Jobooootdot

gooooooboObODbOoO0o0oooao

30.0000gn

gooobOOobOoOOoOoooobobo

gooobobobod

2021
ogogoog

HK$000
ooo

900

204
984
1,573

2020
ooogno

HK$°000
ooo

900

204
984
1,545

gboooooOobooooooboboDbo
goooooocoboooooooon

goooooobon

gooooboobobooosoon

gboooo

gobooobbuooooboooon
gboobooooboboOoooboooan
go0o0b0ooooooboooboon

ogooo
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

31.

32.

Operating Leasing Arrangements

The Group as lessor

All of the properties held by the Group for rental purposes
have committed leases for the next 1 to 5 years (2020: 1 to
3 years). Property rental income earned during the year was
HK$10,096,000 (2020: HK$8,811,000).

Undiscounted lease payments receivable on leases are as

Jobooootdot

ooooOD0ODbOO0OO0000o0o0oooaon

31. 0000

ooobDoooon
goooooobooooooooon
gboooooomooooboon
go0MmoooooODbODbgbioo9den
gooooooossininoon

gooobooooobobooboon

follows:
2021 2020
ooood ooooo
HK$°000 HK$000
ooo ooo
Within one year Oooo 20,976 10,280
In the second year ooao 14,368 8,471
In the third year ood 11,542 2,239
In the fourth year ooo 12,069 =
In the fifth year ooad 8,046 —
67,001 20,990
Capital Commitments 32.0000
2021 2020
ooogod ooDooo
HK$’000 HK$’000
oomno ooo
Capital expenditure in respect of the ooooooooobog
acquisition of property, plant and ooooooooooo
equipment contracted for but not provided OOOOOOOO0O
in the consolidated financial statements 2,427 974




Notes to the Consolidated Financial Statements O O O O 0O O 0O O O

For the year ended 31 March 2021 gooooooobboooooa

33. Retirement Benefits Schemes 33.000000
The subsidiaries operating in Hong Kong participates in both O0Do0O0ooooboDOoooooooooo
an ORSO Scheme and a MPF Scheme. The assets of the oooooOOoODODOODOOOOOOOd
schemes are held separately from those of the Group, in O00o0ooooDooooogoooood
funds under the control of independent trustees. O0o0D0o0O0oOOoobOoooood
The ORSO Scheme is funded by contributions from O000o00oOoooDoooDOooDoood
employees of 5% of their salaries. The employers will 0000000000 0ooooaO
contribute based on the monthly salaries of employees OO0O00oOooOOoDOOoooo

according to the following schedule:

Rate of
contribution
Number of completed years of service oooooaog goo
Not more than 5 years oooo 5%
More than 5 years but not more than 10 years ooooooooon 7.5%
More than 10 years oooag 10%
The employees are entitled to the full benefit of the oooOoOOoOOoOOoOoooboobooooao
subsidiaries’ contributions and accrued returns after Oo0oDoooDoDOOooDoOOoOooooo
participating in the ORSO Scheme for 10 years or more, or oooooooooos3genooan
at an increased scale of 30% to 90% after participating in 0030%090% 0000000000
the ORSO Scheme from 3 to 9 years respectively. Where O00o0o0oODOoDoDOooOoooOoogan
an employee leaves the employment prior to becoming odooooooooooooooo
fully entitled to the employer’s contributions, the excess OooODoOoOooobooooooooao
contributions are forfeited and the employer may utilise the Oo00o0oODoooooooooooao
forfeited contributions to reduce its future contributions. As Oo000o0oo0ooooooooood
at 31 March 2020 and 2021, the Group had no material OOoooao

unutilised forfeited contributions in the ORSO Scheme which
may be used to reduce the Group’s future contributions.

The MPF Scheme is available to all employees aged 18 to 65 0000000 DOoisOdesO00 000
and with at least 59 days of service under the employment godse0ooooooooooon
in Hong Kong. The Group contributes at the lower of 5% of OO0D0OO0OO0ODODODO5S% 000000
relevant payroll costs monthly to the MPF Scheme, subject O00d0O0oO0O0ooODOOoOoOooaisoon
to a maximum amount of HK$1,500 per month for each ooooodooooDoooood

employee, which contribution is matched by employees.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

33. Retirement Benefits Schemes (continued)

The employees of the subsidiaries operating in the PRC are
required to participate in a central pension scheme operated
by the local municipal government. The contributions for the
scheme in the PRC are made based on a percentage of
the average salary as advised by the relevant authority in
the PRC. The contributions are charged to the consolidated
statement of profit or loss and other comprehensive income
as they become payable in accordance with the rules of
the central pension scheme. The subsidiaries operating in
the PRC also contributed to a local municipal government
retrement scheme for all qualified employees in the PRC.
The employer and its employees are each required to make
contributions to the scheme at the rates specified in the rules.

The only obligation of the Group with respect to the retirement
schemes in the PRC is to make the retired contributions under
the schemes. No forfeited contribution is available to reduce
the contribution payable in the future years.

Jobooootdot

ooooOD0ODbOO0OO0000o0o0oooaon

33.0 0000 Oraso

goboooobooboooooobooon
goooooooOobOoboobon
gooooooooooooooan
gooooboobooooboobo
gbooobOooobOooboooooon
gooooooooooooboon
gobbooobooooboboon
gooooobooboooobon
goooOobOoooOOoOoOooboon
og

gooooOoooooooobooon
goboooooooobooooon
gooo



Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

34. Particulars of Subsidiaries

Particulars of the Company’s subsidiaries as at 31 March
2021 and 2020, all of which are wholly-owned subsidiaries
of the Company, are as follows:

Jobooootdot

gooooooboObODbOoO0o0oooao

4. 000000

oooboooboOooobooboooao
oboooboboooooooobooo
ooobOoooooooboo

Name of subsidiary
oooooo

Allan Electric Mfg., Limited
oooooooooo

Allan International Limited*

Allan Mould Manufacturing Limited
oooooooooo

Allan Plastic Mfg., Limited
oooo0oooooo

Allan Trading (HK) Company Limited
oooDmoomoon

000oo0Dmoomoon

0o00mbomooo

00000000000 (Note @)
0000000000 mooon

Artreal Manufactory Limited
oooooooo

Place of incorporation or Issued and fully paid share
establishment operations capital or registered capital

o0o0o0oooooo

Hong Kong
oC

British Virgin Islands/
Hong Kong
ooooooooo

Hong Kong/the PRC
ooooo

Hong Kong
oC

Hong Kong
oC

The PRC*
oo

The PRC*
oo

The PRC*
oo

Hong Kong
oC

oooobobOoOOo0Db0OO

100 ordinary shares and 50,000

non-voting deferred shares
100000 0050,0000 000
ooooo

55,000 ordinary shares of HK$1

each

550000 00001000000

100 ordinary shares
000000

3,005 ordinary shares
30050000

270,000 ordinary shares
270,0000 0 0 O

Registered capital of
USD49,600,000
00 0O 49,600,0000 O

Registered capital of
HK$75,000,000
00 0O 75,000,0000 0

Registered capital of
RMB15,000,000
000000015,000,0000

2 ordinary shares
20000

Principal activities
oooo

Investment holding
gooo

Investment holding
gooo

Manufacturing of plastic
injection moulds
oooooooo

Property holding and trading
of household electrical
appliances

ooooooooooo

Investment holding
gooo

Manufacturing of household
electrical appliances and
plastic parts

ooooooooooo

Manufacturing of household
electrical appliances and
plastic parts

ooooooooooo

Trading of household electrical
appliances
oooooo

Trading of household electrical
appliances
oooooo
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Name of subsidiary
oooooo

Conan Electric Manufacturing Limited

ooobooboboooo

Electrical Investments Limited (Note ¢)
Electrical Investments Limited7 [7 7 ¢[J

Ever Sources Investment Limited
0oooo0oDoooo

Global Express (HK) Limited (Note b)
0Mo00mooOyoobo

Good Eagle Investment Limited
gooooooo

Great Yield Limited

gooooo

oooooOooooocoooo

ooooomoomooo

Karan Electric Manufacturing Limited
oopooooooon

New Prestige Investments Limited*

Ngai Shing (Far East) Plastic &
Metalwares Factory Limited
000 oooooooo

Notes to the Consolidated Financial Statements
For the year ended 31 March 2021

34. Particulars of Subsidiaries (continuea)

Jobooootdot

ooooOD0ODbOO0OO0000o0o0oooaon

34. 00000 Uooo

Place of incorporation or Issued and fully paid share

establishment operations capital or registered capital

oooooooooo

Hong Kong
oCQ

British Virgin Islands/
Hong Kong
ooooooOoCO

Hong Kong
oCQ

Hong Kong
oCQ

Hong Kong
oCQ

Hong Kong
oCQ

The PRC*
oro

The PRC*
oro

Hong Kong
oCQ

Hong Kong
oCQ

Hong Kong
oCQ

Principal activities

oooobobOoOoOoDbOOoo oooo

2 ordinary shares
20000

1 ordinary share of USD1
000100000

100 ordinary shares
1000000

2 ordinary shares
20000

1 ordinary share
oo

1 ordinary share
oo

Registered capital of
HK$100,000,000
0 0 O 0100,000,0000 O

Registered capital of
USD3,500,000
00 00 3,500,0000 O

100 ordinary shares
1000000

1 ordinary share
oo

Trading of household electrical
appliances
gooooo

Inactive
oooo

Inactive
oooo

Inactive
oooo

Investment holding
oooo

Trading of household electrical
appliances
gooooo

Manufacturing of household
electrical appliances and
plastic parts

ooooooo
oooo

Manufacturing and trading
of household electrical
appliances and plastic parts
0o0ooooooono
oooo

Trading of household electrical
appliances
gooooo

Property investment
ooono

100 ordinary shares and 54,000 Property holding

non-voting deferred shares
1000000540000 000

ooocoo

ooono



Notes to the Consolidated Financial Statements O O O O 0O O 0O O O

For the year ended 31 March 2021 gooooooobboooooa
34. Particulars of Subsidiaries (continuea) 34.0 0000 Ogoo
Place of incorporation or Issued and fully paid share
Name of subsidiary establishment operations capital or registered capital Principal activities
oooooo ooooooCooOoo ooooooOoOoOOoOoOO ooono
Progress Associates Limited* British Virgin Islands/ 1 ordinary share of USD1 Investment in securities
Hong Kong 10001000000 oooo

oooboooooao

Total Profits Limited British Virgin Islands/ 2 ordinary shares of USD1 each Investment holding
Hong Kong 20001000000 0000
ooooooOooO

Warran Electric Manufacturing Limited ~ Hong Kong 100 ordinary shares Inactive

oooooooooo oo 000000 oooa

Well Sincere Investment Limited* Hong Kong 2 ordinary shares Investment holding

oooooooo:* oo 20000 oooo

* Direct subsidiaries * oooooo

& Wholly foreign-owned enterprises established in the PRC & oooooooad

Notes: ooo

(@)  The subsidiary was established on 25 November 2019. (@@ OO0OOO0OOOOOOOOOOOOOO
ooag

(b)  The subsidiary was deregistered on 16 August 2019. (y O0O0ODOO0OODOODDOOOOODO
ogoooad

(c)  The subsidiary was deregistered on 1 November 2020. (o ODOOODOOOOODOOOOODOO
ogoooad

goooooooobooooboboon
oo

None of the subsidiaries had issued any debt securities at
the end of the year.
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Notes to the Consolidated Financial Statements O O O O 0O O 0O O O

For the year ended 31 March 2021 oo0oOoODODOOO0OOoOoOoooooao

35. Statement of Financial Position and p.0000o0oooood
Reserves of the Company

2021 2020
ooood oooono
HK$°000 HK$’000
oono oomn
NON-CURRENT ASSETS ooooo
Property and equipment ooooo 5,236 7,087
Interests in subsidiaries oooooao 75,319 76,518
Amounts due from subsidiaries oooooooad 130,934 131,214
Deferred tax asset O000ono 221 =
Club debenture ooo0o 10,030 10,705
221,740 225,524
CURRENT ASSETS oooao
Other receivables oooooag 1,245 2,003
Amounts due from subsidiaries oooooooad 324 2,160
Tax recoverable oooo 145 =
Short-term deposits oooo 18,763 189,282
Bank balances and cash oooooOoo 253,072 65,700
273,549 259,145
CURRENT LIABILITIES oood
Other payables and accruals ooooooooooad 10,462 9,820
Amounts due to subsidiaries Oo0D0O0oDoOoDD — 1,155
Tax liabilities oooag — 357
10,462 11,332
NET CURRENT ASSETS Ooooano 263,087 247,813
TOTAL ASSETS LESS CURRENT O0Oooooono
LIABILITIES 484,827 473,337
NON-CURRENT LIABILITY OoO00oa0oao
Deferred tax liability ooboooo — 10
NET ASSETS Ooo0oao 484,827 473,327
CAPITAL AND RESERVES OooooOoao
Share capital a0 33,543 33,543
Reserves oo 451,284 439,784
484,827 473,327
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2021

35. Statement of Financial Position and

Reserves of the Company (continuead)

Movement in the Company’s reserves

At 1 April 2019

Profit and total comprehensive income
for the year

Dividends recognised as distribution

At 31 March 2020

Profit and total comprehensive income

for the year

Dividends recognised as distribution

At 31 March 2021

OooOoooOoooo

ooooOoOoOoO
oooao
oooooooo

oooooao
oooooo

0ooooooon
oooao
oooooooOo

oooooOo
oooooo

Jobooootdot

gooooooboObODbOoO0o0oooao

.o uogoooad

oono

goooogao
Capital Capital
Share redemption contributed  Retained

premium reserve surplus profits Total

oo oo
oooo oooo oooag oooao oo
HK$000 HK$'000 HK$'000 HK$'000 HK$°000
ooo ooo ooo ooo ooo
109,884 793 28,230 234,946 373,853
= = = 82,703 82,703
= = = (16,772) (16,772)
109,884 793 28,230 300,877 439,784
= = = 41,689 41,689
— — — (30,189) (30,189)
109,884 793 28,230 312,377 451,284
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FINANCIAL SUMMARY

The following table summarises the results, assets and liabilities of

the Group for the five years ended 31 March 2021.

0ot

gbooooboooooooooooooan

gooobooooobbooooon

For the year ended 31 March
Oo0o0ooooooono

2021 2020 2019 2018 2017
ooooo Oopoooo oOOoooo Ooooo oOoooo
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
ooo ooo ooo ooo ooo
Revenue ooo 909,466 982,835 1,209,200 1,305,166 1,325,082
Profit (loss) before tax OO0 OO00O000O0O 54,541 (12,787) 33,852 55,453 84,225
Taxation oo (8,139) (5,377) (5,733) (8,673) (11,278)
Profit (loss) for the year OO0 OO0 000 OO 46,402 (28,164) 28,119 46,780 72,947
At 31 March
goooboo
2021 2020 2019 2018 2017
00000 O0O0OO00OO0 O0O0O0OooOoO 0ODoooOo oOoooo
HK$'000 HK$000 HK$000 HK$000 HK$°000
ooo ooo ooo ooo ooo
Total assets gooo 1,583,924 1,474,772 1,496,758 1,587,421 1,608,184
Total liabilities oooo 378,930 308,413 362,888 449,407 489,993
Net assets oooo 1,204,994 1,166,359 1,133,870 1,138,014 1,118,191







	封面
	目錄
	公司資料
	財務摘要
	致股東函件
	董事及高級管理人員
	董事會報告
	企業管治報告
	獨立核數師報告
	綜合損益及其他全面收益表
	綜合財務狀況表
	綜合權益變動表
	綜合現金流量表
	綜合財務報告書附註
	財務概要
	封底



