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CORPORATE INFORMATION (continued)
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NoOTICE OF ANNUAL (GENERAL MEETING

NOTICE IS HEREBY GIVEN that the annual general meeting of
Allan International Holdings Limited (the “Company”) will be
held at World Trade Centre Club Hong Kong, 38th Floor, World
Trade Centre, 280 Gloucester Road, Causeway Bay, Hong Kong
on 22nd August, 2001 at 3:45 p.m. for the following purposes:-

1. To receive and consider the audited financial statements
and the report of the directors and auditors for the year
ended 31st March, 2001.

2. To declare a final dividend of 6.0 cents per share for the
year ended 31st March, 2001.

3. To re-elect the retiring directors and to authorise the
board of directors to fix their remuneration.

4. To appoint auditors and to authorise the board of
directors to fix their remuneration.

5. As special business, to consider and, if thought fit, pass
the following resolution as ordinary resolutions:-

A. “THAT:-

(a) subject to paragraph (c), the exercise by the
directors of the Company during the Relevant
Period of all the powers of the Company to allot,
issue and deal with additional shares in the capital
of the Company and to make or grant offers,
agreements and options which might require the
exercise of such power be and is hereby generally

and unconditionally approved;

(b)  the approval in paragraph (a) shall authorise the
directors of the Company during the Relevant
Period to make or grant offers, agreements and
options which might require the exercise of such

power after the end of the Relevant Period;

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

200 ko fm B BR E EA R A (TAR
IR 3 A == St SUAVE Ry ot € B 1 S
BRy DY - 0.3 B A 7 it S0 0 1 77 280
SEUESE 5 038 R 5 b L AT
FBE SR AR R o DA B R SR —

L EEBECFE AR
1L 2 RO B A R
o BB 2

2. HERBE-FZF-F=A=t+—H
1R 2 R RS i 6.ofil -

3. ERERIIRMEEFGMEE LM
4o

4. WAL B0 R

é;:\o

5. DURRIIERIE 2 J7 0% 0 9 1
P EY R R

A. Bk —

(a) TE()BZ BRI — M K
TR UEA A v E IR A
B AT A A ) 2 — 1)
1 D BB B AT SR B A
28 ) e AR 2 AN R DA
J A A% T SR a2 %
1 gk Wh ke B R BCHE

(b) (B MMERMEA A A ESR
B TEA B AR R T
B ZE P A TR TR A TR AR A A
WERE ) R Tk U
i HE 5



NoOTICE OF ANNUAL GENERAL MEETING (continued)

the aggregate nominal amount of share capital
allotted or agreed conditionally or unconditionally
to be allotted (whether pursuant to an option or
otherwise) by the directors of the Company
pursuant to the approval in paragraph (a),
otherwise than pursuant to a Rights Issue or the
exercise of the subscription rights under the share
option scheme of the Company shall not exceed
20 percent of the aggregate nominal amount of
the share capital of the Company in issue and the
said approval shall be limited accordingly; and

for the purposes of this resolution:-

“Relevant Period” means the period from the
passing of this resolution until whichever is the
earlier of:-

(i)  the conclusion of the next annual general

meeting of the Company; or

(ii) the expiration of the period within which
the next annual general meeting of the
Company is required by the Bye-laws of the
Company or any applicable law to be held;
and

“Rights Issue” means an offer of shares open for a
period fixed by the directors of the Company to
holders of shares on the register on a fixed record
date in proportion to their then holdings of such
shares (subject to such exclusion or other
arrangements as the directors of the Company may
deem necessary or expedient in relation to
fractional entitlements or having regard to any
restrictions or obligations under the laws of, or
the requirements of any recognised regulatory body
or any stock exchange in any territory outside Hong
Kong)”.
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NoOTICE OF ANNUAL GENERAL MEETING (continued)

B.

“THAT:-

(a)

(b)

(9)

the exercise by the directors of the Company
during the Relevant Period of all the powers of
the Company to purchase its own shares subject
to and in accordance with all applicable laws, be
and is hereby generally and unconditionally
approved;

the aggregate nominal amount of shares of the
Company purchased by the Company on The Stock
Exchange of Hong Kong Limited or any other stock
exchanges recognised for this purpose by the
Securities and Future Commission of Hong Kong
and The Stock Exchange of Hong Kong Limited
under the Hong Kong Code on Share Repurchases
pursuant to the approval in paragraph (a) during
the Relevant Period shall not exceed 10 percent of
the aggregate nominal amount of the share capital
of the Company in issue, and the said approval be
limited accordingly; and

for the purposes of this resolution:-

“Relevant Period” means the period from the
passing of this resolution until whichever is the
earlier of:-

(i)  the conclusion of the next annual general

meeting of the Company;

(ii) the expiration of the period within which
the next annual general meeting of the
Company is required by the Bye-laws of the
Company or any applicable law to be held;
and

(iii) the revocation or variation of this resolution
by an ordinary resolution of the
shareholders of the Company in general
meeting.”

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2001

(B —

(a) — LB MEEFGE
Jir A 9 k) 2 B BR R A
W 39 1T N0 A o A ] — U E
77 DABE [ AR S m) AR B 2 B
s

(b) AN AEIRYE(a) Bz e R

(c)

A7 TR 107 T 7 R A [
<Y VT AE A B A2 5 BT AT
BRZA R 3L BAE 7 it et o S )
REGRELZB G LEFER
58 5 B A BRZS R R B R8T
AT AR H A 5 55 5 5 i [
Z e RN AR AR AR
Al E AT B A R IR
10% » T L e 4tk HE IR 76 32 1Y
BR il 5 &

AR ERMF  —

[ IR0 ] ) T A Pk 0
Wiz HREETI =F 4Rk
RZBWIEZ M-

(i)  AZAFT e BRE A
N

(i) AR A Z 2 A AR
GROFCNERS VRS
0N FZEEAT T e ROR
A AF K R i i
Hi X

(iii) APREREWA LA K
HAE R R & b DL
i PR R R BB T
Z H-e]



NoOTICE OF ANNUAL GENERAL MEETING (continued)

“THAT conditional upon resolution 5B above being
passed, the aggregate nominal amount of the number of
share in the capital of the Company under the authority
granted to the directors as mentioned in resolution 5B
above shall be added to the aggregate nominal amount
of share capital that may be allotted or agreed
conditionally or unconditionally to be allotted by the
directors of the Company pursuant to resolution 5A
above.”

By Order of the Board
Cheung Lai See, Sophie

Director

Hong Kong, 20th July, 2001

Principal Office:
12th Floor, Zung Fu Industrial Building
1067 King's Road, Quarry Bay

Hong Kong
Notes:~
(1) A member entitled to attend and vote at the meeting convened by the

)

()

(4)

above notice is entitled to appoint a proxy to attend and, in the event
of a poll, vote in his stead. A proxy need not be a member of the
Company.

In order to be valid, the form of proxy must be deposited at the
Company's principal office in Hong Kong at 12th Floor, Zung Fu
Industrial Building, 1067 King's Road, Quarry Bay, Hong Kong together
with a power of attorney or other authority, if any, under which it is
signed or a notarially certified copy of that power or authority, not
less than 48 hours before the time for holding the meeting or adjourned
meeting.

The register of members of the Company will be closed from 13th
August, 2001 to 17th August, 2001, both days inclusive, during which
period no transfer of shares will be effected. In order to determine the
identity of the shareholders entitled to attend and vote at the meeting;
all transfers accompanied by the relevant share certificates must be
lodged with the Company’s Hong Kong branch share registrars,
Standard Registrars Limited at 5th Floor, Wing On Centre, 111
Connaught Road Central, Hong Kong not later than 4:00 p.m. on 10th
August, 2001.

An explanatory statement containing further details regarding resolution
5A to 5C above will be sent to members together with the 2001 Annual
Report.
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CHAIRMAN'S STATEMENT % # 4%

[ am pleased to announce the audited consolidated results for
the Company and its subsidiaries (the “Group”) for the year
ended 31st March, 2001.

FINANCIAL RESULTS

For the year ended 31st March, 2001, turnover for the Group
was HK$904,242,000 (2000 - HK$726,955,000). The audited
consolidated net profit for the year of the Group was
HK$84,621,000 (2000 - profit of HK$69,669,000).

Basic earnings per share of the Group for the year ended 31st
March, 2001 was 25.84 cents (2000 - 22.10 cents per share).

DIVIDEND

The Directors recommend the payment of a final dividend of
6.0 cents per share for the year ended 31st March, 2001. Together
with the interim dividend of 2.0 cents per share paid in January
2001, the total dividends for the year ended 31st March, 2001
will be 8.0 cents per share (2000: 8.0 cents). Subject to the
approval of shareholders at the forthcoming Annual General
Meeting, the final dividend will be paid on or before 3rd
September, 2001 to shareholders whose names appear on the
register of members of the Company on 17th August, 2001.
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CHAIRMAN'S STATEMENT (continued)

BUSINESS REVIEW

The Group has continued to achieve promising results in
turnover and earnings. For the year ended 31st March, 2001,
turnover increased by 24% to HK$904,242,000 (2000-
HK$726,955,000) and the consolidated net profit for the year
increased by 21% to HK$84,621,000 (2000 - HK$69,669,000).

Geographically, turnover to Europe and America both posted
significant increase in these two markets. Turnover to Europe
increased by 24% to HK$402,246,000 representing 45% of the
Group’s turnover. Turnover to America increased by 49% to
HK$391,872,000 representing 43% of the Group’s turnover.
Turnover to Asia and other markets decreased by 20% to
HK$110,124,000 representing 12% of the Group's turnover.

The Group’s core business lies in product categories of
household electrical appliances and personal care products.
Turnover of household electrical appliances increased by 4% to
HK$519,464,000 representing 57% of the Group's turnover.
Turnover of personal care products increased by 80% to
HK$368,213,000 representing 41% of the Group's turnover.

Gross profit margin decreased from last year’'s 26% to 24%.
This was mainly attributed to the reduction in selling prices
due to competitive price pressure in our business sector.
However, due to our constant efforts in stringent cost control
and efficiency enhancement, we are able to increase our

operating profit from last year’s 10% to 11%.

New products launched during the year includes Twin-nozzle
Bath Spa, Bath Spa with mattress, Bath Spa with remote control,
Electric Kettle, Blender, Juice Extractor, Hair Trimmer, Futon
Dryer, Cloth Shaver and new versions of Deep Fryer and Food

Processor.
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CHAIRMAN'S STATEMENT (continued)

BUSINESS REVIEW (continued)

Approximately 4,200 workers are currently employed in our 3
factories in Huiyang, Guangdong Province, PRC and

approximately 130 staff are employed in our Hong Kong office.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31st March, 2001, the Group had total assets of
HK$477,043,000 which was financed by current liabilities of
HK$110,052,000, long-term liabilities and deferred taxation of
HK$22,401,000 and shareholders’ equity of HK$344,590,000.

At the end of the financial year, the Group had a strong balance
sheet and a healthy liquidity position. Total borrowings was
HK$18,246,000 as at 31st March, 2001 which is equivalent to
5% of the Group's shareholders’ equity at the same date. The
said borrowings included bank loans and overdrafts of
HK$1,352,000 and obligations under finance leases of
HK$16,894,000. With cash and bank balance as at 31st March,
2001 of HK$123,277,000 as well as available banking facilities,
the Group has sufficient liquidity to meet its current

commitments and working capital requirements.

PROSPECTS

We expect the coming years to be difficult yet challenging. The
business environment has become very competitive especially
in terms of reduction in pricing, shortening of sales order lead-
time and better customer service. In addition, the current
economic downturn in North America and the weak European
currency will affect our business in the current financial year
2001/2002. However, with our experience and determination,
we have confidence that the Group will be able to meet with all
these challenges.
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CHAIRMAN'S STATEMENT (continued)

PROSPECTS (continued)

Despite the difficult and competitive business environment, we
shall continue to invest our resources in new product
development which is a key factor in our business growth. New
projects under development includes Foot Bath Massager, new
versions of Hair Trimmer, Massager, Coffee Maker, Jug Kettle,

Electric Knife, Food Processor, Deep Fryer and Blender.

The Group will strive to work closely with our customers and
suppliers to achieve a Supplier Chain relationship. We will
continue to focus on technology advancement, new product
development, cost control, logistics & efficiency, staff
development and training which we believe to be the key success

factors in our business.

APPRECIATION

On behalf of the Board, I would like to take this opportunity to
express our sincere appreciation to our employees, shareholders
and business associates for their contribution and support
throughout the year.

Cheung Lun
Chairman

Hong Kong, 20th July, 2001
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DIRECTORS AND SENIOR MANAGEMENT EX R BT PLAH

EXECUTIVE DIRECTORS

Cheung Lun, aged 73, is the founder and Chairman of the
Group. He has more than 39 years of management and technical
experience in the industry. He is responsible for formulating

the Group's overall strategic planning and development.

Cheung Shu Wan, aged 40, is the Managing Director of the
Group. He is the son of Mr. Cheung Lun and joined the Group
in 1983. He obtained a degree in Bachelor of Science from the
University of London, England. He is responsible for the sales
& marketing, research & development and engineering functions
of the Group. He also assists the Chairman in corporate strategic

planning and development.

Cheung Lai Chun, Maggie, aged 43, is the Executive Director of
the Group. She is the daughter of Mr. Cheung Lun and joined
the Group in 1984. She obtained a degree in Bachelor of Science
from Kingston Polytechnic, England. She is in charge of the

overall manufacturing operations of the Group.

Cheung Lai See, Sophie, aged 38, is the Executive Director of
the Group. She is the daughter of Mr. Cheung Lun and joined
the Group in 1995. She obtained a degree in Bachelor of Science
from the University of London, England and a master degree in
Business Management from the City University, England. She is
responsible for the financial and administration functions of
the Group.

Cheung Pui, aged 54, is the Executive Director of the Group
and joined the Group in 1963. He has over 34 years of
experience in the plastic injection moulding industry. He is
responsible for all technical aspects of plastic injection moulding

activities of the Group.

Wong Wing Ming, aged 61, is the Executive Director of the Group
and joined the Group in 1980. He has over 34 years of
experience in the industry. He is responsible for the Group’s

infrastructure and development in PRC factories.
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DIRECTORS AND SENIOR MANAGEMENT (continued)

NON-EXECUTIVE DIRECTORS

Lai Ah Ming, Leon, aged 44, was appointed as an Independent
Non-Executive Director in December 1995. He is a solicitor
majoring in commercial and property works and a consultant

of a solicitors firm.

Lo Chung Mau, aged 40, was appointed as an Independent Non-
Executive Director in November 1997. He is a surgeon
specialising in liver surgery including liver transplantation and
is currently Associate Professor of Surgery at the University of
Hong Kong.

SENIOR MANAGEMENT

Chan Siu Yue, aged 51, is the Senior Engineering Manager of
the Group and joined the Group in 1990. He obtained a higher
diploma in Production Engineering from the Hong Kong
Technical Colleges and is responsible for the product
development of the Group.

Cheung Shu Chun, Simon, aged 41, is the Manufacturing
Manager of the Group. He is the son of Mr. Cheung Lun and
joined the Group in 1983. He obtained a degree in Bachelor of
Science from the University of Wales. He is responsible for the

Manufacturing Management of the Group.

Cheung Shu Sang, aged 36, is the Assistant General Manager of
Conan Electric Manufacturing Limited. He is the son of Mr.
Cheung Lun and joined the Group in 1994. He obtained a
degree in Bachelor of Science and a master degree in
Management Science from the University of London, England
and a PhD. degree in Automation from the University of Bristol.

He is responsible for the company’s sales & marketing functions.
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DIRECTORS AND SENIOR MANAGEMENT (continued)

SENIOR MANAGEMENT (continued)

Chung Chi Yin, aged 38, is the Engineering Manager of the
Group and joined the Group in 1990. He is responsible for the

product development of the Group.

Kwok Ka Lee, Carrie, aged 33, is the Assistant to Managing
Director and joined the Group in 1990. She assists the Managing
Director in new product development and special projects. She
obtained a Higher Certificate in Purchasing and Supply from
Hong Kong Technical Colleges.

Leung Mun Keung, aged 42, is the General Manager of Conan
Electric Manufacturing Limited. He joined the Group in 1991
and is responsible for the manufacturing functions of the

company.

Li Wing Kong, aged 40, is the Marketing Manager - Europe
Region and joined the Group in 1988. He obtained a higher
diploma in Electrical Engineering from Hong Kong Polytechnic.
He is responsible for the Group’s sales & marketing functions

in Europe region.

Lou Fong Kun, aged 40, is the Administration and Personnel
Manager of the Group and joined the Group in 1992. She is
responsible for the personnel and office administration

management of the Group.

Suen Wai Mei, aged 43, is the Finance and Accounts Manager of
the Group and joined the Group in 1990. She obtained a master
degree in Business Management from the University of East Asia,
Macau and a master degree in Professional Accounting from the
Victoria University of Technology, Australia. She is responsible
for all the financial and accounting aspects of the Group.

Tsang Wing Tong, Michelle, aged 34, is the Manufacturing
Manager of Allan Electric Mfg., Limited and joined the Group
in 1987. She is responsible for the manufacturing management
and control of the company in the aspects of production
planning, management and control, quality control, shipping,

purchasing and transportation.
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DIRECTORS AND SENIOR MANAGEMENT (continued) I BB EMAR @)

SENIOR MANAGEMENT (continued)

Tsui Wing Keung, aged 45, is the Moulds and Tools Manager of
the Group and joined the Group in 1992. He has over 13 years
of experience in plastic injection mould making. He is
responsible for the management of the mould making operation

for plastic injection moulds.

Yasuhiro Terada, aged 39, is the Marketing Manager - Asia Pacific
and America Region. He joined the Group in 1993 and has over
10 years of experience in marketing of electrical home
appliances. He is responsible for the Group's sales & marketing

functions in the Asia Pacific and America region.
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DirecTorRs’ REPORT 7 35 7 it - &

The directors have pleasure in presenting their annual report
and the audited financial statements for the year ended 31st
March, 2001.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company and
provides corporate management services. The activities of its
principal subsidiaries are set out in note 14 to the financial
statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March, 2001
are set out in the consolidated income statement on page 26.

An interim dividend of 2.0 cents per share amounting to
HK$6,709,000 was paid to the shareholders during the year.
The directors now recommend the payment of a final dividend
of 6.0 cents per share to the shareholders on the register of
members on 17th August, 2001, amounting to HK$20,126,000,
and the retention of the remaining profit.

MAJOR CUSTOMERS AND SUPPLIERS

The percentage of purchases and sales attributable to the Group’s
largest suppliers and customers are as follows:

Purchases
- the largest supplier
- five largest suppliers combined

Sales
- the largest customer
- five largest customers combined

No directors, their associates or shareholders (which to the
knowledge of the directors own more than 5% of the Company’s
share capital) were interested at any time during the year in any
of the above suppliers or customers.
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DIRECTORS’ REPORT (continued)

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the

Group for the past five financial years is set out on page 76.

SHARE CAPITAL

During the year, 19,050,000 share options were exercised to
subscribe for 19,050,000 ordinary shares in the Company at an
exercise price of HK$0.41 per share. Details of movements during
the year in the share capital of the Company are set out in note
20 to the financial statements.

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

RESERVES

Movements in the reserves of the Group and the Company
during the year are set out in note 21 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group spent approximately HK$13.6
million on the acquisition of plant and machinery and
approximately HK$27.5 million on the acquisition of moulds
and tools to expand and upgrade its manufacturing facilities.

Details of these and other movements in the property, plant
and equipment of the Group and the Company are set out in
note 12 to the financial statements.
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DIRECTORS’ REPORT (continued)

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

o R B R S A

The directors of the Company during the year and up to the

date of this report are:
Executive directors

Mr. Cheung Lun

Mr. Cheung Shu Wan

Ms. Cheung Lai Chun, Maggie
Ms. Cheung Lai See, Sophie
Mr. Cheung Pui

Mr. Wong Wing Ming

Non-executive directors

Mr. Lai Ah Ming, Leont

Dr. Lo Chung Maut

Ms. Ma Wai Man, Catherine
(resigned on 10th January, 2001)

t Independent non-executive directors

In accordance with the provisions of the Company’s Bye-Laws,
Mr. Cheung Pui and Mr. Lai Ah Ming Leon shall retire by

rotation and, being eligible, offer themselves for re-election.

The term of office for each non-executive director is the period
up to his retirement by rotation in accordance with the

Company’s Bye-Laws.

None of the directors of the Company proposed for re-election
at the forthcoming annual general meeting has any service
contract with the Company or any of its subsidiaries not
determinable by the employing company within one year
without payment of compensation (other than statutory

compensation).
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DIRECTORS’ REPORT (continued)

DIRECTORS’ INTERESTS IN SHARES o B Al 2 By B A

(i)  Shares G  kH
At 31st March, 2001, the interests of the directors and = 22 FE=H jﬂ“* Ho A
their associates in the share capital of the Company as /A MRS S5 (20 BH ME £ ) k1

ﬂ%m%@J%szﬁm
Wﬁﬁz O T A R
S Z BN LR A A AT AL 2
BT

recorded in the register maintained by the Company
pursuant to Section 29 of the Securities (Disclosure of

Interests) Ordinance (“SDI Ordinance”) were as follows:

Number of ordinary shares held

Ji 5 3% W B W H

Personal Family Corporate Other
Name of directors interests interests interest interests
HILEH RS KT Ak bR
Mr. Cheung Lun 5% i 56 4R 4,000,000 - 145,679,960* -
Mr. Cheung Shu Wan oA 1R O A 48,940,400 - 6,694,935+ -
Ms. Cheung Lai Chun, Maggie REZ &+ 600,000 - - -
Ms. Cheung Lai See, Sophie o5 B8 i 4 & 1,648,000 - - -
Mr. Cheung Pui o B S AR 1,600,000 - - 15,930,416*
Mr. Wong Wing Ming oK W] S A 1,000,000 - - -
* A total of 144,821,960 shares are held by Allan Investment Company * B G4 R A 54 144,821,960 R BE

Limited, a company owned as to 89% by Mr. Cheung Lun and his spouse,
Ms Tse Kam. The balance of the shares (11%) in Allan Investment Company
Limited is owned by Mr. Cheung Pui. In addition, a total of 858,000
shares are held by Commence Investment Limited, a company beneficially
owned by Mr. Cheung Lun.

A total of 6,694,935 shares are held by Topsail Investments Inc., a company
beneficially owned by M. Cheung Shu Wan.
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DIRECTORS’ REPORT (continued) HHFEREHE @

DIRECTORS’ INTERESTS IN SHARES (continued)

(ii) Options

The directors had personal interests in share options to
subscribe for shares in the Company at a subscription
price of HK$0.41 per share, exercisable from 25th
September, 1997 to 24th September, 2000 as follows:

oA 2 B hE AR (A0

(1)

Ji I i

VAR 5 o T A 2 I TS 1 A
o ZEERET R —LLEFE R
AZ+HAE ZETZENLHA -+
VU H 3R 0.4 13 0T 2 58 B 1E
NN g

Number of share options

Ji JB¢ HE % H
Exercised Lapsed At
during during 31.3.2001

the year the year & ~F %4

ST B EREB ZA=+—H

4,000,000 3,000,000 -
3,700,000 2,800,000 -
2,200,000 1,600,000 -
2,300,000 2,700,000 -
1,000,000 - -

800,000 - -

At

Name of directors 1.4.2000
KA RERRERE
WH—H

Mr. Cheung Lun o i 55 4R 7,000,000
Mr. Cheung Shu Wan AR 6,500,000
Ms. Cheung Lai Chun, Maggie REZ L+ 3,800,000
Ms. Cheung Lai See, Sophie REM L+ 5,000,000
Mr. Cheung Pui o 35 e 1,000,000
Mr. Wong Wing Ming Kk W5 AR 800,000
24,100,000

14,000,000 10,100,000 -

Details of the Company's share option scheme are set out in
note 20 to the financial statements.

Other than as disclosed above, none of the directors or chief
executives, nor their associates, had any interests in any securities
of the Company or any of its associated corporations as defined
in the SDI Ordinance, and none of the directors or chief
executives, nor their spouses or children under the age of 18,
had any right to subscribe for the securities of the Company, or
had exercised any such right during the year.
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DIRECTORS’ REPORT (continued)

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Other than the share option scheme as explained above, at no
time during the year was the Company or any of its subsidiaries,
a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body

corporate.

DIRECTORS’
SIGNIFICANCE

INTERESTS IN CONTRACTS OF

Conan Electric Manufacturing Limited (“Conan”), a subsidiary
of the Company, entered into a tenancy agreement with Allan
Investment Company Limited (“AICL"), a company in which
Mr. Cheung Lun, his spouse Ms. Tse Kam and Mr. Cheung Pui
have beneficial interests and of which Mr. Cheung Lun, Mr.
Cheung Pui, Mr. Cheung Shu Wan, Ms. Cheung Lai Chun,
Maggie and Ms. Cheung Lai See, Sophie are also directors,
pursuant to which AICL granted to Conan a tenancy in respect
of Lihlin Village, Huizhou, the People’s Republic of China at a
monthly rent of HK$75,000. The tenancy agreement is for a
term of 2 years commenced from 1st April, 2000. The total
amount of rent paid for the year by the Group in respect of this
agreement was HK$900,000.

Allan Plastics Mfg., Limited (“APML"), a subsidiary of the
Company, entered into a tenancy agreement with Income Village
Limited (“Income Village”), a company in which Mr. Cheung
Lun, his spouse Ms. Tse Kam, Mr. Cheung Shu Wan and Mr.
Cheung Pui have beneficial interests and of which Mr. Cheung
Lun, Mr. Cheung Pui, Mr. Cheung Shu Wan, Ms. Cheung Lai
Chun , Maggie and Ms. Cheung Lai See, Sophie are directors,
pursuant to which Income Village granted to APML a tenancy
in respect of Lihlin Village, Huizhou, the People’s Republic of
China at a monthly rent of HK$17,000. The tenancy agreement
is for a term of 3 years commenced from 1st April, 2000. The
total amount of rent paid for the year by the Group in respect
of this agreement was HK$204,000.
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DIRECTORS’ REPORT (continued)

DIRECTORS’ INTERESTS
SIGNIFICANCE (continued)

IN CONTRACTS OF

Other than as disclosed above, no contracts of significance to
which the Company or any of its subsidiaries was a party and
in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year

or at any time during the year.

SUBSTANTIAL SHAREHOLDERS

Other than the interests disclosed above in respect of certain
directors, the register of substantial shareholders maintained by
the Company pursuant to Section 16(1) of the SDI Ordinance
discloses no person as having an interest of 10% or more in the
issued share capital of the Company as at 31st March, 2001.

DONATIONS

During the year, the Group made charitable and other donations
amounting to HK$279,000.

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31st
March, 2001 with the Code of Best Practice as set out in
Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-Laws, or the laws in Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis to

existing shareholders.
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DIRECTORS’ REPORT (continued) #H W H3H @)

AUDITORS B ¥ il

A resolution will be submitted to the annual general meeting to i /8 Jisi i HEAE K & b g @ 2t — Ak
re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the & 55 » 4 8 Ze (T 155} o B # B 7 &5t fitT 2%

Company. ENAKIES ¢

On behalf of the Board #F#HRGAEL

Cheung Lun i

Chairman L3

Hong Kong, 20th July, 2001 B —FE-F LA -+H
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ANNUAL REPORT 2001
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AupiTors’ REporT % Bt Fili 33t 45 &

o2 - FAERIO B ETEM1T

Certified Public Accountants HESEE

26/F, Wing On Centre SBPETFEEDI1115%
111 Connaught Road Central XZPI\ 2618

Hong Kong

TO THE MEMBERS OF
ALLAN INTERNATIONAL HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 26 to 75
which have been prepared in accordance with accounting

principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND
AUDITORS

The directors are responsible for the preparation of financial
statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental
that appropriate accounting policies are selected and applied
consistently.

It is our responsibility to form an independent opinion, based
on our audit, on those statements and to report our opinion to

you.
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AupITORS’ REPORT (continued)

BASIS OF OPINION

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Society of
Accountants. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant
estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the
accounting policies are appropriate to the circumstances of the
Group and the Company, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a

reasonable basis for our opinion.
OPINION

In our opinion the financial statements give a true and fair
view of the state of affairs of the Group and the Company as at
31st March, 2001 and of the profit and cash flows of the Group
for the year then ended and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Deloitte Touche Tohmatsu
Hong Kong, 20th July, 2001
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CONSOLIDATED INCOME STATEMENT

For the year ended 31st March, 2001

Turnover

Cost of sales

Gross profit
Other revenue
Distribution costs

Administrative expenses
Profit from operations
Finance costs

Investment income, less losses

Profit before taxation
Taxation

Net profit for the year
Dividends

Profit for the year, retained

Earnings per share
Basic

Diluted
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B W de %

2001 2000
“®F-F ERRE
Notes HK$'000 HK$'000
Bt 5 T # x F oo
3 904,242 726,955
(687,045) (540,549)
217,197 186,406
8,489 13,733
(37,275) (32,710)
(91,961) (94,726)
4 96,450 72,703
(2,452) (1,089)
(1,909) 7,325
92,089 78,939
8 (7,468) (9,270)
9 84,621 69,669
10 (27,942) (25,285)
56,679 44,384

11
25.84 cents 22.10 cents
24.89 cents 21.51 cents
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CONSOLIDATED BALANCE SHEET %

At 31st March, 2001 EE—F=H=+—H
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2001 2000
e 2 S 3 CRRERAE
Notes HK$'000 HK$'000
Bt 5E T#x F i
Non-current assets FiEEE
Property, plant and equipment EN NET 12 182,012 157,656
Intangible assets Y& 13 6,000 8,000
Investments in non-trading securities w5 75 & & 15 7,800 25,352
Loans receivable JE Wiz £ 7K 16 827 1,575
196,639 192,583
Current assets WEEE
Inventories & 17 62,477 83,409
Trade debtors and bills receivable JRE e & o B K e RE i ZE 4% 18 85,285 78,604
Deposits and prepayments Al 4 I AT EOE 2,938 7,730
Mould deposits paid BT ART & 3,595 3,811
Current portion of loans receivable JRE Wi B R 2 B3 Ay 16 1,213 1,218
Taxation recoverable A5 B IE 1,619 243
Time deposits, bank balances EWFPCRITERF
and cash KB & 123,277 103,602
280,404 278,617
Current liabilities TE) A
Trade creditors and bills payable JE AT 5 5 MRk B R A SR 4% 19 46,027 87,786
Deposits received and accruals AP e 27,452 37,895
Mould deposits received BB 3T 4 8,427 3,792
Taxation payable JAE {+F ot T 1,448 4,853
Proposed dividend TR B B 20,126 18,983
Borrowings - due within one year —HENFEE 23 6,572 6,160
110,052 159,469
Net current assets T A i E 170,352 119,148
366,991 311,731
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CONSOLIDATED BALANCE SHEET (continued)

At 31st March, 2001 FFE—F=FH=+—H

2001 2000
R4 CFTE
Notes HK$'000 HK$'000
B 5E T#x TH# T

Capital and reserves BA L ik
Share capital e A 20 33,543 31,638
Reserves fitt 5 21 311,047 255,643
344,590 287,281

Non-current liabilities I Ui B A1
Deferred taxation I S T I 22 10,727 7,916
Borrowings - due after one year IR —FRERZMEE 23 11,674 16,534
22,401 24,450
366,991 311,731

The financial statements on pages 26 to 75 were approved by ~ #ih 26 H £ % 75 H 2 B HEFL N =
the Board of Directors on 20th July, 2001 and are signed on its ~FF — 4t =+ H ## & & #t ¥ i fy

behalf by: T ERHAREE
CHEUNG LAI CHUN, MAGGIE CHEUNG LAI SEE, SOPHIE
28 Director Director
REZ e JE o
£ 4

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001



Ve 3¢
BALANCE SHEET ¥ & 1 ff %
At 31st March, 2001 TE—F=-H=+—H
Non-current assets FRBEE
Property, plant and equipment EN N & ]
Intangible assets WY & .
Interests in subsidiaries BiF I A ) HE 4
Investments in non-trading securities 7 £ &
Loans receivable e i B K
Current assets TE) & E
Deposits and prepayments ] @ M AT OE

Current portion of loans receivable JRE Wi 2k 2 B 4y
Time deposits, bank balances MR ATHE A

and cash &
Current liabilities mE A&
Deposits received and accruals L Wi wT 5 S Mt kO
Proposed dividend 1 R i 5
Net current assets T E G
Capital and reserves EA R f# A
Share capital A
Reserves it
Non-current liabilities FHEEE
Deferred taxation iR SiE B I
Amounts due to subsidiaries JRE A% B )88 2 ) K JH

CHEUNG LAI CHUN, MAGGIE
Director

RES
2

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

Notes

Bt &

12
13
14
15
16

20
21

22
24

2001 2000
R TEEF
HK$'000 HK$'000
T il T
3,218 3,627
6,000 8,000
303,250 229,662
4,162 15,876
300 500
316,930 257,665
1,140 2,029
893 693
82,395 71,600
84,428 74,322
10,591 17,094
20,126 18,983
30,717 36,077
53,711 38,245
370,641 295,910
33,543 31,638
190,108 161,365
223,651 193,003
531 531
146,459 102,376
146,990 102,907
370,641 295,910

CHEUNG LAI SEE, SOPHIE

Director

0% 0 i
EH
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CONSOLIDATED STATEMENT OF RECOGNIZED GAINS AND LOSSES

A5 WE B 4H A R

For the year ended 31st March, 2001

Revaluation (decrease) increase on

investments in securities

not recognized in the income statement,
net of impairment loss for the

year charged to income statement

Net profit for the year

Total recognized gains

BE_FF—F

=z =4 LLEfE
=T A 1FF)

=

i I 4% LA B E 2
1M AR A Wi 4 R
MRS 2 (B1E) ik
R et R 2 FHA
ZAEEBEER

A4 JE i 1 AR

1l i i A8

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2001

2001 2000
SR CFERE
HK$'000 HK$'000
THI it G
(2,725) 3,687
84,621 69,669
81,896 73,356




CONSOLIDATED CasH FLOW STATEMENT &%

For the year ended 31st March, 2001 & =

NET CASH INFLOW FROM
OPERATING ACTIVITIES

RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE

Dividend paid

Finance lease charges paid

Interest paid

Interest received

NET CASH OUTFLOW FROM
RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE

TAXATION

Hong Kong Profits Tax paid

People’s Republic of China (“PRC")
enterprise income tax paid

TAX PAID

INVESTING ACTIVITIES

Acquisition of property, plant and
equipment

Acquisition of investments in
non-trading securities

Proceeds from disposals of
non-trading securities

Proceeds from disposals of property,
plant and equipment

Loans receivable repaid (advanced)

NET CASH OUTFLOW FROM
INVESTING ACTIVITIES

NET CASH INFLOW BEFORE
FINANCING CARRIED FORWARD

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2001

TH &
Note
i
BEEG B TMH
25
BEM B EpERN
B R S

MEMAEE 2CHHE
EffFE
BB

B ¥ 1ol ¢ K ok
Pt #6 B & 5 A

B

E i 7 il A1 75 B
EfthEARLEME
e IR
A B

BHEH
B 3 R R A

MHE R E
& o5 B P i 3R
NRYE QY V) & 4]

FARHR
}EEL&%I}\ ft i)

B¢ Y35 B) i 6 BL 4 4

Tk il O 4 B &
THA BT

32 5L
e
2001 2000
SRR CRETE
HK$'000 HK$'000
T F T
102,832 88,262
(26,799) (18,277)
(1,750) (796)
(702) (293)
5,995 4,747
(23,256) (14,619)
(8,725) (2,253)
(713) (415)
(9,438) (2,668)
(57,070) (53,490)
(13,686) (17,325)
16,153 193
1,912 3,343
753 (1,200)
(51,938) (68,479)
18,200 2,496
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CONSOLIDATED CASH FLOW STATEMENT (continued) $REBAEWMBER @)

For the year ended 31st March, 2001 & =

NET CASH INFLOW BEFORE
FINANCING BROUGHT FORWARD

FINANCING

Issue of shares

Repayment of bank loans
Repayment of obligations under

finance leases

NET CASH INFLOW (OUTFLOW)
FROM FINANCING

INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT
END OF YEAR REPRESENTED BY
TIME DEPOSITS, BANK BALANCES
AND CASH

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2001

o= 7= E= 5 = O L 4F [&F

== t+=H / H I-F )R

Note

i B Wi A4 B4 i
7 i i B

W% 26
BT AR

i 3 SR AT 4 3K

18 4 AR 40 S

i ¥ i (B ke) Bl&
i

BREeRJEEEMHM

EMZ B RBE%HEY

ERZBERBE%EHY
(52 A7 K ~ AT i Ae
B34

2001 2000
SRR CEFFEE
HK$'000 HK$'000
T#x T T
18,200 2,496
7,811 512
(547) (498)
(5,789) (2,484)
1,475 (2,470)
19,675 26
103,602 103,576
123,277 103,602




NoOTES TO THE FINANCIAL STATEMENTS

1.

== = == == g = ==y,

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company acts as an investment holding company
and provides corporate management services. The
activities of its principal subsidiaries are set out in note
14.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention as modified for the revaluation
of investments in non-trading securities and in accordance
with accounting principles generally accepted in Hong
Kong. The principal accounting policies adopted are as
follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31st March each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group have been eliminated on consolidation.

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2001

Bk 5 ik o 5l M i

For the year ended 31st March, 2001 EZ_—FZFE—F=F=+—HILFE

. M

A AT A R L B T
AR KB & BB S X
Fr A R Al By (TR ]) -

ENYNCIDLES &< g 231 O/NE DS & e
RN o IR B R E RS
NGV

EE Bk

$F 5 e At 2 T 4 R S A A 1
RomMEES TR E 2 EME
1 A6 W o T A B S R A 4R
ZEE G BOR B — Bk 2
B RE 7 AR AT - 30 H 5 T

g 3
AR B At LR AR R LR
BARBESRE=A=1t—HIL2Z
SO 5 i

A R WS o R R R O A ) 2 SR
P EC A B O A A
&R E (R FEA SRS It &
] o

UREE VNI DA DN &
B A A B AR 88 -
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z-ZFELE—F=H=+1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2.  FEEHHBOR (4)
Property, plant and equipment BN YT
Property, plant and equipment other than factory YRR E Bkl (7E g rh TR 3

premises under construction are stated at cost less
accumulated depreciation. The cost of an asset comprises
its purchase price and any directly attributable costs of
bringing the asset to its present working condition and
location for its intended use. Expenditure incurred after
the assets have been put into operation, such as repairs
and maintenance and overhaul costs, is normally charged
to the income statement in the period in which it is
incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the asset, the expenditure is

capitalised as an additional cost of the assets.

The gain or loss arising from disposal or retirement of
an asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is

recognized in the income statement.

Where the recoverable amount of an asset has declined
below its carrying amount, the carrying amount is reduced
to reflect the decline in value. In determining the
recoverable amount of assets, expected future cash flows

are not discounted to their present values.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

BR oM To 45 A fukk 258 A iR
B 2 R I A AT S
% A B R U S b B
e IR iR 2 B3 M A AR«
B AR BT T 2 BASE (e - 4
16 JAg 15 2 ) — M 45 BRSO A
2 B T TR W AR 2R A A BR o 075 A B
7 B A B s B 2 T A
R a5 A TR > A% 4 BE SO B A
E B ERE BN AR

BENELERTELSZBRTIL
HE T SE R EE I REE
22 BUREE > 0 Wi i 2 oh A RR -

i 7 2 AT i (e R B 2 IR R

TR (> FU) e G T DA S B i (o
T Tl 22 B 7 2 aT i [e] AR I > TE
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2.  FEEHHBOR (4)
Property, plant and equipment (continued) EN YT W
Depreciation is provided to write off the cost of assets BE (@ LRWERS 298
other than factory premises under construction over their AR B 4 26 4 B AR5 I LAt T fe
estimated useful lives and after taking into account their A B 0 JREE AR (KR 4T BR A 5t R
estimated residual value, using the straight-line method, H)#t5E:
at the following rates per annum:
Category Rates
Ly %
Land held under long lease HERIEANA 2 11 2%
Land held under medium-term lease B A R A 2 L Over the term of lease
Fi % 4
Buildings s 4%
Factory premises outside Hong Kong 7 s DA A i [ T R ) 3 4%
Plant and machinery AR Bt 15%
Furniture, fixtures and equipment &N F V&L 20 - 33'/3%
Moulds and tools BHETA 20 - 50%
Motor vehicles R 20%

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets
or, where shorter, the terms of the relevant leases.

Factory premises under construction are stated at cost
which includes all development expenditure and other
direct costs attributable to such projects. Factory premises
under construction are not depreciated until completion
of construction. The cost of completed construction work
is transferred to the appropriate category of property,
plant and equipment.

In previous years, assets except land and moulds and
tools were depreciated at reducing balance method at
4% to 35% per annum. With effect from 1st April, 2000,
all assets are to be depreciated at straight-line method at
rate disclosed above, which reflects the Group’s previous
experience of the useful lives of its assets.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

HMEHARA EERABER
AR T Gt AT B4R 0 A
AR R (DL B & ) 5t I
.

TE 7 R TR 36 T3 1% R (LA
I H 22— U088 SO A B
JRA) B B o 75 T R 3 AE T I
AR HETE - CRIERETRL
JIAS B R 2 W 36 BB R
T BE A

BAER Bt i BE K& TH AL
BEZIMERGBHER WEFEXR
Ph4%%35% o  —EELTENH —
Hi - T EEZITEREREXK
DA E SR 2 R T R AR R
1 8 B o m] i AR
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NoOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2001 EZF_—FE—-—F=F=+—H

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

28

(continued) W B i 3 B (%)

FEGFEOR (4)

Property, plant and equipment (continued)

The change in depreciation rate has not resulted in any

significant changes in the depreciation charge for the year.

Leases

Leases are classified as finance leases when the terms of
the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group. Assets
held under finance leases are capitalised at their fair value
at the date of acquisition. The corresponding liability to
the lessor, net of interest charges, is included in the
balance sheet as a finance lease obligation. Finance costs,
which represent the difference between the total leasing
commitments and the fair value of the assets acquired,
are charged to the income statement over the period of
the relevant lease so as to produce a constant periodic
rate of charge on the remaining balances of the

obligations for each accounting period.

All other leases are classified as operating leases and the
annual rentals are charged to the income statement on a

straight-line basis over the relevant lease terms.

Intangible assets

The intangible assets represent manufacturing license fees
paid to a customer for the license to manufacture their
brand name products. The asset is amortized over a period
of five years commencing from the period in which the

brand name products are first manufactured.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z—-ZFEZE—F=H=+1+—H

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

28

FEGFEOR (4)

Investments in subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
share capital/registered capital, or controls more than half
of the voting power, or where the Company controls the
composition of its board of directors or equivalent
governing body.

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any decline in the
value of the subsidiary that is other than temporary.

Investments in securities

Investments in securities are recognized on a trade-date

basis and are initially measured at cost.

At subsequent reporting dates, debt securities that the
Group has the expressed intention and ability to hold to
maturity (held-to-maturity debt securities) are measured
at amortized cost, less any impairment loss recognized
to reflect irrecoverable amounts. Any discount or
premium on the acquisition of a held-to-maturity debt
security is aggregated with other investment income
receivable over the term of the instrument so that the
revenue recognized in each period represents a constant

yield on the investment.

All securities other than held-to-maturity debt securities

are measured at subsequent reporting dates at fair value.

Where securities are held for trading purposes, unrealized
gains and losses are included in net profit or loss for the
period. For other securities, unrealised gains and losses
are dealt with in equity, until the security is disposed of
or is determined to be impaired, at which time the
cumulative gain or loss is included in net profit or loss
for the period.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001
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NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

= =l 4E

For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

28

FEGFEOR (4)

Inventories

Inventories are stated at the lower of cost and net
realizable value. Cost, which comprises all cost of
purchase and, where applicable costs of conversion and
other costs that have been incurred in bringing the
inventories to their present location and condition, is
calculated using the first-in, first-out method. Net
realizable value represents the estimated selling price in
the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to make
the sale.

Turnover

Turnover represents the amount received and receivable
for goods sold, less returns and allowances, by the Group
to outside customers during the year.

Revenue recognition

Sales of goods are recognized when goods are delivered

and title has passed.

Interest income from bank deposits is accrued on a time
basis, by reference to the principal outstanding and at
the interest rate applicable.

Sales of securities are recognized on a trade-date basis.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z_-ZFEZE—F=H

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

28

FEGFEOR (4)

Taxation

The charge for taxation is based on the results for the
year as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense
in a different accounting period from that in which they
are recognized in the financial statements. The tax effect
of timing differences, computed using the liability
method, is recognized as deferred taxation in the financial
statements to the extent that it is probable that a liability
or an asset will crystallize in the foreseeable future.

Foreign currencies

Transactions in foreign currencies are translated at the
rates ruling on the dates of the transactions or at the
contracted settlement rate. Monetary assets and liabilities
denominated in foreign currencies are re-translated at
the rates ruling on the balance sheet date. Profits and
losses arising on exchange are dealt with in the income
statement.

On consolidation, the financial statements of subsidiaries
which are denominated in currencies other than the Hong
Kong dollar are translated at the rates ruling on the
balance sheet date. Exchange differences arising, if any,
are classified as equity and are recognized as income or
expenses in the period in which the subsidiary is disposed
of.

Retirement benefits scheme contributions

The retirement benefits cost charged in the income
statement represents the contributions payable in respect
of the current year to the Group's defined contribution

schemes.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001

2 SIGNIFICANT ACCOUNTING POLICIES (continued) 2.

BE—FTZ *+

EEGG R (4)

Cash equivalents

Cash equivalents represent short-term, highly liquid
investments which are readily convertible into known
amounts of cash and which were within three months of
maturity when acquired; less advances from banks
repayable within three months from the date of the

advance.

3. SEGMENTAL INFORMATION

The Group’s turnover and contribution to profit from
operations for the year analyzed by principal activity and
geographical market, are as follows:

By principal activity:
Sales of household
electrical appliances
Sales of personal
care products
Sales of toys

40 By geographical market:
Europe
America
Asia
Australia/New Zealand
Africa

FEEF
i B X

o 5 A 7 B
FE

S 15 DL EL

i :
B 9
e
GHR|
L i3l |
FF

Be%mm

Ziad

Bl @ %5 (E Y46 7T BE R 5 # e B
SeWM AN RREE BREA
B=AEA B BUE 5 UE R
FRH IR R =18 R 2 AT R

e
3. ZHER

AL F B o R B 2 s

SR AL B i R T an R

Contribution to
profit from
Turnover operations
-2y
BEW Z HM

2001 2000 2001 2000
ZERR N TR ZRFE ELRERE
HK$'000 HK$'000 HK$'000 HK$'000
F# L F o T# F oo
519,464 500,472 66,080 67,031
368,213 204,259 32,984 7,540
16,565 22,224 (2,614) (1,868)
904,242 726,955 96,450 72,703
402,246 325,193 42,815 36,028
391,872 263,883 42,338 26,422
85,270 90,635 8,135 6,003
17,960 19,410 2,261 2,597
6,894 27,834 901 1,653
904,242 726,955 96,450 72,703

Note: The breakdown of turnover by geographical market is
determined on the basis of the destination of shipments of

products.
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #Z_TZE—F=F

4. PROFIT FROM OPERATIONS

Profit from operations has been arrived
at after charging (crediting):

Amortization of intangible assets
Auditors’ remuneration
Depreciation:

Owned assets

Assets held under finance leases

Loss (gain) on disposal of property,
plant and equipment

Loss on write-off of property, plant
and equipment

Loss on dissolution of a subsidiary

Operating lease rentals for land
and buildings

Contributions to retirement benefits
schemes, net of forfeited amount
Other staff costs

Total staff costs, including director’s

remuneration

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

— O L 4F [&F

+—H JF

4. BBEBRHMN
2001 2000
“RB 4 CRRRAE
HK$'000 HK$'000
F#x F it e
48 %28 0 I 2 41 BR
(5 A) 51436 :
55 MY B 2,000 2,000
1% B H I <5 1,135 926
g
HEEE 26,257 20,556
HREHA A
ZEE 3,774 6,684
HEWE R Kk
Z 1R (i A 967 (607)
Z B 1,692 7,089
45 A8 2 Al 2 s 4R = 24
+oh REE 2R
A & 1,224 900
R ARAR AT B 2 K
R E Wz itk 2,438 2,194
Hth B T A 101,031 96,449
B T A
(BiEESEME) 103,469 98,643
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #ZE_-—ZFZT—F=H

— O L 4F [&F

== (8] IE 555

5.  DIRECTORS’ REMUNERATION 5. #WEM4E
2001 2000
“RF-E CEFEER
HK$'000 HK$'000
T #x Fits T
Directors’ fees: HHEME:
Executive HAT - -
Independent non-executive B or JF AT 50 50
Other non-executive BT 50 =
100 50
Other emoluments (executive directors):  H A & (FiT#H )
Management emoluments & T 4 8,544 8,293
Bonus fE 4L 7,466 7,062
Contributions to retirement benefits HER N R
schemes 563 529
Other HAth - 164
Total emoluments P 4 48 %5 16,673 16,098
The emoluments of the directors EHMEE T E
were within the following bands:
No. of directors
HHAY
2001 2000
R4 CRERAE
HK$Nil to HK$1,000,000 0% JC £ 1,000,000 7T 4 3
) HK$1,000,001 to HK$1,500,000 1,000,001 ¥ Jt % 1,500,000 7 1 2
HK$1,500,001 to HK$2,000,000 1,500,001 # 7T % 2,000,000 JT 2 2
HK$3,000,001 to HK$3,500,000 3,000,0017’%)73% 3,500,0007%)73 1 1
HK$6,500,001 to HK$7,000,000 6,500,001 % 7T £ 7,000,000 7T - 1

HK$7,000,001 to HK$7,500,000 7,000,001 % 7T % 7,500,000/ 7T 1

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001




NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()
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For the year ended 31st March, 2001 #Z_—ZFZE—F=H=+1+—HILFE

5. DIRECTORS’ REMUNERATION (continued)

In the year ended 31st March, 2001, one independent
non-executive director waived emolument of HK$50,000
(2000: one independent non-executive director and one
non-executive director waived emolument of HK$50,000
each).

During the years ended 31st March, 2001 and 2000, no
emoluments were paid by the Group to the five highest
paid individuals, all being directors of the Company, as
an inducement to join or upon joining the Group or as

compensation for loss of office.

0. FINANCE COSTS

Interest on bank borrowings A TLAFE A & BB IR
wholly repayable within five years AT B Z R
Finance lease charges T 40 5 5 ) 5L

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

HHEMNE (4

WE_EEZ-F=ZA=+—HIF
B — AT EFHEM S
50,0009 7T ( —“FEEEF — — (i B
FRATEF R MR ERS
ik 5 ¥ 42 50,0009 7C)

KEE —ER AR ZRRRIFLZ
= H =4 H R 4w 4 s
&N (BMAERAFES) IIHE
o] &1 o B A 4R 4% 10 B 4 > a4

7 B 04
il

2001 2000

SR CFEEE

HK$’000 HK$'000

T Tl

702 293

1,750 796

2,452 1,089
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NOTES To THE FINANCIAL STATEMENTS (Lonllnued)

For the year ended 31st March, 2001 #HZ_-ZEZE—-F=H

7. INVESTMENT INCOME, LESS LOSSES

Interest income from bank deposits

Realized gain on disposal of investments
in non-trading securities

Reversal of unrealised loss on holding
investments in securities in prior years

Impairment loss arising on investments

in non-trading securities

8. TAXATION

The charge comprises:

Hong Kong Profits Tax calculated
at 16% on the estimated assessable
profits

Current year

(Over)underprovision in prior years

44

PRC enterprise income tax

Deferred taxation (note 22)

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

7. BEBA WEH
2001 2000
e 2 S 3 ZERTA
HK$'000 HK$'000
T x Fitor
AT A B 5,995 4,747
HERFEELFREMN
£ % B2 R 3,016 193
MEEAT M E A B AR ER
K % B 18 - 2,385
FHBEREMN
90 (B I 1R (10,920) -
(1,909) 7,325
8. WBiH
2001 2000
e 2 S 3 “EEREF
HK$'000 HK$'000
RN F i T
BT AL
7 s A 15 Bl AR B
il w1 HE SR B gk A
B E16%
A B 5,628 6,720
WAEERE EE)
AN YE AR (1,963) 42
3,665 6,762
g\ RS A E
(e YRy i) 992 497
WAERTA (Ffi£22) 2,811 2,011
7,468 9,270




NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #Z_—F %

8. TAXATION (continued)

=1

— O L 4F [&F

PRC enterprise income tax is calculated at the prevailing

rates.

Details of deferred taxation are set out in note 22.

9. NET PROFIT FOR THE YEAR

Of the Group’s net profit for the year, a profit of
HK$59,189,000 (2000: HK$28,093,000) has been dealt

with in the financial statements of the Company.

10. DIVIDENDS

Interim, paid of 2.0 cents
(2000: 2.0 cents) per share

Final, proposed of 6.0 cents
(2000: 6.0 cents) per share

Additional prior year’s dividend
paid on exercise of share options
subsequent to the issue

of the annual report

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

8. BHE (%)
R EE N R SCANER > 2E T 1S B AR 9
B A RN 2 BLAT B R A A
R SE Bl JE 2 5 O B 220
9. ARAE ¥ BRI
A B OREE G OF W B P
59,189,000 ot ( = F F F 4 —
28,093,000 70) EF AR F Z
B 4 2 o
10. kA
2001 2000
e 2 S 3 ZREERAE
HK$'000 HK$'000
T# F it T
B IR %% P A S
— 4 B 2.0l
(ZFEEZTF—2.01l) 6,709 6,302
1R UK 55 K B
— & 6.0
(ZFFEEF — 6.0l 20,126 18,983
i A 0 AR P AT
2 B % 3 e
M ZE & ANIR 38 2
FEERE 1,107 -
27,942 25,285
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #HZ_TZ—F=H

11. EARNINGS PER SHARE

— O L 4F [&F

T —H I

11.

The calculation of the earnings per share is based on the

following data:

Earnings for the purposes of basic

and diluted earnings per share

Weighted average number of ordinary
shares used in calculating basic
earnings per share

Effect of dilutive potential ordinary
share - share options

Weighted average number of ordinary
shares used in calculating diluted
earnings per shares

46

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

A LREE A K
5 fie L 1 2 3

Al S B A A 2
W 248 B0 - 3 B

W 98 e YR AE
B R

545 T
BR300 e
193

5 I8 780

YR IDEEI M
2001 2000
ZRB 4 “EERRE
HK$'000 HK$'000
T # 7 F T
84,621 69,669
Number of Number of
shares shares
B ¥ H 1 #1 H
327,534,164 315,208,340
12,382,865 8,613,419
339,917,029 323,821,759




Notes To THE FINANCIAL STATEMENTS (contlnued) W 5 o S B S )

For the year ended 31st March, 2001 #ZE_—ZFZF—F=H=+1—HI

12. PROPERTY, PLANT AND EQUIPMENT 12. W% W5 Kk i
THE GROUP AEH
Factory premises Furniture,
Under fixtures Moulds
Land and construct-  Plant and and and Motor
buildings Completed ion  machinery equipment tools  vehicles Total
ks
1 ThHE R RuR RER

ks CHE R L1 it i T L it
HKS000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK§'000  HK$'000
féx  F#x  Téx  TEéx  Téx  Téx  TEx T#x

COST WA

At Tst April, 2000 RZZZZEMA—H 21,824 50,264 7,760 101,007 39,861 66,532 8,008 295,256
Additions K - - 7,856 13,552 8470 27472 1,606 58958
Disposals it & - - - (623) 5)  (3325)  (2101)  (6,054)
Write-off fib = = - (13,624)  (15988)  (1,656) - (31,268)

At 31st March, 2000 R-BZ—4

ZHE+-H 284 50264 15616 100312 32340 89,023 7513 316,892
DEPRECIATION ik
At Ist April, 2000 REZZZENA-H 5,158 8,522 - 5,09 23867 43,551 4470 137,600
Provided for the year AR 532 1,445 = 12,651 4,473 9,830 1,100 30,031
Eliminated on disposals ~H & B 4 & - - - (562) () (1280)  (13%1)  (3.175)
Eliminated on write-off ¥ {f & - - - (14414)  (13,890)  (1,072) - (29576)

At 31st March, 2000 BZBB—4
EVES ] 5,690 9,967 - 407 14,448 50,829 4239 134,880

NET BOOK VALUE i ¥ 4
At 31st March, 2000 RZ%%—%
ZHE+-H 16134 40297 15,616 50,605 17892 38,194 3074 182,012

At 31st March, 2000 R-ZREE
=t-H 16,666 41,742 7,760 48975 15,994 22,981 3538 157,656

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001



NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #Z - ZFZE—F=5

12.

PROPERTY, PLANT AND EQUIPMENT (continued)

B I %

12, W3k BB Rt fls ()

48

The net book value of property interests shown above

comprises:

Properties in Hong Kong i/ it % s

held under: Z T
Long leases R
Properties outside {3z JA 7 6 DA Sb

Hong Kong held under: 2 14 :
Long leases RAH L
Medium-term leases H 4 #)

Land and buildings

b SOR R Y 3 2 R E AL

Factory premises

4R THHR
2001 2000 2001 2000
“RF-4 CFEEE CRFE FEEE
HK$'000 HK$'000 HK$'000 HK$'000
THE  TET  THL T
16,134 16,666 = =
= = 10,363 10,696
- - 45,550 38,806
16,134 16,666 55,913 49,502

The net book value of property, plant and equipment
includes an amount of HK$16,632,000 (2000:
HK$26,734,000) in respect of assets held under finance

leases.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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EXY N &L P R XKk
VG A A 2 B 16,632,000
Bt (ZEFEFEE —26,734,000%

Jo) o



For the year ended 31st March, 2001

PROPERTY, PLANT AND EQUIPMENT (continued)

&= F == F = - 0 (- 4F [&F

+ H ! H I-F )R

12, W3k BB Rt fls ()

THE COMPANY

COST

At 1st April, 2000
Additions
Disposals
Write-off

At 31st March, 2001
DEPRECIATION

At 1st April, 2000
Provided for the year
Eliminated on disposals
Eliminated on write-off
At 31st March, 2001

NET BOOK VALUE
At 31st March, 2001

At 31st March, 2000

A i
S
RE
H

FEENA A

RERE—4
ZHA=Z+—H

i 85
REFREENA A
R IR A

H 1

B A 3

Lt 2 S
EVES SN

We i ¥ A

.
=A=+—H
WoEEEE
A=+—H

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

A

Furniture,

fixtures and

NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

equipment Motor
Y 3 vehicles Total
Rt ¥l #it
HK$'000 HK$'000 HK$'000
Fib 7 Fib 7 it 7
3,310 3,664 6,974
692 449 1,141
(3) (2,101) (2,104)
(162) - (162)
3,837 2,012 5,849
1,451 1,896 3,347
502 237 739
(2) (1,331) (1,333)
(122) = (122)
1,829 802 2,631
2,008 1,210 3,218
1,859 1,768 3,627
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NoOTES TO THE FINANCIAL STATEMENTS (Lonllnued)

For the year ended 31st March, 2001 &= %%

13.

INTANGIBLE ASSETS

COST
Manufacturing license at beginning

and end of the year
AMORTIZATION
At beginning of the year
Provided for the year

At end of the year

NET BOOK VALUE
At 31st March, 2001

At 31st March, 2000

13. EEEE
THE GROUP
AND
THE COMPANY
4K R AR A )
HK$'000
Fitor
WA i
A S R
B T 10,000
# 8
) 2,000
2% AF 4k 6 2,000
G 4,000
R i ¥
N o2FE—4E=H=+—H 6,000

R _EEEE=ZA=1+—H 8,000

The Group entered into an agreement for the supply of

manufacturing services with an independent third party.

In accordance with the agreement, the independent third

party agreed to transfer the manufacture of its brand name

products to the Group under a manufacturing license

and supply the tooling to the Group in accordance with

the terms of the agreement. The third party has also

agreed to undertake sales of a total of HK$600 million

in respect of the brand name products from April 2000

to March 2004.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

A% S 1B B T 5 = T AR T 4R
i RS h el AL Wl B R =
[F) 7 4 R I e R o S L R E
8 2 A A ) B o T AR AR i L
T ASE B o 1 5F = 3 ONIE B A
Ml S EETENA S - FRNLE
SHAEBRTH S EEGEEER
%8600,000,000% 7T 2 7K 7 ©



NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #HZE=-ZFTZ—4F

= =4 — 3 | 4F [

14. INTERESTS IN SUBSIDIARIES 14. BB 2 vl hE 2
2001 2000
e 2 S 3 CRRERAE
HK$'000 HK$'000
T#x F it
Unlisted shares, at cost I TR RASE 53,524 53,524
Amounts due from subsidiaries JRE Wiz B B 2 ) K IE 254,441 178,809
307,965 232,333
Impairment loss recognized USRI iR (4,715) (2,671)
303,250 229,662
The amounts due from subsidiaries are unsecured, JRE g R R > W BOUE A SRR e B
interest-free and have no fixed repayment terms. In the S [ 2 R o AR R RO R P
opinion of the directors, the amount will not be repayable i SHEANFREERRET
within twelve months from the balance sheet date and 18 A 08 3R K JE o [RGB 3 2 1
the balance is classified as non-current. BIEMBEIEA -

ALLAN INTERNATIONAL HOLDINGS LIMITED
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For the year ended 31st March, 2001

BE—FTZ *+

14. INTERESTS IN SUBSIDIARIES (continued)

Particulars of subsidiaries at 31st March, 2001 are as

follows:

Name of subsidiary

W8 2 il 44 A

Allan Electric Mfg.,
Limited

TREERE
AR F

Allan International
Limited*

Allan Mould
Manufacturing
Limited

I fii T g
A R 2w

52

Place of Percentage
incorporation of equity
or registration/ attributable

operations to the Group
oE WG R A AR A
/BRI e i 2y e
Hong Kong 100
i
British Virgin 100
Islands/
Hong Kong
KBELES/
7 i
Hong Kong/PRC 100
Bt/ HEARLEME

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2001

14.

BiF ) 2 W) B 2R (4)

%

)|

&l E’i‘
MY

Z

f

n

Issued and
fully paid
share capital or

registered capital
CEAT R R
JBe A s Tk Y A

100 ordinary shares
of HK$10 each
and 50,000
non-voting
deferred shares of
HK$10 each

100 /8% 5 i 1 (B
10%5 7T 2 5 48 i )
50,0008 & B T (&
10 T 2 A R
IR 3T 1%

55,000 ordinary
shares of

HK$1 each
55,000/ 5 i 1 {6
15 0 2 % 4 ik

100 ordinary shares
of HK$1 each

100 B &5 fi T B

1 7T 2 %9 ik

-
T

A=t—HWEL

Principal

activities

EEEH

Manufacturing
and trading of
household
electrical
appliances

M E B KR8
K BE o

Investment

holding
g gcdie

Manufacturing of
plastic injection
moulds

EEEEER



For the year ended 31st March, 2001

NoOTES TO THE FINANCIAL STATEMENTS

BE—FTZ *+

INTERESTS IN SUBSIDIARIES (continued)

Place of
incorporation
or registration/

Name of subsidiary operations
k8 o o % i
W ) 2 W 45 % /BRI
Allan Plastic Mfg., Hong Kong
Limited s
o0 ff 28 18 R A PR 2 W
Allan Toys Hong Kong
Manufacturing R
Limited
CHE 7% T
AR H
HEX T3 GERS) PRC
AR T+ e AR 3R B
Artreal Manufactory Hong Kong
Limited 7 it
HEx TARA T

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

Percentage
of equity
attributable
to the Group

7 4 1 M A
JB: HE i 4) e

100

100

100

100

(continued) W B i 3 B (%)

W) 2% i) B 4 ()
Issued and
fully paid
share capital or Principal
registered capital activities
o AR
JBE A sk A 2
3,005 ordinary Trading of
shares of  household
HK$1 each  electrical
3,005/ & ik W (£ appliances,
12 L@’k personal care
products and
toys
85 X BE R A
A 3
K3 A

270,000 ordinary
shares of
HK$10 each

270,000 45 i 1

10%5 70 2 5 48 it

Registered capital
HK$10,000,000
A fit A
10,000,000 i 7T

2 ordinary shares
of HK$1 each

2 fi% B & T (L

1% T 2 5 7 ik

Trading of toys
and moulds

RH i H KA

Manufacturing of
household
electrical
appliances and
personal care
products

HE R R BE T A
A 7 3 E

Trading of
household
electrical
appliances and
personal care
products
A 7 3 E



NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

54
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14. INTERESTS IN SUBSIDIARIES (continued) 14. WEA R 4)
Place of Percentage Issued and
incorporation of equity fully paid
or registration/ attributable share capital or Principal
Name of subsidiary operations to the Group registered capital activities
R VAR S S 1) ] R RMR
W ) 2 il 44 A /BRI JBHE Ay 1e JBe AR ok Wt B A SR
Champion Horse Hong Kong 100 2 ordinary shares Property holding
Holdings Limited* & of HK$1 each ¢ ¥
e 6 4 AT PR 2 ] ¢ 2 JB B i T B
1 7T 2 8 i
Conan Electric Hong Kong 100 2 ordinary shares Trading of
Manufacturing 7 i of HK$1 each  household
Limited 2R E  electrical
J i WA R A 1z @M appliances and
personal care
products
K5 7 e B A% K
N 7 3
Electrical Investments  British Virgin 100 1 ordinary share Investment
Limited Islands/ of US$1 holding
Hong Kong VRTEME REHER
KBELEE )/ 1FE T2 EE Kk
R
Ever Sources Hong Kong 100 100 ordinary shares Property holding
Investment Limited — #& ¥ of HK$1 each #ifi¥3
SR RA A 1008 % fi i {1
146 70 2 ¥ 7 ik
Huiyang Allan Plastic ~ PRC 100 Registered capital Manufacturing of
& Electric Industries 1% A R ILH HK$70,000,000  household
Co. Ltd.+ AMEA  electrical
B e B A 70,000,000%5C  appliances,
HEARAHF+ personal care

products, toys
and plastic parts
AN 8 B E S
TR LB T



NoOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2001

BE—FTZ *+

14. INTERESTS IN SUBSIDIARIES (continued)

Name of subsidiary

W ) 2 il 44 A

Karan Electric
Manufacturing
Limited

FimEERNEARAA

Ngai Shing (Far East)
Plastic &
Metalwares Factory
Limited

B GER) B
T WA BR A 7

Progress Associates
Limited*

Southern Well
Holdings Limited*
R E S RN A

Place of
incorporation
or registration/

operations
w8 o o % i
/BRI

Hong Kong
it

Hong Kong
7 it

British Virgin

Islands/

Hong Kong

KBELES/
i

Hong Kong/PRC

B/ FEARL

ALLAN INTERNATIONAL HOLDINGS LIMITED
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Percentage
of equity
attributable
to the Group

7 4 1M A
JBHE Ay 1e

100

100

100

100
Fil

14.

(continued) W B i 3 B (%)

BiF ) 2 W) B 2R (4)

Issued and

fully paid

share capital or
registered capital
TR R
B¢ A% sk ik ¥ A

100 ordinary shares
of HK$1 each
1008 % fi i {1
1#6 70 2 ¥ 78 ik

100 ordinary shares
of HK$10 each
and 54,000
non-voting
deferred shares of
HK$10 each
1008 %5 i T (8
10 7T 2 & 48 i K
54,0005 & B T (&
105 T 2 A R
IR 3T 1%

1 ordinary share
of US$1

1B T

1% 70 2 &9 ik

2 ordinary shares
of HK$1 each

2 J g T
1T 2 ik

Principal
activities

EXLE 31

Trading of
household
electrical
appliances and
personal care
products

85 X BE A
PPN ST

Development of
moulds and
trading of
precision

components
B B B H I
RSN T T AT

Investment in

securities

i 7 B &

Property holding
SRER/E S
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INTERESTS IN SUBSIDIARIES (continued)
Place of Percentage
incorporation of equity
or registration/ attributable
Name of subsidiary operations to the Group
wE WL R R A A
W ) 2 W 45 % /BRI B HE V4 B
Warran Electric Hong Kong/PRC 100
Manufacturing B,/ N RILA
Limited
2 fi o € W AR A 7
Well Sincere Hong Kong 100
Investment Limited* 7 s
A BE AR A
* Direct subsidiaries
t Companies not audited by Messts. Deloitte Touche Tohmatsu

None of the subsidiaries had any loan capital

outstanding at the end of the year or at any time

during the year.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001

BiF ) 2 W) B 2R (4)

Issued and

fully paid

share capital or
registered capital
TR R
B¢ A% sk ik ¥ A

100 ordinary shares
of HK$1 each
1008 % fi i {1

1#6 70 2 ¥ 78 ik

2 ordinary shares
of HK$1 each

2 g R T

1#6 70 2 ¥ 78 ik

Principal
activities

EXLE 31

Provision of
sub-contracting
services for
group
companies

YL AR
o B A IR

Investment
holding
RE K

* HPEE L A
1 3 16 By e B2 B 7 fr at 1T

#2oA

T 6 5 e A 4R BE 7R o Sl S8 AT B
J& A F A R E A



NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001 EZF_—FE—-—F=F=+—H

15. INVESTMENTS IN NON-TRADING SECURITIES 15. #HH#HE
THE GROUP THE COMPANY
Ak A A
2001 2000 2001 2000

EFFF CEFEREF ZFFF TEEF
HK$'000  HK$'000  HK$'000  HK$'000
T#x T T#x T

Listed equity securities, L T &

at market value i fH
Hong Kong R 4,694 19,486 2,522 14,924
Overseas T A 1,126 3,916 1,010 302
5,820 23,402 3,532 15,226

Club debenture, at fair & g 2
value AFEE 1,980 1,950 630 650
7,800 25,352 4,162 15,876
16. LOANS RECEIVABLE 16. MEWC X
THE GROUP THE COMPANY
A4 H Y, N/ |

2001 2000 2001 2000

R CZTTHE ZRFH ZTTTH
HK$'000  HK$'000  HK$'000  HKS$'000
T#x T8t T#x T8t

Loans to officers ETIHTBANB ZEX 1,513 1,593 1,193 1,193
Loans to others FEAth 8 3K 527 1,200 = =
2,040 2,793 1,193 1,193
Less: Amount due within & : 5 B id i &)
one year shown BE—FN
under current M & H
assets (1,213) (1,218) (893) (693)
Amount due after — 415 3 1P
one year ZEH 827 1,575 300 500

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001
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NoOTES TO THE FINANCIAL STATEMENTS (Lonllnued)

16.

LOANS RECEIVABLE (continued)

For the year ended 31st March, 2001 #Z_—ZF%

Details of the loans receivable from officers disclosed

pursuant to Section 161B of the Hong Kong Companies

Ordinance are as follows:

Name of borrower

RN (¥

Terms of repayment

G i

(A
s

Interest rate

GUES

Security

A

At 1st April, 2000
“EEFENA—H

At 31st March, 2001

R-ZFF-F=H=1—H

Maximum amount outstanding

during the year

A TR B R R MR BB

The loan to Windgate Limited was advanced by the
Company and the loan to Mr. Leung Mun Keung was

advanced by a subsidiary.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

Sk 5 Sk o 5k B

16. MEWE% (4)

: Windgate Limited, a

company controlled
by Mr. Yasuhiro Terada
(Marketing Manager)

DS M I SR A (T 05 R AL )

Jir ¥ il 2 Windgate Limited

: HK$300,000 payable in

May 2002 and the remaining
balance repayable on demand

300,000 TN —FE _HFAA

75 - R B 2 SRR M D
5 0 A A

: Interest-free
H B

: Property

R7ES

: HK$1,193,000
©1,193,000% G
: HK$1,193,000
©1,193,000% &

: HK$1,193,000
1,193,000 JC

Windgate LimitedZ &
f& ¥ > i 2 3(3&5‘6&21% UL S

HLAE /N TG 055 16 1BIG ME U B 17 L
IN-P&-§ €3 a5 N

Mr. Leung Mun Keung

(General Manager)

R (BREH)

Repayable on demand

i 3 A5

Interest-free
Gl
Unsecured
Je A
HK$400,000
400,000 70
HK$320,000
320,000% 7G

HK$400,000
400,000 JC

A ]

1 I e 2 ) £ T



NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #EZE_—ZFZF—-—F=H=1—HIFFE

17. INVENTORIES

Raw materials JEU 1 R
Work in progress e R i
Finished goods B

Included above are raw materials of HK$1,771,000 (2000:
HK$14,956,000), work in progress of HK$67,000 (2000:
HK$775,000) and finished goods of HK$Nil (2000:
HK$3,030,000) which are carried at net realizable value.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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17. H#§
THE GROUP
A4
2001 2000
e 2 S 3 CREERAE
HKS$'000 HK$'000
T # L F i T
36,847 54,726
15,029 12,368
10,601 16,315
62,477 83,409

Al JF b R 1,771,0009 00 (R FE
F4E — 14,956,000 7T) o 7E R
67,0008 T ( = & F F F —
775,000% 70) M B A5 F T (Z
FEEF — 3,030,000 70) HLLA]
5 B 1 (H 5 HR -

HE

59
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For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

18. TRADE DEBTORS AND BILLS RECEIVABLE 18. M B B e sk % M OB T %
The Group maintains defined credit policies. An aged AL B LG BEBR - NEE
analysis of trade debtors and bills receivable at the H o R i 5 5 B R W 4 A
balance sheet date is as follows: BT :
THE GROUP
AR
2001 2000
—EF-4 _ETEHE
HK$'000 HK$'000
T#x Ti# T
Up to 90 days HEIOK 85,113 73,364
91 to 120 days 91% 120K 172 1
Over 120 days 120K - 5,239
85,285 78,604
19. TRADE CREDITORS AND BILLS PAYABLE 19, BEAT B 5 Mk B A 5L 4%

An aged analysis of trade creditors and bills payable at REHEH > AT 5 IR KA B

the balance sheet date is as follows: R F AN AR AT AT

THE GROUP
AL

2001 2000
“EFE CETERE
HK$'000 HK$'000
TF#x T # oC
P Up to 90 days HEOK 44,569 81,806
91 to 120 days 91% 120K 596 450
Over 120 days 120K 862 5,530
46,027 87,786

ALLAN INTERNATIONAL HOLDINGS LIMITED
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For the year ended 31st March, 2001 #Z_-ZFEZE—F=H

20. SHARE CAPITAL 20. JBA

Number of shares Nominal value

JBe By i 2 JBe B i i
2001 2000 2001 2000
“RF- ZTERE “FF-H —TEEE
HK$'000 HK$'000
T#x T 7T
Ordinary shares of T JCTH {H.0. 10 7T
HK$0.10 each 2
Authorised: EIE R -
At beginning and T 5] B 4 & IR
end of year 600,000,000 600,000,000 60,000 60,000
Issued and fully paid: EHFEITRBE KA
At beginning of year A ) Ih 316,382,520 315,132,520 31,638 31,513
Exercise of share options 17 fifi i Jit 19,050,000 1,250,000 1,905 125
At end of year A B IR 335,432,520 316,382,520 33,543 31,638
Share option scheme Yl B¢ 4 it

Under the terms of the share option scheme which
became effective on 21st October, 1992, the board of
directors of the Company may offer to any director or
employee of the Company, or any of its subsidiaries,
options to subscribe for shares in the Company at a price
equal to the higher of the nominal value of the shares or
80% of the average of the closing prices of the shares on
the Stock Exchange on the five trading days immediately
preceding the date of the grant of the options, subject to
a maximum of 10% of the issued share capital of the
Company from time to time. The share option scheme
will remain in force for a period of 10 years from 21st
October, 1992.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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R W R T B ek AR N F E
W] 3% T AR A B AT o B s
T o] 2 = ol 8 B W RCHE > T %
R ] T e 4 T {1 % M R A
AT 3 5 E A A B 58 e
2 T AE 2 80% (L R A
He) SR A A LA > HERT R I 2 ik
1 B R A5 AR AR A 7] A o] I
BT 2 10% - BT 2
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()
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For the year ended 31st March, 2001 #Z_—ZFZE—F=H=+1+—HILFE

20.

SHARE CAPITAL (continued)

Share option scheme (continued)

On 25th September, 1997, options were granted under
the scheme to subscribe for 31,300,000 ordinary shares
in the Company at an exercise price of HK$0.41 per share,
subject to adjustments, exercisable from 25th September,
1997 to 24th September, 2000.

During the year ended 31st March, 2000, 1,250,000 share
options were exercised to subscribe for 1,250,000 ordinary
shares in the Company at an exercise price of HK$0.41
per share.

During the year ended 31st March, 2001, 19,050,000 share
options were exercised to subscribe for 19,050,000
ordinary shares in the Company at an exercise price of
HK$0.41 per share and the remaining 11,000,000 share

options lapsed during the year.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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20.

WA (#)

ik JBE R it 0 (A

AQNFAR—NNEERAZ+RH
HRE % 1 52 O R » 7 O %
FAHATR—ANLEFERA T E
HE -ZEEEH 0 H HBH
e AT O B R 0.4 1H JT (T T AR
%) 231,300,000/ A A 7 B @
o

HE ZEZE=ZA=+—HILE
B > 1,250,000/ B & #E ¥ 17
fiti > DL 3R W6 fE 4 M 0.41% T R
##1,250,000 i A< /A 7] 2 38 48 i -

HWE_ZFZ-F=H=1T—HILHF
£ > 19,050,000 % W% At #E ¥ 17
ff > LB E S K041 LR
119,050,000 4= 2y A 2 % 48 i o
T 5 2 11,000,000 i B HE T 4 g
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001

21. RESERVES

THE GROUP
At 1st April, 1999

Valuation increase

On issue of ordinary
shares

Profit for the year

Dividends

At 31st March, 2000 and
1st April, 2000

Valuation decrease

Reserve realized upon
disposal

Impairment loss charged
to income statement

On issue of ordinary
shares

Profit for the year

Dividends

At 31st March, 2001

HE_—_FTE—F

K%M
R=ANE
MA—H

Ef
BB

AR A
K&

Hf

R it 1 2
(1]

Wi RE®RLZ
HHE R
BB

ALLAN INTERNATIONAL HOLDINGS LIMITED
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21

Investments

. A

Capital

revaluation redemption

Share Capital reserve reserve Accumulated
premium  reserve #¥% BA  profits Total
Bebried  VEAGE  EAHMH BPEGE  RKEAN W
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TH#T TH#T T#T T#r  Ti#x T
103,591 114 - 793 102,687 207,185
- - 3,687 - - 3,687
387 - - - - 387
- - - - 69,669 69,669
- - - - (25,285) (25,285)
103,978 114 3,687 793 147,071 255,643
- - (15177) - - (15177)
- - (2929) - - (29%)
- - 10,920 - - 10,920
5,906 - - - - 5,906
- - - - 84,621 84,621
- - - - (1942)  (27.9%2)
109,884 114 (3,499) 793 203,750 311,047
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For the year ended 31st March, 2001 #Z-ZFELE—F=H=+1+—HIFE
21.  RESERVES (continued) 21. il (4
Investments Capital
revaluation redemption
Share reserve Contributed reserve Accumulated
premium #¥% surplus Ji Ak profits Total
Bebried  WARGEE  AARB  BHRG  RKEMN b3
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TH#T T#r  T#x T#r  Ti#x T#T
THE COMPANY LY
At Tst April, 1999 R=AANE
MA—H 103,591 - 28,229 793 19,210 151,823
Valuation increase A = 6,347 = = - 6,347
On issue of ordinary BB
shares 387 - - - - 387
Profit for the year R i A
(note 9) (W7t 9) - - - - 28,093 28,003
Dividends k& - - - - (25285 (25289)
At 31st March, 2000 and RZFETE
st April, 2000 =A=+-H
KWA—0 103,978 6,347 28,229 793 22,018 161,365
Valuation decrease B - (12,668) - - - (12,668)
Reserve realized upon & T 2
disposal i f - (4,668) - - B (4,668)
Impairment loss charged Wi RCHERZ
to income statement WS - 8,926 - - - 8,926
On issue of ordinary B1RA
shares 5,906 - - - - 5,906
Profit for the year AR A
(note 9) (Hi7t9) - - - - 59,189 59,189
Dividends K& - - - - (7942 (2794
At 31st March, 2001 REZF-F
ZHZ+-H 109,884 (2,063) 28,229 793 53,265 190,108

ALLAN INTERNATIONAL HOLDINGS LIMITED
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z-ZFELE—F=H=+1+—HIFE

21.  RESERVES (continued) 21. il (4
The contributed surplus represents the difference between BN TR T 48 AR 4\ B B Allan
the nominal value of the Company’s shares issued in International Limited4: #5 € % 17
exchange for all the issued ordinary shares of Allan 768 e T AT 2 A T (L L O Wi
International Limited and the value of the net assets of W\l 2 R (E 2 2R R
the subsidiaries acquired. Under the Companies Act 1981 BEREE-NN\—FARE (8B
of Bermuda (as amended), the contributed surplus is 1) o BN B8 B T A R T IROR - A
available for distribution to the shareholders. However, T » i ] -
the Company cannot declare or pay a dividend, or make
a distribution out of contributed surplus if:
(a) itis, or would after the payment be, unable to pay (a)  HEIE R Y IRAR A A AR R
its liabilities as they become due; or 2 B
(b)  the realisable value of its assets would thereby be (b) H&RE v & B E g Him
less than the aggregate of its liabilities and its ’/‘ﬁfﬁﬁﬁ&ﬁaﬁ’ THRA
issued share capital and share premium. B B A v 158 B 2 4R A >
RIS 7 ) AS B B M sl UR 8 AR S -
B B B B 48 3 2y R
The reserves available for distribution to the shareholders A REEA AL RN Z A F
at the balance sheet date, as calculated under the RIGHE - REEF AR T RRZ
Companies Act of Bermuda and the Bye-Laws of the fiti # £ 81,494,000 0 (—FEXE
Company, amounted to HK$81,494,000 (2000: 4 —50,247,000% 7T ) °
HK$50,247,000).
22. DEFERRED TAXATION 22. JEREBIH
THE GROUP THE COMPANY
AR AR
2001 2000 2001 2000
“RRHE CERTE CRF-H EEXEHE
HK$'000 HK$'000 HK$'000 HK$'000
T#x T# T T#x TH# T
Balance brought forward 7 b &8 7,916 5,905 531 -
Charge for the year A T A
(note 8) (ft7E8) 2,811 2,011 - 531
Balance carried forward 7K N & fig 10,727 7,916 531 531

ALLAN INTERNATIONAL HOLDINGS LIMITED
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For the year ended 31st March, 2001

BE_ZTT—F=H

= == - — g —

DEFERRED TAXATION (continued)

NoOTES TO THE FINANCIAL STATEMENTS (Lonllnued)

At the balance sheet date, the major components of the

deferred taxation liabilities (assets), provided and

unprovided, are as follows:

THE GROUP

Tax effect of timing
differences
attributable to:

Differences between tax
allowances and
depreciation

Other timing differences

Tax losses available to

set off future profits

THE COMPANY

Tax effect of timing
differences
attributable to:

Difference between
tax allowances and
depreciation

Other timing differences

Tax losses available to
set off future profits

A 4L M
IT%%%%&Z
ﬁ%»?/ =

P BB A B
Z#

Al By 7
A LU 8 R A
i | 2 BB M 4R

AR
R 51 4% T I 2
IR 2 5 B

P BB A B
ZZ 0

JHC At By 7%

A DA 8 R e it ]

Z B e

ALLAN INTERNATIONAL HOLDINGS LIMITED
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22. EHBLHE (%)

WERH BB LA B 2RI

FlIEERE (GE) 2 FERMBNT :

PROVIDED UNPROVIDED

5l A

2001 2000 2001 2000
SRR ZTTTE ZRB-K STTTH
HK$'000 HK$'000 HK$'000 HK$'000
F #C T F # T
11,005 7,901 (50) 62
- 15 960 1,280
(278) - (2,417) (3,168)
10,727 7,916 (1,507) (1,826)
531 516 44 -

- 15 960 1,280
- = (366) (2,395)
531 531 638 (1,115)




For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

DEFERRED TAXATION (continued) 22.

NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

BB (41)

The amount of the provided and unprovided deferred
taxation charge (credit) for the year are as follows:

AL C B SR Bl L IR B
SO B I

PROVIDED UNPROVIDED
$5 fi A i
2001 2000 2001 2000
CRRE CERRE CRR-H —EEXERE
HK$'000 HK$'000 HK$'000 HK$'000
T#x TH# T T#x T # C
THE GROUP A%
Tax effect of timing TI &I 2
differences WXL
attributable to:
Difference between TR LI E
tax allowances 2 2l
and depreciation 3,104 1,827 (112) (970)
Other timing differences At Ff % 15 (320) 1280
Tax losses (arising) BB R (4 )
utilized & M (278) 169 751 (802)
2,811 2,011 319 (492)

Deferred taxation has not been provided on the
revaluation increase or decrease arising on the valuation
of investments in non-trading securities as profits arising
on the disposal of these assets would not be subject to
taxation. Accordingly, the revaluation does not constitute
a timing difference for tax purposes.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001 & Z_-FTE—4F

23. BORROWINGS

Bank loans, secured
Obligations under finance leases

Less: Amount due within one year
shown under current liabilities

Amount due after one year

The borrowings are repayable as follows:

Bank loans, secured:

Within one year

More than one year but not exceeding
two years

More than two years but not exceeding
five years

Less: Amount due within one year
shown under current liabilities

Amount due after one year

Obligations under finance leases:

Within one year

More than one year but not exceeding
two years

More than two years but not exceeding
five years

Less: Amount due within one year
shown under current liabilities

Amount due after one year

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001
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23. 5
THE GROUP
A 4E
2001 2000
e 2 S 3 “EEREF
HK$'000 HK$'000
T#x F itk
BHRMZBITER 1,352 1,899
Tl 4 1B 16,894 20,795
18,246 22,694
I B B I B A
—FENE 2 & (6,572) (6,160)
—FR B 2 &8 11,674 16,534
{8 7H F2 N ) 1) o
A 2 RATE
— R 615 549
B — A
N B 1 T A 678 610
B 48 AFH
N 3 A 59 740
1,352 1,899
I 2 5 B B A &
—E RNz &H (615) (549)
— RN &5 737 1,350
il A 15 75
— R 5,957 5,611
B — A
I A T A 5,464 5,494
38 W A H
N SR 5,473 9,690
16,894 20,795
It B B ) A
—HE RNz EH (5,957) (5,611)
—EHR W 558 10,937 15,184




NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z-ZFELE—F=H=+1+—HIFE

24. AMOUNTS DUE TO SUBSIDIARIES 24.

B 5 0 0

ME A B ) 2 )k B

The amounts due to subsidiaries are unsecured, interest-
free and have no fixed repayment terms. In the opinion
of the director, the amounts due will not be repayable
within twelve months from the balance sheet date and

A8 AT R 2 ) 22 SR Jy AR - 4
BB e B AR A K R R
it 2 & BN F R AR AR
Z A A 7R R BKE - R B BOR

the amount is classified as non-current. SEAFREIEH -
25.  RECONCILIATION OF PROFIT BEFORE TAXATION  25. BBt i % ) B 4% 45 3 % i 4 B
TO NET CASH INFLOW FROM OPERATING £ T E YR
ACTIVITIES
2001 2000
e 2 2k 2 —EELE
HK$'000 HK$'000
T#x TH# T
Profit before taxation Bk A A s A 92,089 78,939
Interest income AR A (5,995) (4,747)
Interest expenses FE L 702 293
Finance leases charges [EiR<gik by & §ii 1,750 796
Depreciation e 30,031 27,240
Amortization of intangible assets HE 8 Y 2,000 2,000
Impairment loss arising on investments 5 7 % & 2 ¥ {H &5 12
in non-trading securities 10,920 =
Loss (gain) on disposal of property, B W 2 R Rk
plant and equipment Z W8 Ga Fl) 967 (607)
Loss on write-off of property, plant and il Bx % 3 - & 5 & & A
equipment Z 1R 1,692 7,089
Realised gain on disposal of investments  F§ 47 i 72 1% & 19 £ % Bl
in non-trading securities il (3,016) (193)
Reversal of unrealised loss on holding AT R A R IRE
investments in securities in prior years i) A % B s 18 - (2,385)
Decrease (increase) in inventories R (38m) 20,932 (35,195)
Increase in trade debtors and JRE i B ) Rk % R Ml B2 4%
bills receivable i (6,681) (41,740)
Decrease (increase) in deposits and EEV S
prepayments (3% hm) 4,792 (1,794)
Decrease in mould deposits paid © 5 B B AT 4 8 0 216 1,062
(Decrease) Increase in trade creditors and & {7 & 5 i 3k & & A+ S 4%
bills payable (WD) 38 (41,759) 41,978
(Decrease) increase in deposits received £ Yl #] 4 K JE 513 H
and accruals (370 (10,443) 17,061
Increase (decrease) in mould deposits £ Wi B HL R 1
received (98 >) 4,635 (1,535)
Net cash inflow from operating activities &8 % 3£ I 15 Bl 4 1 51 102,832 88,262
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ANNUAL REPORT 2001

69



70

NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001 #EZE_—ZFZF—F=H=+1

26. ANALYSIS OF CHANGES IN FINANCING DURING

26. AR B Y52 B) 2 A

THE YEAR
Share capital Obligations
and under finance
share premium leases
JBe AR B Bank loans s
B Ay it 6 BT £ L&Y 55 %5
HK$'000 HK$'000 HK$'000
TH# T TH# T TH# T
At 1st April, 1999 R—=RANENA—H 135,104 2,397 6,036
Issue of shares AT IR A 512 — -
Inception of finance leases  JT Ui i & 2 J¢
e e gk - - 17,243
Repayments during the year  4F [ & %2 8117 B 3K - (498) (2,484)
At 31st March, 2000 and N LT
1st April, 2000 =A=+t—HB K
WHH—H 135,616 1,899 20,795
Issue of shares BATIRA 7,811 - -
Inception of finance leases  JT Uit i & 7 J&
7 R A 4 - - 1,888
Repayments during the year  4F [A i #& $R 17 & 3K - (547) (5,789)
At 31st March, 2001 RERE—4
=H=+—H 143,427 1,352 16,894

27.  MAJOR NON-CASH TRANSACTION

During the year, the Group entered into finance leases in
respect of assets with a total capital value at the inception
of the leases of HK$1,888,000 (2000: HK$17,243,000).

ALLAN INTERNATIONAL HOLDINGS LIMITED
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27. FEERERY

AR B A T B AT L R A
BIGPE A BE ERE LH A R 2
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For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

28.

RELATED PARTY TRANSACTIONS

29.

During the year rental expenses paid and payable to Allan
Investment Company Limited amounted to HK$900,000
(2000: HK$900,000) and Income Village Limited
amounted to HK$204,000 (2000: Nil). The rentals were
determined with reference to estimated market value.

Mr. Cheung Lun, Mr. Cheung Pui, Mr. Cheung Shu Wan,
Ms. Cheung Lai Chun, Maggie and Ms. Cheung Lai See,
Sophie, directors of the Company, were interested in these
transactions as directors and/or substantial shareholders

of the above mentioned related companies.

CONTINGENT LIABILITIES

The Company has given guarantees to banks in respect
of general facilities granted to its subsidiaries. The extent
of such facilities utilized by the subsidiaries at 31st March,
2001 amounted to HK$17,460,000 (2000:
HK$20,052,000).

At the balance sheet date, the Group did not have any
significant contingent liabilities.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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28.

SABMEAFZEY

29

EffREMHER S THRRER
R/l 2 4% 55900,000% 7T (—F
FERAE—900,000% 70) K RER 4
X THREARAFAZEEE
204,000 70 (—ERBE -k
T6) o H M4 Tk R 5 1E B
fEE .

5% fil S5 2R o B OB AR IR AR S AR
WY Lt KRBt (9 AA
NEER) RA SR LR A RER
GiFa &9 Ve EX3 T A1)
5 5 A7 F 2 B AR o

. BRARAE

A vk B 4 R i A — 4R
HIER-ZEMBE AN —FE—
EZA=Z+T—HEHAZZERE
#)# 17,460,000% 0 ( —FEEERAE
—20,052,000% 7T ) °

REE B> A 5 [ 3 48 B K ) s0A

o
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #EZE_—ZFZF—-—F=H=1—HIFFE

30. OPERATING LEASE COMMITMENTS 30. RIARE
At the balance sheet date, the Group and the Company REBH > AEBEBRAYEZ AT
had outstanding commitments payable within the 81 I 22 258 AL A4 T 75 A A 4R SR 2 K
following year under non-cancellable operating leases in BT

respect of rented premises, as follows:

THE GROUP THE COMPANY

AW A
2001 2000 2001 2000
SR CETEE CRFE OFERF
HK$'000 HK$'000 HK$'000 HK$'000
T T THL T

Operating leases which /& # fi £ A T 51

expire: LilHEER
- Within one year - —%RN 900 - 2,497 -
- In the second to — B RBEIER
fifth year (HREmME
inclusive BWHEAEN) 204 900 - 2,497

1,104 900 2,497 2,497
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NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001 #HZ_-ZFEZE—-F=H=-1 IFFE

31.  CAPITAL COMMITMENTS 31. BRI
THE GROUP THE COMPANY
AR AR
2001 2000 2001 2000
“RRE CERRE CRR-H —EEXERHE
HK$'000 HK$'000 HK$'000 HK$'000
T#x T # 7T F# T # 7T
Capital expenditure DR A
authorized and
contracted for
in respect of:
Factory premises TE# o T 3
under ZEAI
construction 5,203 4,101 - -
Acquisition of A J A 2
other property, W& 5 K ik i
plant and ZEAH
equipment 1,136 2,275 16 156
6,339 6,376 16 156
32. RETIREMENT BENEFITS SCHEMES 32, BRH A #

From 1st April to 30th November, 2000, the employees
of the Group were covered under a staff provident fund
scheme (the “ORSO Scheme”) as defined in the
Occupational Retirement Schemes Ordinance (Chapter
426 of the laws of Hong Kong). There was a change in
the pension scheme policy for the Group since the
introduction of the mandatory provident fund scheme
by the HKSAR in December 2000. From 1st December,
2000 onwards, existing staff members can opt to stay in
the scheme or join a pension scheme as modified
according to the HKSAR required mandatory provident
fund scheme (the “MPF Scheme”) while all new staff
members have option to join the MPF Scheme or the
ORSO Scheme.
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z-ZFELE—F=H=+1+—HIFE

32.

RETIREMENT BENEFITS SCHEMES (continued)

Both the ORSO Scheme and the MPF Scheme are defined
contribution schemes and the assets of both schemes are

managed by their respective trustees accordingly.

The ORSO Scheme is funded by contributions from
employees of 5% of their salaries. The employer will
contribute based on the monthly salaries of employees

according to the following schedule:

Number of completed years of service

5% J3G IR 75 45 )

Not more than 5 years
More than 5 years but not more than 10 years

More than 10 years

The employees are entitled to the full benefit of the
Group’s contributions and accrued interest after
participating in the ORSO Scheme for 10 years, or at a
reduced scale of 30% to 90% after participating in the
ORSO Scheme from 3 to 9 years respectively. Where an
employee leaves the Group’s employment prior to
becoming fully entitled to the employer’s contribution,
the excess contributions are forfeited and the employer
may utilize the forfeited contributions to reduce its future
contributions. The total amount injected by the Group
into the ORSO Scheme and charged to the consolidated
income statement for the year ended 31st March, 2001
was HK$2,633,000 (2000: HK$2,577,000) after netting
off forfeited contributions amounting to HK$195,000
(2000: HK$383,000) utilized to reduce current year’s
contributions. As at 31st March, 2001, the amount of
unutilized forfeited contributions was HK$303,000 (2000:
HK$14,000) which may be used to reduce the Group's
future contributions.
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #EZE_—ZFZF—-—F=H=1—HIFFE

32.

RETIREMENT BENEFITS SCHEMES (continued)

33.

The MPF Scheme is available to all employees aged 18 to
64 and with at least 60 days of service under the
employment of the Group in Hong Kong. Contributions
from employers and employees are 5% of their relevant
income. The maximum relevant income for contribution
purpose is HK$20,000 per month. The employees are
entitled to the full benefit of the Group’s contributions
and accrued returns irrespective of their length of service
with the Group but the benefits are required by law to

be presented until the retirement age of 65.

PLEDGE OF ASSETS

The Group has pledged certain land and buildings having
a net book value of approximately HK$15,428,000 (2000:
HK$15,904,000) to secure general banking facilities
granted to the Group.
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FINANCIAL SUMMARY B #5 B 22

The following table summarizes the results, assets and liabilities

of the Group for the five years ended 31st March, 2001.

TRAAEEBE _ZFF-FE=A=1—

H kT AR 2 2 5 B E LR A

For the year ended 31st March,
RE=H=1—-Hi4%E

2001 2000 1999 1998 1997
ZREH CEETE —JUULE - UUNE —ULEF
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T#x T T T Tt
Turnover BEH
Continuing operations HE A8 3 T 904,242 726,955 485,214 400,451 311,888
Discontinued operations KB ET - — — — 77,394
904,242 726,955 485,214 400,451 389,282
Profit (loss) before taxation B B ik ) (s 98
Continuing operations JiE A 3E T 92,089 78,939 52,790 37,630 10,257
Discontinued operations LR ER - - - - (6,536)
92,089 78,939 52,790 37,630 3,721
Taxation BiE (7,468) (9,270) (6,965) (5.731) (166)
84,621 69,669 45,825 31,899 3,555
Minority interests D B R A i 4R - - - - 2,635
Profit attributable to Rt 5 A s
shareholders 84,621 69,669 45,825 31,899 6,190
As at 31st March,
BREA=Z+—H
2001 2000 1999 1998 1997
ZREH CEERE —JUULE - UUNE —ULEF
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T#x T T T Tt
Total assets B 477,043 471,200 331,999 281,977 253,437
Total liabilities AEAE 132,453 183,919 93,301 72,402 60,005
Net assets EEFHAH 344,590 287,281 238,698 209,575 193,432
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